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ENERGY ECONOMICS ARGENTINA 


RIO GRANDE HYDROELECTRIC PROJECT TO BE OPERATIONAL IN 1985 
Buenos Aires LA PRENSA in Spanish 4 Jan 83 p 7 
[Article: "An Extremely Complicated Hydroelectric Project") 


[Text] The hydroelectric project that we are describing herein is regarded as one 

of the most complicated of those implemented in South America, and it is the first 
one of its kind to be constructed in the country. Located in Cordoba, in the Depart- 
ment of Calamuchita, it is a complex that is being executed in order to make very 
particular use of the water from the Rio Grande, which is not the same one that 
overflowed on 2 January, but rather the main tributary of the Tercero, the hydro- 
electric system of which it will join. It is situated just before the Rio Grande 
pours its water into the Rio Tercero reservoir, and it will add two new water 
surfaces to the region. 


It is called the No 1 Rio Grande Hydroelectric Complex, and is a complex because it 
consists of several interconnected projects which are interdependent, and it is the 
number 1 because another similar but lesser project has been planned, which is to 
be built upstream. 


It is considered one of the most ambitious projects currently in execution, primarily 
because it has a hydroelectric powerplant, with a pumping power of 750 Mw, located 
in a cavern 130 meters deep, and an access tunnel of remarkable dimensions. 


Those in Charge 


The owner of the complex is the Water and Electric Power State Company, which created 
the basic plan between February 1970 and July 1972, through its Studies and Projects 
Headquarters for the Central-Cuyo Zone. The main contractor for the construction 
work on the reservoirs and the hydroelectric pumping plant is Panedile Argentina, S.A.; 
in conjunction with Societa Italiana per Condotte D'Acqua, S.P.A. The supplier of 
pumps and turbines, and of the motor generator, is Allis Chalmers Co., and Brown 
Boveri, South American Electricity Company, S.A., is supplying the transformer sets, 
the control systems and the auxiliary services. The hydromechanical equipment is 
being provided by Pescarmona Metallurgical Industries, S.A. [IMPSA]. 





The main contractor is responsible for the detail design of the project, which is 
being executed by Eng. G. Pietrangeli Studio, of Rome, which is serving as a general 
consultant. The design of the hydromechanical equipment was made by IMPSA, of Mendo- 
za, and that of the dams by the consulting engineers, Bolognesi-Moretto,of Buenos 
Aires. 




















Business Experience 


Panedile Argentina, S.A., has very extensive experience in the area of hydroelectric 
projects in our country. It was the firm which built the recently opened Agua del 
Toro powerplant in Mendoza, as well as the very well-known Cabra Corral plant. The 
Ullum dam was a project of this firm, among several other similar undertakings, in 
addition to its municipal and road-building activity. 


Features and Purpose 


The project, which was begun in March 1976 and which is scheduled for completion in 
1985, is described as a hydroelectric pumping plant, in a cavern. 


Pumping means that the generating equipment is reversible, so that when it is fed 
with electric power coming from the system to which the facility belongs, it can 
operate as a pump for the turbines. Thus, with the powerplant located between two 
reservoirs, one above it and the other under it, it can produce power when the water 
falls, and it can also raise the water from one reservoir to the other, when it re- 
ceives power, for which purpose it uses the adduction and restitution tunnels in 
both directions. 


This achieves conversion of the so-called primary power, of low marginal cost, into 
peak power, of high cost during intervals of great demand. In addition, it is highly 
important as a power reserve in the interconnected system, owing to the flexible 
nature of its operation; because the powerplant will go into operation at full power 
within a few minutes, meeting any emergency. In the initial studies, consideration 
was given to the fact that the surplus power to be used (mainly on weekends) would 
be thet produced by the Embalse nuclear powerplant. As we know, the nuclear power- 
plants which must operate fulltime are necessary suppliers of primary power. More- 
over, this operation will make it possible for a really sizable power yield to be 
accrued from a river like the Rio Grande, which has an average volume of flow of 
only 18 cubic meters per second from October to April, and of 2.3 cubic meters per 
second from May to September. 


The other term in the description that should be explained is: in a cavern. This 
means that, since there is no free area between the two dams on which to locate the 
powerplant suitably, it had to be built inside a hill, Pelado, on a site which was 
selected theoretically and later learned about from geological exploration that 
determined the feasibility of the project. The site was reached after the digging 
of a very long road tunnel, which will remain as an access to the powerplant. 


The Two Reservoirs 
The main components of the complex are those described below: 


The reservoir, called Cerro Pelado, which will consist of 371 cubic hectometers and 
a surface of 1,241 hectares, comprised of two main dams and a third small one. The 
major dam is located between two hills (one being Pelado); it will be 104 meters 
high, and will be comprised of over 3.676 million cubic meters of loose material. 
The right side lateral dam consists of 1.6 million cubic meters. The Cerro Pelado 
reservoir has a main spillway of the front type, with a capacity for 3,285 cubic 
meters per second, and a free auxiliary. 
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Work on the Rock 
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works are planned as a large structure, which will have to serve as a discharge 
during the turbine operation, and as an adduction during the pumping. For this 





The Cerro Pelado reservoir will have a considerable effect in reducing floods on 
a river with an annual runoff of 362 cubic hectometers. 





Consequently, losses of water through the spillway of the Rio Tercero reservoir will 
be avoided. It wil] bring about a gain of about 2 cubic meters per second in the 
utilization module of the Rio Tercero, downstream of its reservoir; which represents 
an increase of approximately 10 percent over the current utilization module. 


Also, increasing the water reserve in the Rio Tercero System by 400 hectometers 
will be extremely important in dry years, 
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ENERGY ECONOMICS ARGENTINA 


PIEDRA DEL AGUILA HYDROELECTRIC COMPLEX PLANS DETAILED 
Buenos Aires MERCADO in Spanish 30 Dec 82 pp 24-27 
[Article: "Energy: the Take-off of Piedra del Aguila") 


[Text] The structure will be erected over the Rio Limay, 25 kilometers from the 
locality of Piedra del Aguila and 160 kilometers upstream of El Chocon. Although 
the main purpose of this hydroelectric development is to produce energy, the reser- 
voir may also be used to regulate and reduce the river's floods, for the benefit of 
the populated and farming centers located downstream, supplementing the function 
currently being performed in that respect by the El Chocon-Cerros Colorados complex. 


Of Argentina's rivers, Limay is one of those with the greatest hydroelectric poten- 
tial. From its headwaters in the mountain range lakes to the junction with the Rio 
Neuquen, where the Negra is formed, approximately 7,000 megawatts can be installed 
in hydroelectric powerplants which, when combined, could produce as much as 23 
billion kilowatt-hours. The Rio Limay is the catchment of a water basin the area 
of which, on the site planned for the Piedra del Aguila dam, is 34,200 square kilo- 
meters, in a zone where the rainfall varies from a minimum of 160 millimeters to 
2,800 millimeters on the Andes mountain range. 


According to the timetables established for the construction of the complex, in May 
1983 it is planned to call for bids on the main construction work and the beginning 
of the construction per se is set for April 1984. Nevertheless, the work on the 
basic infrastructure will start next year. The latter consists of a 25-kilometer 
access road to make it possible to reach the site from National Route 237, which 
connects Piedra del Aguila with Neuquen and San Carlos de Bariloche, part of which 

is currently under construction. It will also be necessary to install a 132 kilowatt 
transmisstion line, with the pertinent substation, to supply power to the town and 
the work area, as well as a communication system that will connect the project with 
the town of Neuquen. But perhaps the most important aspect to be stressed is the 
temporary town in which the personnel will reside as long as the construction of 

the project lasts. In this regard, the head of HIDRONOR [North Patagonia Hydroelec- 
tric Company] was emphatic in stating that in a project of this size, the firm's 
number one priority is to provide decent living conditions in these areas far removed 
from the large population centers. The town will consist of 700 dwellings, to house 
5,600 persons, among whom there will be about 3,100 workers at the times of greatest 
activity. There is every indication that it will be similar to the town at Alicura; 
it, too, will have schools, hospitals, a sports club and all the other conveniences 
necessary for comfortable living. 











The total cost of the project, as of June 1982, including interest, was $1.189 
billion. Of that total, $65 million is the cost of engineering and administration, 
while $294 million is for the construction work, $180 million is for equipment and 
the financial costs amount to $168 million, with approximately $377 million anti-~ 
cipated for unforeseen and greater estimated costs. All of this will be financed, 
in part, with the $400 million in credit granted by the Inter-American Development 
Bank, the largest loan which this bank has granted in its 22 years of existence; 
and, on the other hand, with the procurement of $172 million in buyer's credits, 
plus $617 million in the same currency, which will come from funds belonging to 
HIDRONOR itself and contributions from the Secretariat of Energy. If these funds 
are not sufficient, it is intended to seek long-term internal or external financial 
credit. 


Insofar as the $400 million loan granted by the IDB unanimously is concerned, the 
head of HIDRONOR, Emilio van Peborgh, explained to MERCADO that this financing 
includes $315 million over a 15-year period, with an interest rate of 10.5 percent; 
and the rest, amounting to $85 million, will be made available in pesos, over a 20- 
year period, at an annual interest rate of 4 percent. It was noted that all this 
IDB credit has a grace period of 6.5 years; in other words, it will not be amortized 
until that period has elapsed. 


The front closure of the development will consist of a concrete dam 160 meters high 
from its foundation, with a length of approximately 820 meters at the height of the 
crest. The spillway, of conventional design, will have a spillway crest situated 
on the dam and controlled by four radial gates which will discharge into a canal 
that is faced and excavated from rock The spillway's evacuation capacity will be 
10,000 cubic meters per second, under unusual conditions, which will allow for the 
passage of the large floods from the river that cannot be used for power production. 
The sluiceway, for its part, will be located on the right side, passing near the 
powerplant's control building to guarantee the flow of minimal volumes in the river 
during the filling of the reservoir, which will have an area of 286 square kilometers 
and will store a volume of water amounting to 11,300 cubic hectometers. 


The intake structure will be of the conventional bellmouthed type and downstream of 
the inlet, protected by rails which will be activated from the crest of the dam. 
There will be two chambers for storing the cofferdam panels for maintenance and for 
the operating gates. Once the gates have been crossed, the water will circulate 
through a concrete transition curve toward a circular section, from which extend 
the four pressure conduits with a diameter of 9 meters, semi-embedded in the body 
of the dam, which will transfer the water to each of the turbines. 


As for the hydroelectric powerplant, it will be erected at the foot of the dam itself, 
with its assembly area and annexed building on the right side. Initially, four 
vertical-axis Francis-type turbines will be installed; and the generators, for 

their part, will have a capacity of 370 megawatts, and will revolve at a rate of 

120 revolutions per minute. Nevertheless, there are plans for the future incorpora- 
tion of two additional sets, each for 350 megawatts. As the head of HIDRONOR remark- 
ed, the studies for optimizing this project carried out during the design demon- 
strated the feasibility of equipping the powerplant with an initial installed power 
of 1,400 megawatts, distributed in four 350-megawatt turbogenerator sets; which 

will afford an average annual production of 5.5 billion kilowatts per hour. He 








added that the design would allow for its operation as a peak powerplant during 
hours of maximum demand. The various options that were discussed also suggested 
making arrangements for the installation of two additional sets, the putting into 
setvice of which would be established in accordance with the future needs of the 
national energy demand, with a total power of 2,100 megawatts upon their final 
development. 


The powerplant will be remote controlled from the HIDRONOR Operation and Dispatch 
Center, which is being constructed in the town of Neuquen, and it will go into 
operation in 1990. By that time, based upon the calculations made by Water and 
Power, all the significant markets demanding electric power will be interconnected 
by means of a national network with 500 kilowatts that is currently under construc- 
tion. The markets geographically closest to the Piedra del Aguila powerplant are 
those of Comahue, south of Buenos Aires Province, and Greater Buenos Aires, Cuyo 
and Litoral. In this way, the power produced by this hydroelectric complex will, by 
1990, be added to that of El Chocon, Planicie Banderita, Arroyito and Alicura, 
making a total installed power of 4,170 megawatts, and a generation of 14,120 Gwh 
per year. 


According to the comments made by the HIDRONOR officials, 2.7 million cubic meters 

of concrete will have to be used for the total construction of the project. To 
obtain an idea of what this means, it would suffice to say that, with this, 2,700 
10-story apartment buildings, seven freeways such as the 25 de Mayo or Perito Morenas, 
combined, or a block of buildings 270 meters high could be built. Furthermore, 
another interesting point to bear in mind, which in itself demonstrates the impor- 
tance of the project, is that the installed power at Piedra del Aguila represents 
approximately 30 percent of the current consumption of the National Interconnected 
System (Greater Buenos Aires, Litoral, Comahue, Cordoba and southern Buenos Aires 
Province); while the power of one of the generator sets (350 megawatts) is equivalent 
to the maximum demand that Cordoba had in 1978. The economic evaluation and optimi- 
zation of this complex has also shown that its costs make it competitive not only 
with the thermal and nuclear alternatives, but also with the rest of the hydroelec- 
tric powerplants called for in the National Equipment Plan. Van Peborgh commented 
that the internal rate of return, when Piedra del Aguila is compared with an equiva- 
lent thermal powerplant, turns out to be about 37 percent per year. 


The preparation of the detail design was undertaken by Patagonia Consultants, one 
of the six international consortiums responding to the call for bids. In September 
1980, the contract was signed between HIDRONOR and the entrepreneurial group; and, 
in November of the same year, the work on the preliminary design began. Patagonia 
Consultants is a consortium comprised of International Engineering Company, of the 
United States; Motor Columbus and Consulting Engineers, of Switzerland; and Hidro- 
proyectos [Water Projects] and Atec, Technical Advice, the latter two firms being 
of Argentine nationality. 


According to the comments made by Emilio van Peborgh, the American company had 
particular involvement in the study of all matters relating to the electro-mechanical 
equipment, especially (he added) that associated with the turbogenerator set, the 350- 
megawatt power of which makes it one of the hydraulic sets with the greatest unit 
power to be installed in the country. The Swiss firm was one of those responsible 

for the geological work and the foundations for the project, particularly in connec- 
tion with the existence of a paleo-river bed consisting of permeable sediments which 

















were deposited on the old :bed of the Rio Limay, and which will require major effort 
for their treatment and waterproofing. The Argentine businessmen, for their part, 
were responsible for the technical and economic studies and evaluations required 
for optimizing the parameters for design in the Piedra del Aguila hydroelectric 
development. 


The contract signed between HIDRONOR and Patagonia Consultants covers the compila- 
tion and analysis of all the existing background information related to the complex 
in question, the technical-economic feasibility study of the project, the selection 
of the preliminary design, the bidding, subcontracting, management and administra- 
tion of the supplementary work, the completion of the detail design and the bidding 
documents relating to the development works. 


The studies on Piedra del Aguila began in 1958, when technicians from Water and 
Electric Power, using the features of the terrain as a basis, recognized two 
possible sites for this dam on the course of the Rio Limay. Those studies were 
revised in 1960 by the external consultants’ group, Italconsult-Sofrelec, which 
proposed a new alternative for Pied:'a del Aguila with a reduced height. Ten years 
later, in 1970, HIDRONOR, a firm which is in charge of the hydraulic and electrical 
projects in the Comahue region, undertook a joint study of the three possible 
developments which appeared to be the most feasible: Piedra del Aguila, Alicura and 
Collon Cura. This work also included a recommendation regarding the sequence of 
construction for the projects, wherein Piedra del Aguila, despite the fact that it 
was the most economical, held last place. Nevertheless, technical difficulties 
later detected in the studies of the Collon Cura development gave Piedra del Aguila 
preference over that project. Then, in 1976, the Secretariat of Hydroelectric and 
Thermal Energy began the study of the "National Equipment Plan for Electric Power 
Generation and Transmission Systems for the Period 1979-2000,"" in which the most 
economical projects for meeting the demand for energy were selected. It was this 
study, precisely, which finally confirmed the economic feasibility of carrying for- 
ward the Piedra del Aguila hydroelectric development. In November 1979, the call 
for bids was made to execute the detail design of the project; in June 1981, Pata- 
gonia Consultants submitted the report on the selection of the type of dam; and, 

in September of that same year, the preliminary design report was issued, in which 
the leading parameters for this new hydroelectric enterprise that will be construct- 
ed in the south of Argentina were determined. 
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(1) AProvechamientos hidroeléctricos 
de los rios Neuquén y Limay 
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Key to Map: 


1. Hydroelectric Developments on the Neuquen and Limay Rivers 
2. In operation 

3. Under construction 

4. In the planning stage 

5. In the feasibility study stage 
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ENERGY ECONOMICS TRINIDAD AND TOBAGO 


TTEC ANSWERS OWIU ALLEGATIONS AIRED IN NATIONAL MEDIA 
Port-of-Spain TRINIDAD GUARDIAN in English 20 Dec 82 p 2 


[Advertisement by Trinidad and Tobago Electricity Commission] 


[Text] “fn reports Which appedied in: the daily media giving an iccount of a > 
press conference held by the O.W.T.U. recently, a number of allega- 
tions were made on which the Commission believes it is in the public . 
interest to make some comments. ? eae 
The reports generally presented the following allegations as having 
been made by the O.W.T.U.: eo ie m" 
(a) that a severe shortage of Staff has obtained at the P.OS. ‘B’: 

Bower Station sincé workers returned to their jobs following the 

_ ' gecent industrial unrest... iene: A : 2° 

(b) that the said workers have continued to be subjected to in- 

- grdinately long hours of work becauss of this shortage i.e. that, 
“workers have had to work their eight hour shift and work 





. where employees worked 24 hours.” ish 
(c) that because of the above and with the Christmas season_ujon us 
and the conseque~t greater demand for electricity “things can 
_ happen which would not be in the best interest of the country.” : 
(d) that a P.U.C. report alledgedly said that whereas the northem: 
region required a supply capacity of 190 my gawatts the four units 

at the Port of Spain ‘B’ Power Station could not fully meet the 
demand. : 

(e) one of the Power Station’s four units was running for the past 

two and a half years without annual overhaul. 

(f) maintenance on the Nu. 3 Unit had to be aborted in May this 

year because the No. 4 Unit had shut down. 

The Commission wishes to respond to these remarks.as follows:- 

Re (a) Following the dismissal of a number of operating personnel, 
the available staff at the Port of Spain Power Station has 
been reduced. While this is so, there are enough operating 
personnel to operate at least three of the four units at the 
Power Station, and these Units have in fact been in service. 
The Commission recruited a number of persons * lowing our 
recent advertisements and they are now heing given the 
necessary training in preparation for assignment to specitic 














operating positions. The recruitment exercise will continue 


Re (b) 


u. til the required complement is achieved. 

As meniioned in response to (a) there are enough personnel 
to operate 3 of the 4 Units so that under normal circum- 
stances no operator is —_ to work beyond his normal 
8 hours shift. 

However, there continues to be an abnormal degrce of 
absentecism. In circumstances where an Operator's relicf does 
not report for duty, he may be required to work a second 
shift. A lower level of absentecism will, therefore, reduce the 
necd fordouble shifts. 


>. 


With reference te the specific statement on extended duty. - 


there was only one occasion this year when an operator 
remained on duty for 24 hours, and this was by mutual 


agreement with his colleagues. This occurred in the month of |, 


April. 
The Commission does not: wena experience its highest 


peak demand in the month of December. It generally occurs . 


in the month of November when manufacturing industries 


are in full production in anticipation of the Christmas 


demand for Goods and Services. The peak took place this 


‘year on November 22nd. There is no reason why the Com- 


Re (d) 


mission should shed load for Christmas other than for 

failure’ of*plant or equipment or failure of employees to dis- 

charge their duties. 

It may be of interest to note that the peak demand was 448 | 


Megawatts which represents an increase of 11% more than . 


1981: peak of.382 Megawatts. 

T&TEC did not agree with the conclusion made by the 

P.U.C. on this particular point and have so informed the 

| 

The facts are as follows:- | 

(a) The Port of. Spain Power Station, in the event of failure 
of the transmission system, is capable of meeting the 
demands of consumers in ‘the North West region of 
Trinidad. The peak demand in this region fluctuates 
between 150 and 160 Megawatts. | 
With 3 of the 4 Units at Port of Spain Power Station in 
service, this demand can be met. The situation is. there- 
fore healthier with the 4 Units in service. : 


| Re (e) This is absolutely untrue. 


It has always been the practice of the Commission to » whe 
each generating Unit at its vurious Power Stations out of 
service at least once per year for inspection and maintenence. 
In addition to this, there is a statutory requirement that all 
boilers be inspected both in the cold condition and under 
working pressure by a licenced boiler examiner. 

The Commission has always met this requirement. However. 
in exceptional circumstances. the period between statutory 
inspection has been extended for one to two months on the 
approval of the Factory Inspectorate. 
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cso: 


3298/265 


Re (f) 





It may be of interest to note that in metropolitan countries 
there has been a trend to increase the pericd between 
statutory boiler inspection from one to two years. 

This again is untrue. 

Maintenance on the No. 3 Unit was not aborted when the 
No. 4 Unit had to be taken out of service. The work on the 
No. 3 Unit was accelerated and all of the required mainten- | 
ance exercises were carried out before the Unit was returned 
lo service. 
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ENERGY ECONOMICS 


NATIONAL PETROLEUM'S SALES UP; JOB SECURITY ASSURED 


TRINIDAD AND TOBAGO 


Port-of-Spain TRINIDAD GUARDIAN in English 17 Dec 82 p 4 


[Text ] 


CSO: 


December 31, 1982, show an 
ee oe come over 


by, in his Christmas mes- 
sage, yesterday outlined 


ty of workers.’” 
*‘More than any thing 
else, the company must en- 
deavour to nerform its dis- 
tribution functions with 
minimum of disrup- 


ee 


c 
The d 


very satisfactory. 


3298/265 


~ “Clearly, we have much 


to be proud about. Yet we 
have a long on AF to 
improve the quality ser- 
vice to the public and to 


date those facilities 


u 
which provide that service. 
“There are constraints, 
but we must see these con- 
straints as challenges 
rather than as obstacles,’ 
he said. ; 
Other achievements in- 
clude: 
® The commencement of 
the dred of the Sea Lots 
Access Channel. This pro- 
ject which falls under the 
direction of the Port Au- 
thority will, when com- 
oo , considerably en- 
ance the efficiency for 


NP’s marine operations. 

® The celebration of the 
ninth anniversary of the 
compary in Tobago and the 
visit to the Tobago-based 
operations of the company 
by the Minister of State 
Enterprises. 

e The commissioning of 
the 22,000 barrel white oils 
vessel, the M.T. ‘Polaris- 
man,’ now on time charter 
to the company and the sig- 
nificant improvement in 
the efficiency of the move- 
ment of white oils to bulk 
storages at Sea Lots and 
Tobago. 


DISTRIBUTION 


@ The finalisation of man- 
agement’s review of recom- 
mendations made by the 
committee. which inves- 
tigated the distribution 
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System of petroleum prod. 
ucts including LPG in 
Trinidad and Tobago. 

* commencement of 
the West Side Sea Lots de- 
velopment proiect to pro- 
vide a marshalling yard for 
road tank wagons and addi- 
tional storage for 85,000 bar- 
rels of petroleum products 
by 1985. 

Mr. Toby said: 

‘‘Numerous challenges 
face the NP family. These 
include the upgrading of the 
existing Nationa! 
Sd dahedcbadae Marketing 

mpany’s pension pians. 

“The Board has given ap- 
proval, in principle to the 
upgrading ard rationalisa- 
tion of the various retire- 
ment benefits inherited 
from predecessor com- 
panies. Active con- 
sideration is being 
a proposal to provide addi- 
tional social facilities and 
amenities at theSea Lots 
Complex to improve the 
comfort and happiness of 
our employees. 

“The removal of the To- 
bago Bulk Storage at Crown 
Point to Studley Park, the 
provision of increased stor- 
age facilities througnout 
the country, the pespeess 
construction of a modei seif- 
service af and the 

ev 


ven to 


feasibilty of eloping a 
manufacturing grease facil- 
ity are but oniy some of the 


many development plans 
earmarked by the Company 
for 1983."’ 








ENERGY ECONOMICS TRINIDAD AND TOBAGO 


TEXACO ISSUE RAISED IN '83 BUDGET, FOLLOW-UP DEBATE 
OWTU Position 
Port-of-Spain TRINIDAD GUARDIAN in English 16 Dec 82 p 41 


[An open letter to the Hon George Chambers, minister of finance and prime 
minister of Trinidad and Tobago from the executive committee of the Oilfields 
Workers' Trade Union] 


[Text ] Mx Prime Minister, 


Tomorrow December 17th 1982 is the day 
you present the 1983 Budget to the Parliament on 
behalf of the Government of this country. We 
know that the task before you is an onerous one, 
and that holding down the responsibilities of Prime 
Ministership and Minister of Finance in these fimes 
of serious economic crisis is not easy. Many diffi- 
cult decisions must be made that will critically 
affect the future directions of Trinidad and 
Tobago. And tomorrow Budget. Day the. 20,000 
members of the Oilfields Workers’ Trade Union 
are, like the rest of citizenry of this country, ex- 
pecting that you will announce some of those de- 
cisions. 

As we are sure you are aware, despite the de- 
liberate misinformation by certain hostile sections 
of the media, thousands of workers, and their 
families including infants and babes in arms 
marched in peaceful, disciplined ranks around the 
Savannah and down Pembroke Street into 
Woodford Square. The press have made it out that 
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only a few hundred persons took part in Solidarity 

Db. We're sure that the many police officers 

uniformed and otherwise on duty that day from 

whom we received full co-operation (and we record | 
our thanks to the Commissioner and his officers 

for that) would substantiate our estimation of the 

crowd which was between 3 and 4 thousand 

strong. 

In reference to the workers one newspaper 
headline asked — “Where were they?” In re- 
ference to the press we ask — “Where were they 
when the demonstration 5—6 deep stretched more 
than a kilometre around the pitch walk?” But we, 
like you, understand that the press don’t want the , 
public to know how strongly the membership of 
my Union is opposed to Texaco’s destabilisation of 
the national economy. 

Mr. Prime Minister, it was on Human Rights 
Day 1978 that our Union meeting in 39th Annual 
Conference discussed fully the actions of multi- 
national Texaco and, following the evidence pre- 
sented by oilworkers, unanimously decided to 
mandate the Executive to bring the deteriorating 
oil situation to the attention of the Government 


and people. This we did by letter of December 

18th to the then Minister of Petroleum and Mines 

copied to the then Prime Minister. 

In that letter Mr. Prime Minister we said 
“any objective and concerned mind 
reading the above must conclude that 
the situation with Texaco is reaching 
if it has not already reached frighten- 
ing proportions. Workers are more 
than worried about job secunty and 
meaningful economic progress for our 
country and in their quality of life in 
the future. They are concerned about 
Texaco’s reactionary policies and de- 
ceptive pronouncements aimed at 
manipulating the economic and polt- 
tical life of our country in a direction 
which will lead to social unrest and/or 
upheavals. 
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Faced with this situation, it also be- 
cames clear that Texaco intends to 
leave Trinidad and to leave the Re- 
finery in as bad a state as Shell left 
theirs when they abandoned opera- 


tions in our country. 
No force on earth can change 


Texaco’s plan. Geo-political, 
economic and military realities con- 
firm this. The point ts whether we are 
going to wait until Texaco is ready 
and then buy cheap and useless junk 
at Pointe-a-Pierre for a ridiculously 
high price. Or whether we are going to 
take in front and nationalse Texaco 


. NOW.. ; ' 
Prophetic words indeed! Yet despite our 


clear and unambiguous analysis of Texaco abso- 
lutely nothing was done by the Government to 
take charge of the situation and plan for the 
inevitable. Rather a Commission of Enquiry was 
established which we did not request and which 
has not yet completed hearing evidence (only the 
OWTU has completed its evidence). It is clear that 
the Government has been guilty of sitting back and 
letting Texaco do its own thing. And today we are 
paying the price as Texaco cuts back its refinery 
throughgut, slows down its producing operations, 
begins to retrench and demands tax concessions. -- 

Since that December 18th 1978 letter the 
Oilfields Workers’ Trade Union has done every- 
thing possible to warn the country and the Govern- 
ment in particular of the situation at Texaco. 
Throughout 1979 we campaigned for “Texaco to 
Go”; we gave evidence of Texaco’s anti-national 
actions to the Enquiry; we made statements in 
Parliament on a continuous basis through Errol 
Mcleod then MP for Oropouche; we have held 
numerous meetings with Ministers responsible for 
the oil industry and Ministry officials at all levels; 
and we have written more letters to the Govern- 
ment the latest two being one on February Ist 
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1982 to the Minister of Energy and National Re- 
sourc.- and the other on July 14th 1982 to your 
good self. 

Mr. Prime Minister we have not only in- 
formed, cautioned and warned, but we have also 
been in the forefront of those making recom- 
mendations for restructuring the oil industry to 
serve the interests of Trinidad and Tobago. From 
as early as December 1937 the very first President 
General of the Oilfields Workers’ Trade Union 
testifying before an Arbitration Tribunal stated 
that: 

‘If the industry were nationalised, 

competition and wild catting would 

be ended, the uneconomic fields 

would be closed down, which would 

save us hundreds of thousands of 

dollars annually and the proven and 

productive areas could be more ex-__ 
tensively developed.” 

From that time to now our position has re--~ 
mained unchanged. We are sure that you recognise 
that our proposals are neither illogical nor wild. 
Indeed we submitted a 78 page memorandum to 
your Government on the oil industry in September 
of this year. No other organisation has been able to 
identify the problems in the industry and detail 
clearcut solutions as we have done. : 


Our call for nationalisation is based on 
straight-forward common sense. The multinational 
oil companies have since 1912 with the advent of 

- Shell (UBOT) organised the industry to get what 
they want. So we have the irrational situation of 
two refineries largely producing the lowest valued 
products one gets from the refining process; and 
the largest crude producer (AMOCO) exporting all 
its crude oil while Texaco imports most of its 
crude to run the Pointe-a-Pierre refinery. This 
irrational organisation has reached its ludricrous 
conclusion with Texaco without crude for the 
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refinery while AMOCO exports.every drop of its 
East Coast crude. 

Do we need to state that the oil industry is 
the most commanding of the commanding heights 
of the economy? An industry that contributes 65% 
of government revenue, 90% of foreign exchange 
and over 50% of the national income of this 
country is too important to leave in-its present - 

irrational state. As a nation and as a government 
how can the foreign oil companies be left with im- © 
mense power to -shut down refineries,-lockoff... 

_ .valves-that control-75% of the natural.gas supply of - - 
the country and shut down oil wells? In this time 
of economic crisis you and your Government have 
"correctly identified the need for a return to central 
planning. But without control of the most im- 
portant sector of the economy planning is not only 
useless but it is a total waste of time. How can one 
plan to do something with an — that belongs 
to somebody else? 

Mr, Prime Minister the issues of the oil in- 
dustry and Texaco in particular is fast becoming 
the acid test of true nationalism and independence. 
The moguls of local big business in the editorial 
‘ columns and “special correspondents” have taken 
' their stand. They are against nationalisation, they | 

_are for tax concessions for Texaco. They say 
1 “What is good for Texaco is good for the nation. Fr 
But this is not strange. Local big business has - not 
attempted to pioneer industries, they have . not 
created or built up the national economy, they 
have not been engaged in productive activity 
linking the natural resources of the nation to 
industry. Instead they have either contented’ 
themselves with importing goods and making super 
profits via the markup route, or have established 
plants manufacturing goods under license from the 
multinational. Either way local big business is 

bound hand and foot to foreign capital. 

And where do you, your party and Govern- 
ment stand in this issue Mr. Prime Minister? We 
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wish to quote from the “People’s Charter” your 


Pai. ’’s founding statement published in 1956: 
~ —“Westand or fall by our programme =. _ _. 


__. @.comprehensive social security _pro- 
gramme for the general welfare of all 
the people of Trinidad and Tobago 
and their families. 


Nor are we an ordinary party in the 

accepted narrow sense of the word. 

We are rather a rally, a convention of 

all.and for all a full mobilisation of all 

the forces in the community, cutting 

across race and religion, class and 

“colour; with emphasis on united 
action by all the people in the 
common cause. 

But the track record has not lived up to 
those high expectations. At critical junctures you 
allied not with the people but with those who 
stood opposed to the people. Indeed Texaco, 
Tesoro, Amoco, Dunlop, Fedchem, C.P.I., the 
banks and other multinationals as well as local big 
business have all done very well under a PNM 
Government. 

Every single plant Texaco has built in the re- 
finery since they came in 1956 was given pioneer 
industry status and got ten or fifteen year tax 
holidays, depreciation allowances, duty free im- 
portation of machinery etc. Fedchem, and Dunlop 
also received those benefits and Tesoro has gotten 
as everybody knows a 50% share in a multi-million 
dollar profit making company for a. measly 
$50,000 (US). : 

._ .. As_if-that hasn’t_been enough Texaco got 
““give-backs”’ in 1976 wherr'in thé first Act-to be - 
passed by the Republican Parliament they were 9 
given over $75 million as an incentive for land pro- 
duction. We are yet to see the increased production 
from Texaco. In 1981 when the Government 
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amended the Petroleum Taxes Act Texaco bene- 
fitted enormously by reduction in their tax pay- 
ments to the coffers of the Treasury. 

We wish to state quite emphatically that the 
people of this country cannot include Texaco. The 
national interest and Texaco’s interests are not the 
same. Texaco is not, as some are trying to make it 
out to be, an unfortunate victim of the “recession 
virus.” Texaco and the other oil ‘multinationals — 


have created the virus. For years they have been re- 


organising their operations to break OPEC and cut 


‘their dependence on Third World countries 


Trinidad and Tobago included. 


Texaco is not concerned with the welfare of 
its workers — whether they have jobs or not. They 
do not behave like a good corporate citizen. Indeed 
the Union was informed yesterday by the Chair- 
man of the Inter-Ministerial Committee on the oil 
industry that Texaco has not been paying its taxes 
as computed by the Inland Revenue Department 
but has been paying according to its own interpre- 
tation of the law! Texaco is not concerned with 
whether the country has foreign reserves to pay for 
imported LPG and aviation fuel, or whether re 
is enough gasolene to supply the country. No: . of 
these national concerns are of any consequence to 
Texaco. Texaco’s interest is to see Texaco thrive 
and profit even if it means the end of Texaco in 
Trinidad. Texaco’s interest and the ..itional 
interest are certainly not the same. | 

Mr. Prime Minister the Budget to be pre- 
sented by you tomorrow cannot be a people’s 
national budget and a Texaco budget at the same 


‘time. It is either you propose to allow massive re- 


trenchment with its attendant social ills or you 
move to take control of the most commanding of 
the commanding heights of the economy, either 
you remove subsidies on basic items thereSy 
fueling inflation and causing much financial distress 
to the working people or you grant Texaco tax 
concessions; either you invest in our most valuable 
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natural resource (oil) or you allow the foreign 
mu:.: ‘ationals to continue their domination over 
this country. a 


Which way. will you choose Mr. Prime 
Minister? What are your economic advisers pushing 
for? For an International Monetary Fund (IMF) 
_type s solution? That is a policy that will digmantic. 
the social welfare programme to which ye your ~ 
People’s Charter Committed you to, and will only 
serve to bring greater hardships onto the backs of 
the working people. Ask the 12 million unem- 

_ ployed in the US or the 4 millions in the UK! And 
it certainly wasn’t leftist ideologies or excessive 
_ Union demands that caused that problem! 


The OWTU demonstrated on Haman Rights 
Day 1982 in our thousands because we stand 
opposed to any concessions to Texaco. Con- 
re to Texaco will be a betrayal of our people 
‘and our country. We demonstrated on Human 
. Rights Day 1982 because we stand opposed to re- 
“trenchment, we stand opposed to the removal of 
subsidies on basic goods, we stand opposed to con- 
tinued foreign domination of our country’s human 
and natural resources. And so it must be. Because 
the working people historically have always been 
out front defending the national interest and 4e- 
fending the masses of people from attacks by 
forces of reaction and destabilisation. 
We await your Budget Mr. Prime Minister to 
see if it will be a People’s National 83udget. 


Gov't-Texaco Agreement 
Port-of-Spain TRINIDAD GUARDIAN in English 18 Dec 82 p ll 


[Article by John Barb] 


[Text] The time has come for the Government to breathe life into legislation 
which it enacted since 1969 to provide for the establishment of a National 
Petroleum Company, Prime Minister George Chambers said yesterday. 


23 














Its principal objective of promoting the economy of Trinidad and Tobago will 
pursued by undertaking the exploration, exploitation and management of the 
petroleum resource of the country, explained the Prime Minister, while 
delivering his speech on the 1983 Budget. [as published ] 


Whatever interim arrangements may be made with Texaco Trinidad Inc. 

(Textrin) or however the discussions on refining operations may turn out, the 
Prime Minister indicated that establishment of the National Petroleum Com- 
pany was the ultimate goal. 


Earlier, he told Parliament, and the nation through live radio and televi- 
sion broadcast, of aneight-point interim arrangement, covering a three-month 
period--January to March, 1983--made with Texaco. 


Part with Texaco 


The interim arrangement, he explained, will permit negotiations and discus- 
sions to proceed to determine the future of local refining oeprations. 


The arrangement covering the January/March period is as follows: 


1: The crude throughput at Texaco's Pointe-a-Pierre refinery to be main- 
tained at 65,000 barrels per day increasing from the current level of 50,000 
barrels per day as soon as logistics facilitate. 


2: Included in the 65,000 barrels must be indigenous crude produced by 
Texaco Trinidad Inc. at a minimum of 28,000 barrels a day which Texaco must 
process for its own account. 


3: State-owned Trintoc will conclude processing arrangements with Texaco 
to refine on a fee basis 37,000 barrels per day. 


4: Trintoc will maintain the right to offtake products from its processed 
crude on an agreed yield basis, with Texaco taking products not required by 
Trintoc, on terms to be agreed. 


5: Texaco must import feedstock to meet the lube oil plant manufacturing 
requirements. 


No Profit Element 


6: Trintoc and Texaco will explore the possibility of Texaco supplying to 
Trintoc, a “wide range" naptha stream and some fuel oil (long residue) for 
processing at the Trintoc refinery to produce jet fuel/kerosene and bitumen. 


7: If Texaco so requires, some platformate produced at Point Fortin will 
be returned to Pointe-a-Pierre for producing motor gasolene. 


8: The processing fee charged by Texaco for processing Trintoc crude must 
have no profit element, and must be subject to check by Trintoc, and any 
changes which impact on the cost of refining must be commensurately reflected 
in the processing fee. 


2k 





These temporary arrangements, Mr. Chambers explained, will provide the slate 
of products required -»r the domestic market and some regional requirements. 


He also expressed the hope that the discussions on refinery rationalisation 
will be concluded long before the end of the interim period so that a normal 
state of operations can be established. 


Mr. Chambers earlier stressed that it was clear the national interest 
demanded that there be a rationalisation of the refinery operations in 
Trinidad and Tobago. In formulating that new refining structure, he said, 
discussions must encompass all of the oil companies operating localiy. 


He also spoke of a gloomy petroleum picture, internationally. 
Major Shifts 


The Prime Minister and Minister of Finance noted that the decline in world 
demand for petroleum products as a whole had been accompanied by major 
shifts in the pattern of demand for individual product items. 


Most seriously affected were fuel oils, which faced severe competition from 
alternative energy sources such as coal and natural gas. 


As a consequence, in most cases fuel oil prices were now substantially 
lower than the prices of the crude petroleum from which it was processed. 


These developments have had a significant impact on the domestic refining 
industry. He pointed to the significant reduction in capacity utilisation-- 
from a high of 327,000 barrels per day in 1972 to a current level of 50,000 
barrels per day at Pointe-a-Pierre, and a decline from 67,000 barrels per 
day in 1972 to just over 50,000 barrels now, at Trintoc. 


As a result, he recalled that two important developments relating to the pat- 
tern of ownership of the industry had arisen. 


There were the negotiations between Government and Tesoro Petroleum for the 
purchase of Tesoro's shares in Trinidad/Teseoro, and discussions between the 
Government and Texaco on the future role of Texaco in the local economy. 

[as published] 


Running at Loss 


In respect of the Tesoro issue, he said, the parties had failed to reach 
agreement and the matter has been sent to the joint auditors to determine 
the fair market value of Tesoro's shareholding. 


With respect to Texaco, the discussions were continuing. 


"While these discussions are still continuing," Mr. Chambers said, "it is 
clear from what has emerged so far, that Texaco does not see itself in the 
position to continue to play the important role which it has traditionally 
performed in the domestic oil industry." 
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Towards this end, he reminded that in 1975 when prices and profits were 
buoyant, the Government formally proposed to Texaco 4 majority participation 
in the refining operations, but Texaco's reaction was negative. 


By contrast, now, tha. the refinery is operating at a loss the company has 
taken the initiative and has offered to sell its refinery to the Government. 


Fall in Oil Taxes 


Port-of-Spain TRINIDAD GUARDIAN in English 18 Dec 82 p 11 
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Need for Refining Cutback 
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[Text ] MINISTER of Energy andNatural Resources Mr’ 
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ENERGY ECONOMICS TRINIDAD AND TOBAGO 


REPORTAGE, COMMENT ON DEVELOPMENTS IN TEXACO CASE 

'GUARDIAN' Editorial Support 
Port-of-Spain TRINIDAD CUARDIAN in English 15 Dec 82 p 8 
[Editorial] 
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simply ‘its super-annuated refin-° 


ery which it has —*fered for sale to 
the Government. 

But we believe that Texaco can 
cofitinue to make a major contri- 
bution to our economy, no matter 
how dismal the present situation 

t now appear. - 

its discussions with the In- 
ter-Ministerial committee ap- 
pointed to discuss its future, we 


understand that Texaco has 


“outlined cértain conditions for its 


‘continued operations beyond Jan- 
uary 1983. We would urge that 
these be given the most favour- 


able response. ) 


_. Clearly. some tax relief is in or- 


der; the com should be per- 
mitted to rationalise its manpow- 


er and arrangements, even on a 


crude should 
sericus problems. 


Texaco ‘Asking Price’ 


Port-of-Spain TRINIDAD GUARDIAN in English 16 Dec 82 p l 


.temporary basis, for a supply of. 
local present no 


[Article by Mikey Mahabir] 


[Text] 
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Question of Local Crude Price 
Port-of-Spain TRINIDAD GUARDIAN in English 21 Dec 82 p l 
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Texaco Christmas Message 


Port-of-Spain TRINIDAD GUARDIAN in English 23 Dec 82 p 7 
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'GUARDIAN' Farewell 


Port-of-Spain TRINIDAD VGUARDIAN in English 27 Dec 82 p 8 


[Editorial] 


[Text ] 


cso: 


THE cloud of doubt enshroud- 
ing the operations of Texaco 
Inc. has shifted a little 
and the situation in the 
local leum in seems 
som t clearer now. There is no 
longer any question of the com- 
pany continuing its refinery 
operations at Pointe-a-Pierre. 
plant is running at a loss and 

the company wants out. 
Prime Minister and Finance 


Minister Geoepe Chambers con- 
firmed in his t S that 
to sell its 


the company has offe 
refin to the re Nr This 


been advised that 

processor, Texaco Trader, 

does. not intend to continue the 

ing of crude oil at Pointe-a- 

erre in the light of current de- 
teriorating market conditions. 


PREDICAMENT 


“In fact,’’ the Finance 
Minister observed, ‘‘the refinery 


is being kept on stream at present 
senuiiihg Voomnnn of a processing 
arrangement with Trintoc.” We 
can onl 
been for this arrangement 
Texaco’s refinery would already 
have gone the way of so many 
others in different parts of the 
world. ; ' 

The original reason for Texaco’s 
ia pubecquent expansion th 
i uent expansion of the 
plant also helps us to understan 
the company’s present predica- 
ment. Texaco took over 
at Pointe-a-Pierre not to supply 
the local market with petroleum 
products but to fit into the com- 
pany’s international operations. 
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assume that had it not 


Now with a world glut and 
severe cutback in demand for fuel « 
oils, the Pointe-a-Pierre plant —' 
— once a jewel in the Texaco 
crown —— has become an unbear- 


. able economic burden. 


So it is no longer relevant to 
demand that ‘““Texaco must go.” 
What must now be decided is 


‘it must go, the conditions of its 
d An 


eparture. d this, it seems, 
should be the burden of negotia- 


- tions between the company and 


the Ministerial Team ap 
to consider the company’s future. © 


‘Some unconfirmed reports say 
that Texaco has asked for more 
than $2 billion for its refinery. 
That figure, however, is too 
absurd to believe, particularly 
since the plant is no longer of any 
commercial value to Texaco. We 
would suggest that whatever sum 
is decided upon, there be no lump- 
sum settlement but payment 
over an extended period of years 
out of the eresnede of the coun- 
try’s future petroleum opera- 
tions. | 

The burning question now ar- 
ises: After Texaco what? Looking 
into the future, Mr.. Chambers - 
said the national interest 
demanded a rationalisation of 
refining operations and a new re- 
fining structure. 

To provide time for this with- 
out any disruption, the Govern- 
ment has worked out interim ar- 


inted 


d rangements with Texaco to cover 


the period January to March 1983. 
Beyond that, inevitably, is the 
formation of a ational 
Petroleum Company to manage 
the petroleum resources of the 
country. 











COUNTRY SECTION INTER-AMERICAN AFFAIRS 


UK ENVOY URGES BWIA FLIGHT STOPS '.° ANTIGUA 


Port-of-Spain TRINIDAD GUARDIAN in English 15 Dec 82 p 3 


(Text ] 
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Government was its fifth freedom rights, 
to allow BWIA to to Mr. Marshall said. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


FLIGHT CANCELLATIONS--A shortage of aircraft fuel in Antigua has forced 
several airlines to overfly the Eastern Caribbean island. Trinidad and 
Tobago (BWIA International) Airways Corporation confirmed yesterday that 
it has had to reschedule several of its northbound flights to omit Antigua 
as a stop over point because of the absence of aircraft fuel in that island. 
BWIA's Manager, Public Relations, Louis Lee Sing has said that the national 
carrier was yesterday forced to omit Antigua from its flight BW 420 to New 
York which normally goes via Barbados and Antigua. BWIA has had to 
reschedule its BW 432 service to Miami to exclude a stopover at Antigua. 
However, according to Mr Lee Sing, all south bound flights will continue 
to maintain their regular schedule through Antigua. [Text) [Port-of-Spain 
TRINIDAD GUARDIAN in English 22 Dec 82 p 1] 


BERMUDIAN TROOPS IN BELIZE--Soldiers in the Bermuda Regiment will be sent to 
Belize early next year for training with the Royal Anglian Regiment and the 
Belize Defence Force. All the Regiment personnel involved have volunteered 
for the training with regular units of these two Commonwealth countries, 
Attachments will last for varying periods between January and February, 

The Regiment is affiliated with the Royal Anglian Regiment, currently the 
British Garrison in Belize, The Royal Anglican Regiment regularly provides 
the British Army personnel who are seconded to the Bermuda Regiment. 

[Text] [Hamilton THE ROYAL GAZETTE in English 10 Dec 82 p 13] 
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COUNTRY SECTION ARGENTINA 


ROBLEDO ADVOCATES PRAGMATIC POLITICAL SOLUTION 
Buenos Aires LA PRENSA in Spanish 3 Jan 83 Sec 2 p 6 


[Text] The head of the Coordinating Commission of Justicialist Action, 
Angel Robledo, asserted that "pragmatism" would be the appropriate 
philosophy for developing “political solutions" during the forthcoming 
constitutional period, and he urged political parties to “take the path 
of responsible ideas." 


Robledo said that democracy must be stable and that respect for the 
law has to be "the basis for coexistence in Argentina” in the future. 


The former Peronist minister gave a lecture on the issue "Proposal to 
the Country." It was organized by the Center for Community Studies 
and Planning. 


"Tt is absolutely indispensable," he contended, "for the next government 
to possess a lofty sense of republican integrity." This issue, he added, 
"should also be a proposal that the future government takes up as one 

of its priorities. The current widespread corruption is perhaps the 

best example of grassroots disillusionment with this situation." 


In his judgment, the future government ought to pursue a "fundamentally 
pragmatic policy. In his book on political leadership, General Peron 
says that his government sought solutions rather than conforming to 
systems," he emphasized. 


Robledo stated that "the government will have to subsidize whatever 
requires subsidies; take measures to promote whatever requires revamping, 
especially the regional economies, and defend Argentine production with 
tariffs and every means at its disposal." 


"Pragmatism," he went on to say, "will have to be a guiding principle 
in seeking political solutions during the next stage." 


He then contended that the economy had been managed "so neglectfully" 
during the current Process "that the consequences are the ones that 
we are suffering today." 
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"All of this," he said, "was done in the name of free enterprise or, 
rather, free trade, .hich we can in no way accept because in practice 
it meant denying the rights of large segments of the citizenry." 


He pointed out that "we will also have to apply pragmatism in the field 
of culture. Our entire educational system will have to meet the new 
demands that labor is going to impose on our intellectuals." 


He also indicated that the political parties "will have to accept that 
this stage will inevitably require in-depth reflection. I think that 
we have to take the path of responsible ideas and express them clearly 
and as bluntly as possible to the citizenry when the time comes to ask 
for their votes." (NA) 
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COUNTRY SECTION ARGENTINA 


ALFONSIN DISCUSSES FOREIGN DEBT 
Buenos Aires LA NACION in Spanish 30 Dec 82 p 10 


[Text] “Of course the country has to pay the external debts contracted 
by the government and private enterprise, but the legitimate debts, 
because our estimates show that between $3 and $5 billion of the total 
is fictitious." 


This was one of the comments that Dr Raul Alfonsin made during the press 
conference that he gave in his office "to fulfill the commitment I made 
to analyze the external debt." 


$5 Billion Difference 


The head of the Renovation and Change Movement of the UCD [Radical Civic 
Union], who was accompanied by party economists Roque Carranza, Bernardo 
Grinspun, Conrado Storani and Alfredo Concepcion, said that the debt 
total as of last 30 June, according to the then president of the Central 
Bank, was almost $38 billion, whereas Minister Wehbe announced the day 
before yesterday that it totaled $43 billion, a difference of $5 billion. 
This needs to be explained urgently, especially when we realize that 

$5 billion, which accumulated over 6 months, is equivalent to all of 

the country's commodity exports. 


"Speculative Nature” 


Alfonsin pointed out that foreign borrowing "was not used to import 
capital goods en masse to boost the country's production capacity, nor 

to import raw materials or inputs needed for production, but rather 

to replace local production and in many cases for nonessential or luxury 
items. Economic activity as measured by the GDP [gross domestic product] 
was lower in 1982 than in 1974. Industry, in particular, has managed 

to surpass the 1974 level only once since then, and in 1982 it was far 
below 1970," he added. 


After leveling harsh criticism at the policies that led to this inordinate 
increase in the debt, he said that aside from policy mistakes, the main 
element was the "speculative nature" that dominated the actions of the 
group that rose to power. 
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Determining Responsibilities 


He stated that "the foreign debt and interest payments on it will for 
many years fall on the shoulders of all Argentines. Therefore, the 
investigations under way must determine and make public who the borrowers 
were, who the lenders were, who the middlemen were and what commissions 
and interest rates were agreed on, with mention of the beneficiaries, 

at least for the transactions in which the State was involved directly 

or through government-run enterprises." 


After stressing that "regardless of how unwise the policy was, the government 
and government-run enterprises cannot but cope with the debts they have 
contracted, since they cannot transfer that responsibility to the officials 
who decided on the borrowing, which does not mean, however, that they should 
not appropriately punish such conduct in the exercise of their functions," 
he stated that "from a foreign trade standpoint the country is in a 

position to generate a yearly trade surplus that can at least cover 

its foreign debt servicing." 


Criticism and Answers 


He also complained that just 3 days before the new year the country 
does not yet have a budget, nor is it implementing financial policy 
for 1983, nor has it learned the other basic elements of government 
policies and their goals. "The government has to realize once and for 
all," he said, "that the solution to the problems facing us lies in 
the Argentine economy's potential for growth and that this: potential 
can be tapped only if, on the one hand, we pursue an incomes policy 
that boosts the earnings of all labor sectors and, on the other, if 

we free the forces of production from the straitjacket of monetarist 
policies, which unfortunately still persist in the country." 


Joint Action by Latin America 


In the final part of his statement Dr Alfonsin underscored that "Latin 
American countries ought to unite to negotiate our financial problems 

jointly and to establish mechanisms in international forums for addressing 
these problems in a manner consistent with the need to hasten our continents 
economic and social development." 


After a number of clarifications from his colleagues, Dr Raul Alfonsin 
said that a constitutional government would be in a better position 


to ask for a refinancing of the debt, and "we are going to move towards 
constitutional stability." 
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COUNTRY SECTION ARGENTINA 


POLITICAL LEADERS LACK WELL-DEFINED STRATEGY 
Buenos Aires LA NACION in Spanish 4 Jan 83 p 6 
[Text] The Common Fate 


In his year-end statement Dr Raul Alfonsin was unable to explain "why 
the people who went to talk with Minister Harguindeguy, who said that 
there would not be elections until 1992, do not want to talk now with 
this government, which has declared itself a transition government." 


In fact not that many people have rejected the president's appeal, nor 
is the answer to the above question so difficult. The government that 
Harguindeguy served in ran the country and could even feel that it was 
the master of the political moment; the current government can only 
let itself be swept along by events. 


The economic and social developments in late 1982 showed that General 
Bignone’s government is sliding downhill and that the only way it can 
survive is by making concessions to an opportunistic opposition that 
is somewhat nonchalant about the consequences. 


Another experienced politician, Dr Angel F. Robledo, drew a quite realistic 
picture of the basic difficulties in the normalization process: "The 
government and the political groups are each thinking about their own 

fate, without realizing that there is a single fate for them gs 


Some veteran political observers go so far as to characterize the situation 
as follows: from a purely comparative standpoint, the erosion of the 

de facto government is considerably greater than in 1972, but the conditions 
are also extremely different. At least now there is no one with sufficient 
decision-making capacity to strike at the government and jumble the 

picture. Thus, there is a power vacuum in Argentina today that no one 

is succeeding in filling and in which politics is sliding about at random. 


The Cart Before the Horse 


One result of haphazard political decision-making is what has been going 
on in the Radical Civic Union (UCR) after Dr Raul Alfonsin decided to 
move out in front as a presidential candidate, which has taken up the 
party's time to an unimagined extent. 
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The country's first presidential hopeful probably did not realize at 

the time that his dec.sion revealed to the electorate, which is worried 

by its political orphanhood in a year without parallel, that Radicalism 

is more concerned with its lists than with its platform. The image 

of internal solidity that this seasoned democratic group could have offered 
to voters who are supposedly eager for a lasting constitutional order, 

has thus suffered a serious pre-election blow from which its most powerful 
rival, which has been strikingly restrained, will in some way benefit. 


Don't Show Your Head 


The fact that no major figure or faction of Peronism has yet displayed 

Dr Alfonsin's obvious courage stems more from a survival instinct than 

from an accord. Whoever pokes his head out at the wrong time will probably 
lose it. 


Therefore, the idea is to build up enough power and at the right time 
emerge and dictate conditions. The most illustrative strategy in this 
regard could be that of Dr Robledo, who allied with organized Labor, 
which by year's end had profited the most at the expense of the fragile 
government edifice. Both he and Mr Triacca, for example, feel that 
unemployment insurance could be "as momentous a gain as the Christmas 
bonus was in its day." (Robledo) 


It is very likely that for the first time the Peronist leadership will 
fall to hands other than those dictated by a tradition of charisma. 
Pluralism will in practice dictate the distance between the vertical 
style that has no future and the natural interplay of politics. Though 
some still find this inconceivable, it is the approach with which men 
like Robledo, Italo Luder and Raul Matera are demonstrating that moderate 
Peronism can significantly expand its maneuvering room. 


One of the former's major worries is that for the time being the faction 
headed by Dr Antonio Cafiero is being virtually mistaken for the interim 
party leadership. From this standpoint, eliminating this problem would 
be one of the few valid reasons for holding the Peronist congress that 
Mr Eloy Camus wants to revive in February. Mr Deolindo Bittel has quite 
rightly said that the congress delegates who emerge from the party's 
reorganization, not the delegates whose terms have expired, ought to 
draft the party's new charter and platform. 


The Peronist circles that are trying their careful best to get to the 
"internal struggle" without unnecessary wear-and-tear, are beginning 

to realize that the attempt by Camus and his friends could trigger unfore- 
seeable reactions. One of Robledo's remarks, which his friends commonly 
repeat, is apt here: "Our biggest risk is disorder." 


If, as many signs indicate, the Unity, Solidarity and Organization Movement 
decides in early February to launch Dr Cafiero's bid for the nomination, 
then the people around Dr Luder will probably quickly put forth his bid. 





The question mark among observers is what decision Dr Robledo will make. 
Though he is one of the most loquacious political figures, he is, at 
the same time, the best at concealing the ultimate purpose of his actions. 


In this instance, according to some, he 15 aiming at the party leadership 
rather than the presidency of the nation. 


The MID [Integration and Development Movement] Cartel 


The longstanding political brotherhood between Dr Arturo Frondizi and 

Mr Rogelio Frigerio could be the nostalgic note that sets in motion 

the reorganization of a party, the MID, that has not had its own candidates 
running in national elections since 1965. The posters that appeared 

in all districts are not, of course, promoting a presidential ticket, 

if we are to go by one of Mr Frigerio's most strongly held views, which 

is that the time has not yet come to dissolve the alliance and draft 

a national ticket. If this were not possible, then the longtime inspiration 
of MID thought would not, in his judgment, be the right man to head 

up the movement's ticket. Dr Oscar Camilion is the first name that 

has been heard mentioned in serious commentaries. 
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COUNTRY SECTION ARGENTINA 


UCR LEADER TROCCOLI RULES OUT PERONIST-RADICAL COALITION 
Buenos Aires SOMOS in Spanish 24 Dec 82 pp 26-28 


[Interview with Radical Civic Union (UCR) leader Antonio Troccoli by 
Horacio de Dios; date and place not given] 


[Text] [Question] We can feel the antimilitary climate in the streets, 
but when the Armed Forces took power in the past, things were reversed: 
there was an antipolitician climate. Why? 


[Answer] This is a fact, but not because of the authoritarian element. 
The country lost a sense of the strategic value of its political system 
through these swings of the pendulum. At times it would seem that the 
country doesn't care whether it lives under a constitutional or an autho- 
ritarian regime. This is what we have to rectify. Public opinion cannot 
act like a scatterbrained girl. 


[Question] How do you go about changing this scatterbrained girl? 


[Answer] We have chosen the democratic republic. We could have chosen 
monarchy or soviets. We have to subordinate ourselves to a political 
system with ground rules and institutions that function and that everyone 
respects. 


[Question] Might it not be a geometric problem? Over the past 16 years 
both the military and the Peronists have been verticalists [autocratic]. 


[Answer] The presence of Peronism as a vertical group has somewhat 
tarnished the civilian presence, but this is changing quickly. I think 
that we are about to witness an unprecedented development: all forces 
(including Peronism) are going to organize horizontally, democratically. 


[Question] Did Peron's death make orphans only out of the Peronists 
or out of the entire body politic? 


[Answer] Peronism suffered the direct impact, as it was forced to organize 
democratically because it lost its charismatic leader. His death also 
unquestionably had an indirect impact on everyune. This is why the 

idea of refounding the republic is not misguided, because we can install 
and consolidate a civilian presence in an organized society. 
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[Question] Would this juncture of the transition be different if Ricardo 
Balbin were alive? 


[Answer] In our case Balbin's presence would have meant an authority 

both inside and outside the party that would have surely charted a more 
accurate course. We also suffered when we lost a leader like him, but 

of course much less than in the case of the Peronists. The UCR is accustomed 
to democratic coexistence. It is 90 years old and has lived through 

all sorts of internal splits and strife. The UCR will reorganize much 

more smoothly than Peronism. I emphasize, however, that both parties 

are going to wind up organizing properly. 


[Question] Wasn't Radicalism during Hipolito Yrigoyen's times quite 
similar to Peronism under Peron the last time around? 


[Answer] Well, Yrigoyen's leadership was never vertical. 


[Question] I was thinking about their last presidencies , when they were 
on in years... 


[Answer] Even their presidencies were different. Yrigoyen was a democratic 
leader, a president of the constitution, which he never violated. Perhaps 
Yrigoyen's religious adherence to the constitution facilitated his removal 
from office. The differences are quite appreciable. 


[Question] How does a person become "presidential material"? 


[Answer] There is a system of loyalties, a two-way street between a 
leader and the rank-and-file. Traditionally, a person of presidential 
stature has genuinely represented a party's way of thinking and acting. 
Modern methods have now been introduced, however. Publicity techniques 
are used to promote people not all of whom really represent their parties' 
feelings. 


[Question] Is Pugliese's candidacy, which you launched, a response? 


[Answer] In the National Line we thought (and we still think) that 

we should not precipitate an internal struggle. But our approach was 

not shared by other factions, which launched their own candidates strongly, 
energetically and with publicity techniques that are really rousing. 

And this demanded a response. 


' What is a stcker? 


[Question] You offered yourself as a “stoker.' 
[Answer] A person in charge of pushing someone's candidacy. 
[Question] Why Pugliese and not yourself? 

[Answer] I thought about it. I worked on it with a lot of friends. 


I even talked with Pugliese himself. We had to quickly clear the way 
so that there were no doubts or hesitations in National Line. 
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[Question] What do you think of Raul Alfonsin's candidacy? 


[Answer] It's premature. This is what we were talking about when we 
said that no one should precipitate an internal struggle that will go 
on for quite some time. In any event, all indications are that it is 
irreversible. 


[Question] If it is true that he who strikes first strikes twice, won't 
the candidacy that you termed premature benefit Radicalism? 


[Answer] It could. We thought that we were not part of a publicity 
firm and that we first had to define the party's stands. I didn't and 
don't think that this is a time for haste. The country is in a really 
serious situation, and the UCR ought to tackle it with great unity. 
[Question] You insist that Alfonsin's candidacy was a publicity stunt... 
[Answer] His candidacy was obviously launched with major technical 
publicity backing that enabled him to make an impression on society 
and even to shake up the party. 

[Question] Didn't you go to the rally in Luna Park? 

[Answer] No. 

[Question] Weren't you even curious? 


[Answer] No, no, no. 


[Question] Is there a danger of a breakup in Radicalism if Alfonsin 
wins or losses? 


[Answer] No. But the party might be weakened by the wear-and-tear of 
an internal struggle carried beyond reasonable limits. 


[Question] When did you decide to become a politician? 


[Answer] Perhaps when I decided to become a lawyer. I never doubted 
that I should enter Law School after I finished my bachelor's. When 

I was a student, I devoted myself to university politics and later joined 
the UCR. 


[Question] Didn't student politics take you away from your studies? 


[Answer] I entered in 1943 and finished in 1948, even though I spent 

a year doing military service. I was president of the La Plata Law 
Students Center. It is a mistake to think that political activism among 
students causes them to fall behind in their studies or waste time. 
Quite the opposite. 


[Question] What was your attitude at the time towards Peron's government? 
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[Answer] In 1946 we declared the first university strike against Peron's 
Law 13031, which abolished the university reform and neglected to mention 
student autonomy and involvement. A nationwide university strike was 
staged to protest this law. 


[Question] It was around that time that the exodus of intellectuals 
and professors, which is still going on, started... 


[Answer] Precisely. But the universities recovered quite well afterwards 

in 1956 and up to 1966. These were 10 intense years of educational 

prestige and with a student involvement in university councils that 
considerably enhanced people's education. I have been a student activist 

and later a teacher, and I can assure you that from both sides of the 

desk the presence of the students has been beneficial. And it all came 

to an end later starting with that "Night of the Long Clubs" (1966), 

with universities jumping from one position to another (apolitical or extremist). 
Universities today give instruction in trades and professions but do 

not develop free citizens. They have ceased to be idea factories. 


[Question] Doctor, your last name is obviously Italian... 


[Answer] I have Italian blood on both sides of my family: Troccoli 
and Sanguinetti. 


[Question] First or second generation? 


[Answer] Second. My parents were Argentine. My paternal grandfather 
immigrated; he was a carpenter. He had nine children and died very 
young. So they had to start working at a very young age, almost without 
schooling. On my mother's side, Sanguinetti owned a general store. 


[Question] What do you remember from your childhood? 


[Answer] Dad was a watchmaker and then a watch dealer in Tres Arroyos, 
where I grew up and attended primary and secondary school. I was raised 
in a very humble, very modest home. I remember my father a great deal. 

I have known important, powerful people. And this man who barely had 

a fourth-grade education really gave us an education with his way of life, 
ethical principles and democratic convictions. 


[Question] Was your father a Radical? 

[Answer] He was a Radical activist, not a leader. He was one of those 
men who served as watchdogs during the period when fraud was rampant 
and he used to kick these people out at gunpoint 10 minutes after the 
board was formed... 


[Question] It was quite dangerous to be a Radical those days... 


[Answer] It was a big handicap. I'm from the class of 1925, and though 
I was small, I remember well. As the house of a Radical activist, our 
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home was constantly protesting fraud. Around 1937 I was an eyewitness 

to a famous shootout The Radical committee was around the corner from 
my house, and the people were coming to reveal their partisan feelings. 
They were then attacked by the thugs working for the fraudmongers, and 

a big shootout started that lasted all day, with people dead and wounded, 
a frightful thing... 


[Question] Young people are not familiar with these stories and think 
that they belong to the past, like "politics." 


[Answer] This is the challenge of the older generations. Politics 

must once again become a tool for teaching civics, for redeveloping 
democratic habits. The young people who have been to college or university, 
whether engaged in extremism or totally apolitical, are suddenly seeing 

that they can't seem to find their way now that the curtain is going 

up. I get the impression that this is like 1853, on the eve of the 
promulgation of the constitution. The country has gone off course and 

can't find its way. 


[Question] When these young people talk about the "old politicians," 
do you feel they are talking about you? 


[Answer] No. They probably see us a lost, defeated generation. Time 
will let them know that we did what we could to salvage the essence 

of a democratization process, that if there is still a chance to save 
the republic, it's because we prevented the country from going to pieces 
and lapsing into severe strife. 


[Question] How do you feel about having had only 3 years of an elected 
government over the past 16? 


[Answer] I feel very frustrated. For almost 40 years now, ever since 

I entered politics, I have waged a frontal battle against Peronism's 
distortions of democracy, against the usurpations by the military with 
attempts to democratize that came to an end before they were consolidated. 
This is the same feeling of frustration that we all have. 


[Question] But you're an optimist... 


[Answer] If we do not break the vicious circle of skepticism, incredulity, 
and lack of faith, I fear that we are going to be carried like fools 
to the edge of the abyss. 


[Question] What did you politicians do when politics was banned? 


[Answer] We remained permanently active, despite the ban. We were 
busy in institutes, study centers and intermediate organizations. We 
were faithful to Balbin's watchword of hanging in there. We had to 
outlive the ban because some day it was going to end, and we needed 
the party to undertake the reconstruction. 
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[Question] But no new leaders were brought _ =e 
[Answer] The ban made bringing in the new generations impossible. 
[Question] Do politicians read? 


[Answer] A politician has to devote half his life to reading and keeping 
informed and the other half to action. 


[Question] Why was the congressional library almost empty? 


[Answer] It's not the library proper that politicians use. They have 
to keep up on current developments: newspapers, magazines, journals. 


[Question] How long does it take you to read the papers? 


[Answer] It takes me no less than 2 hours to go through one paper thoroughly 
and to skim through and read some articles in two other publications. 


[Question] Do you always read the same paper? 

[Answer] I have been reading LA NACION and CLARIN for many years now. 
[Question] What things do you like other than politics? 

[Answer] My profession has made me lopsided. I am involved in politics 
onanalmost exclusive full-time basis, to the great irritation of my 
family. I never go to parties or get-togethers. 

[Question] How does a politician live? 

[Answer] In the early years, off his profession or trade. Later, as 
things develop, his increasing neglect of his professional activities 

is replaced by some sort of partnership. In my case, I have the backing 
of a partner who is more than a brother to me. I've been with Dr Morello 
for more than 30 years, and now he works for both himself and for me. 
[Question] And what if he gets involved in politics too? 

[Answer] I've forbidden him to do that (laughs). 


[Question] Can a person get rich from politics? 


[Answer] Politics wears you down in every way, financially too. Many 

people have lost their personal fortunes in politics, and no one mentions 
this. In contrast, no one talks about the opportunists under every 
government, businessmen who have opened the doors to these acts of corruption, 
the apolitical ones, the ones who are not members of any party because 


they're the same old opportunists. 


[Question] What politicians lost their fortunes? 
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[Answer] I think first of Hipolito Yrigoyen, of Marcelo Torcuato de 
Alvear on a smaller : ale and of Arturo Illia, who was always a man 

of very modest means but who lost what little he had and wound up like 
a pilgrim who has the dignity to feel honored at having been president, 
but with empty pockets. 


[Question] You began in student politics with a strike against Peronism 
and now you're sitting at the same table with that party in the Multiparty 
Group. What changed: you, the parties, the country? 


[Answer] We've all chanegd. We learned from experience that carrying 
differences of opinion and confrontation beyond reasonable limits made 

it impossible for us to consolidate the political regime of the constitution. 
And while those of us in the majority were amusing ourselves with peripheral 
skirmishes, the privileged minority groups, the oligarchies that come 

riding in behind every military takeover, drained the country on us 

and brought on the crisis that we are now faced with. We have to overcome 
these longstanding differences of Opinion and forge national unity through 
goals. One will govern, and the other will help out... 


[Question] This is the same thing that Balbin proposed, and the results 
were not very happy in the 1973-76 period... 


[Answer] Yes, they were not very happy, but there was one difference 
then that frustrated everything, the subversives and the response of 
the Armed Forces that obscured the whole horizon. The subversives were 
the declared enemies of this possibility and made this incipient plan 
impossible. What happened happened, but I think that the strategy is 
still feasible. 


[Question] Balbin himself acknowledged his powerlessness on 16 March 1976... 


[Answer] Balbin said: "Some people assume that I have come to offer 
solutions, and I have none. But they do exist."' Remember that practically 
just hours before the military coup he asked the country to hold on 

for 5 minutes and seek a solution within the constitutional system. 

They didn't understand him. The country did not have the patience 

to wait those 5 minutes. I recall, in passing, that we were already 

slated to vote in December 1976. That election was the chance for the 
country to put an end to inefficiency and ineptitude and to throw out 

an administration if it had not met its goals. 


[Question] Could the country have held out? 


[Answer] The country did not understand Balbin. It did not have the 
patience to hold out, and the Armed Forces, which were waiting for the 
ripe fruit to fall, took action. And Since March 1976 we have put up 
with three wars: the war against subversion, with all the excesses that 
came to light later; the economic war, which was one of extermination; 
and the last one, the war in the Malvinas, in which for the first time 
the Argentine flag was defeated by a colonial power. 
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[Question] So? In 1973 there was talk of a potential Peron-Balbin 
ticket. Is a joint Peronist-Radical ticket possible today? 


[Answer} I don't think so. The best approach is to compete. Let the 
majority decide which party should govern and which party should be 
in the opposition. 


[Question] Could there be a mixed cabinet? 


[Answer] We must make quite sure that the ruling party and the opposition 
have a joint obligation to undertake the reconstruction. In Congress 

and even in the cabinet the important thing is to strengthen the constitu- 
tional system and to make the government effective. 


[Question] The Radicals can talk like that because they have lost several 
elections, whereas the Peronists have never lost... 


[Answer] It wouldn't be a bad idea for them to lose in 1983... 
[Question] How would things change if Peronism lost for the first time? 


[Answer] I don't think they would change at all. If it loses, Peronism 
will fulfill the duty that we have fulfilled previously. 


[Question] If your party wins, might you offer a ministry to the Peronists? 


[Answer] I don't doubt it. But I would rather not amplify on hypotheses. 
I would first like to see how things develop. 


[Question] You feel very confident about the upcoming election... 


[Answer] The UCR has a very good chance to fill the vacuum of a majority 
party. But either could win, though there isn't going to be a dominant 
party. 


[Question] One oft-heard question: Are there currently more similarities 
than differences between Radicals or Peronists or vice versa? 


[Answer] There are many differences and there are many similarities. 

They are two different parties. We can agree on things; there are many 
common denominators, but this isn't the slightest reason to identify 

with each other or draw closer. Each party has its history, its heroes, 
its songs, its own folklore. We ought to cultivate our own personalities, 
but this does not mean that all political forces of Argentine democracy 
should not seek to develop the common ground that will enable us to 

travel the same path. 


[Question] Was the march on the 16th a civilian triumph or a military 
defeat? 


[Answer] There can't be defeats for anyone here, because you can't 
build the future on someone's defeat. 
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COUNTRY SECTION ARGENTINA 


ECONOMY MINISTER WEHBE ON LABOR POLICY, UNEMPLOYMENT BENEFITS 
Buenos Aires SOMOS in Spanish 31 Dec 82 p 9 


[Interview with Economy Minister Jorge Wehbe on 29 December by Alfredo Duran 
and Ruben Mattone; Place not given] 


[Text] At noon on Wednesday, 29 December, just before announcing to the coun- 
try the measures that will make up the economic program for 1983, and on the 
eve of the signing in New York of the agreement with 300 banks that are 
Argentina's creditors, the minister of the economy met with SOMOS. Our 
dialog went as follows: 


[Question] What wage policy will prevail in 1983 for the private sector? 


[Answer] The government will regulate only basic collective bargaining wages 
and the minimum wage. The rest will have to be agreed upon among the parties. 


[Question] That is, when official communications regarding this matter men- 
tioned union participation in these decisions, they were referring specifi- 
cally to that "agreement among the parties"? 


[ Answer ] Certainly. Not all activities can provide the same wage adjustments. 
And within the same activity, not all businesses respond the same. Thus, one 
decree cannot define wage policy, because the only thing that would accom- 
plish would be to introduce distortions that in the end would create unemploy- 
ment and problems. 


[Question] What is the wage policy for 1983 in the public sector? 


[Answer] There was a modification in December to adjust for inflation 
indices that were higher than expected, although not by much. It was more 
like a compensation this month. But, on the other hand, there will not be 
increases in January. There will be in February and April of next year. In 
April we will readjust wages. 


[Question] And how much will the fiscal deficit be for 1983? 


[Answer] Next year it will be no more than 2.5 percent of the Gross Domestic 
Product. 
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[Question] Returning to the private sector, what in your opinion are the 
limitations for establishing an active policy on wage increases? 


[Answer] Economic reactivation, the expansion of wealth, increased produ¢- 
tion. These are requirements that could allow for higher wages. It is 
impossible to distribute what does not exist. 


[Question] Recently there was talk of bringing back benefit contributions by 
employers. What is the story on that? 


[Answer] There was an error in that regard. The proposal was actually to 
resume the employer contributions, but considering that payment as a function 
of the VAT. This is justified. When the employer contributions were elimina- 
ted it was because of the generalization of the VAT; it was assumed that 
this tax would provide the resources for the payment of the employer 
contributions. But given the high degree of evasion of the VAT, these 
resources were not obtained. So, since it is easier to control the collection 
of employer contributions, it was proposed that we go back and enforce that 
measure again, but as a function of the VAT. Thus, the businesses that were 
paying this tax correctly had no further obligations. 


[Question] What is the problem that has arisen now in resuming these contri- 
butions? 


[Answer] Some sectors do not pay the VAT, such as newSpapers and the 
financial sector. This problem led us to suspend those attempts for now. But 
in any case, it should be noted that it was never a question of simply 
returning to employer contributions. 


[Question] Another issue that is being discussed these days is that of the 
unemployment subsidy. The question is, where will the funds come from, and 
how will control be exercised? 


[Answer] This is the problem. I have said that the announcements were a bit 
premature. Some sectors wanted to precipitate things. It is not easy to estab- 
lish a contribution of this type. It exists in many countries. Naturally, if 
the unemployed worker is a victim of the industrial sector, it is an un- 
avoidable social duty to aid him. But how should we implement this measure? 
Nearly all the countries that have it have had negative experiences. 


[Question] Why? 


[Answer] Because first we must define what an unemployed person is. If it is 
the man who has one or two days of work a week, if it is the couple in which 
one of the spouses is no longer working, if it is a couple with children and 
the child is out of work--should that be considered unemployment? In short, 
there are many situations that must be considered. It is not easy. And there 
must be registration so that payments can be issued. The state cannot pay, 
just like that. This has to be done by establishing a sufficient fund, with 
controls set forth by accounting rules. 
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[Question] Do you also contend that genuine resources should be used for 
this purpose? 


[Answer] Yes. That is the other side of the question. Genuine resources can 
only come from contributions by workers and employers. The Treasury is not 
in a position to be able to take this on. 


[Question] Will you make announcements on Thursday the 30th? Can you give us 
some idea of what you will say? 


[Answer] The announcements will not be spectacular. They are orderly modifi- 
cations. As for taxes, for example, we will make some exemptions, particular- 
ly for low-income taxpayers. This measure is aimed at physical persons. We 
are also going to modify some clauses to benefit investment through tax 
modifications. The exemptions for investments can be for housing or new 
industrial goods or new agricultural machinery manufactured in this country. 


[Question] Will the VAT also be modified? 


[Answer] In some ways, and on a temporary basis, for the construction and 
sale of housing. 


[Question] And in terms of financial policy, what will be done with the inter- 
est rate? 


[Answer] The interest rate will be set in a neutral manner. It will not be 
excessive, and it will be adjusted in accordance with the inflation rate. 
But we are going to establish a fiscal compensation for the amounts that 
exceed 10 percent a month. Thus, interest rates will remain practically at 
present levels. 


[Question] Can deposits in the system, which have declined considerably, be 
restructured, and can the lending capacity of institutions be restricted? 


[Answer] Of course. That is why we want to make modifications in the deposit 
System, in order to encourage money to come back to banks and to monetize 
the banking system. 
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COUNTRY SECTION ARGENTINA 


TRADE MINISTER FRAGUIO ON PROSPECTS FOR EXPORT EXPANSION 
Buenos Aires SOMOS in Spanish 24 Dec 82 pp 16-17 


[Report on interview with Trade Minister Alberto Fraguio by Alfredo A. Duran 
date, time and place not given] 


[Text ] Argentine exports, which have been declining gradually over the past 
few months, totaled an estimated $8 billion this year, according to the gov- 
ernment. With a substantial contraction of imports, which will total about 
$5.4 billion, the trade balance will yield a surplus of $2.6 billion in 
1982. It is estimated that in 1983 exports will amount to $9.5 billion and 
imports $6.5 billion, for a surplus of $3 billion. However, there is still 
concern about the confusing conditions of international trade. Everyone 
wants to buy less and sell more. This balance does not work very well. 


The world press did not hesitate to describe as a failure the meeting that 
took place between 24 and 28 November in Geneva, attended by the ministers 
of 88 member countries of the General Agreement on Trade and Tariffs (GATT). 
The purpose of the meeting was to defend world trade from protectionism, 
obstacles and increasing subsidies. 


The final declaration that resulted from the Geneva meeting, written after 
not a few incidents among the delegates of the various countries, did not 
conceal the problem: "The multilateral trade system,"' it says, "is running a 
grave risk; during the present crisis of the world economy protectionist 
pressures on governments have multiplied, and the provisions of the Agreement 
on Trade and Tariffs were increasingly violated. Many countries, particularly 
developing ones," it goes on, "are dealing with critical difficulties 
created by the combined effect of uncertainty and limited access to export 
markets, the weakening of foreign demand, the sharp drop in prices for basic 
commodities, and the high cost of credit. The structures of trade have also 
been adversely affected by certain forms of economic assistance to production 
and exports, and by the imp lementation of some restrictive trade measures 
for non-economic purposes." That, according to the trade ministers, refers 
among other things to the agricultural protectionism of the European Common 
Market and to the protectionism practiced by those countries and the United 
States for industrial activities such as special steels or tanned hides, for 
example. 
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Upon his return from Geneva, SOMOS interviewed Trade Minister Alberto 
Fraguio regarding th. prospects for expanding Argentine exports. His answer 
left no room for doubt: 


[Answer] Very hard times await us in international trade. Protectionism will 
continue to mount. The prices of basic commodities are not firm. We believe 
that multilateralism is being subject to almost extreme tests. There is a 
lot of talk now of bilateral commercial transactions, and we are very close 
to having to restructure bilateral commercial transactions with countries 
that do not have the ability to pay but need our products. 


[Question] How are the foreign markets? 


[ Answer ] We continue to have those of the European socialist countries, 
which we can now call traditional because we have dealt with them repeatedly 
for several years. We think they will repeat their behavior of past years, 
and will take advantage of greater Argentine supplies to make their purchases 
in an area that is more secure for them. It should not be forgotten that 
purchases in Argentina are not subject to political ups and downs. That is 
why we think there may be an increase in the volume of exports to those coun- 
tries. We also foresee an increase in trade with countries in North Africa 
and Latin America. 


[Question] Are there no prospects for reversing or attenuating the extremely 
unfavorable balance of trade with the European Common Market and the United 
States? 


[Answer] Not in the short term. 
Statistics 


The surpluses in the 1982 and 1983 trade balances, which are indispensable 
for alleviating our balance of payments problems, are improving a negative 
Situation that in past years was mainly the result of unreasonable increases 
in imports: $10.541 billion in 1980 and $9.430 billion in 1981, without count- 
ing the importation of weapons that do not appear in commercial statistics. 
In the 1979-81 period, they reportedly added an estimated $8 billion. The 
$6.5 billion in imports estimated for 1983 will return to the 1979 level. 


As for exports, of the total value of $9.143 billion in 1981, $2.963 billion 
corresponded to the Soviet Union, $2.469 billion to the rest of Europe, and 
$843 million to the United States. The rest of the Americas totaled nearly 
$2 billion, Asia amounted to $631 million, and Africa $255 million. 


The government and the export sector believe that the surpluses from the 
record harvest of nearly 40 million tons will be marketed easily, possibly 
at better prices after the second quarter of 1983. As for the promotion of 
industrial exports, the secretary of commerce told SOMOS that next week he 
will send the Economy Ministry a bill that would enable various instruments 
to be improved while preserving the stability of the system, which is essen- 
tial for creating and maintaining channels of trade, and for investment deci- 
sions by businessmen. They will also be consulted. 
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COUNTRY SECTION ARGENTINA 


POLITICAL LEADERS CAUTIONED IN AFTERMATH OF DEMONSTRATION 
Buenos Aires SOMOS in Spanish 24 Dec 82 p 15 
[Article by Emilio Hardoy: "An Alarming Analogy"] 


[Text] The March of the Civilians has left a bitter impression on the 
fortunately still large enough body of public opinion that is responsible 
enough to deserve the name. A motley crowd representing factions of 
disparate backgrounds and ideologies offered a deplorable spectacle 

in which ill will and resentment were given full vent. Not a single 

lofty idea, not a single conciliatory tone were to be heard in the rallying 
cries and slogans that they chanted. The various groups paraded around 
with placards and symbols that differentiated them, and some engaged 

in deafening propaganda for candidates who have already announced their 
ambitions, though not their principles or programs. The episode concluded 
in the expected manner, which makes it hard to believe that its organizers 
did not take this into account. If what they wanted to do was make 

a show of grassroots discontent, the march was superfluous, because 

the discontent was so patent that it needed no confirmation. If what 

they wanted to do was shake the weak framework of a flawed and inadequate 
public order (the only one possible under the current circumstances, 
however), then they accomplished their goal. 


In a disheartened, divided, disbelieving, saddened country lashed by 
uncontrolled inflation and mounting poverty, it does not take much daring 
today to criticize the government, and adding obstacles to the ones 

it already has to face is not difficult either. Now that the election 
process has begun, the battles for presidential nominations have caused 
internal squabbles to intensify and the stands of the hopefuls to become 
more demagogical. The rowdiest candidates, whom certain business and 
financial groups ought to regard as their natural enemies, are the ones 
receiving generous financial backing from them. Even the political 
representatives of the petty bourgeoisie and the middle class are trying 
to portray themselves as zealots and reformists, thus helping to make 
even more abnormal and dangerous an election campaign in which the most 
fanatic leaders and the most violent groups will soon wind up predominating. 


For its part, the government (notwithstanding the good intentions that 
we take for granted in the man heading it) was able to contain the excesses 
of the Montonero and Marxist activists only through disproportionate 














violence. But the worst part was not that this violence was excessive, 
inasmuch as the reac. on of the abused and assaulted security forces 

was understandable; it was that elements from parapolitical or paramilitary 
organizations appeared on the scene and coldly performed the task of 
committing another political crime when they killed a young labor leader. 
The goal of the people behind this is not difficult to see; it can be 

none other than to heighten social tensions, hamper the government's 

dialog with the parties and destroy the precarious current balance. 


We know well that history is the teacher of nations and that it offers 
lessons that the generations that did not experience them firsthand 

ought not ignore. Democratic parties, responsible politicians, genuine 
politcians were swept away in Germany by the violence that totalitarian 
groups and organizations unleashed after the First World War. An elderly 
and helpless but well-respected and well-loved general headed the democratic 
government that in 1933 had to shoulder the heavy legacy of a lost war 

that had destroyed public and private wealth, demoralized society and 

cut down its finest sons. The most powerful economic groups then supported 
the demagogues and violence-mongers; the middle class and the intellectuals 
abandoned their duties to the community, and hyperinflation and the 
devastating crisis that it triggered did the rest. They all lost their 
heads, and the worst elements in German society, which had been cultured 
and united, came to power and brought on the catastrophe. 


We still have time to prevent something similar from happening in our 
midst. To do so requires prudence from party leaders, clear thinking 
from those in influential positions and energy and courage from the 
government, so that law and justice prevail and an abominable crime 

is solved and punished. This would prove that it really does have a 
monopoly of power and exercises it within the law, which is fundamental 
to its own survival. 


In the meantime, the analogy between Germany in 1933 and Argentina in 
1983 continues to be alarming. 
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COUNTRY SECTION ARGENTINA 


"POLITICAL WEEK' REVIEWS SIGNIFICANT EVENTS IN 1982 
Buenos Aires LA NACION in Spanish 2 Jan 83 pp 8-9 
("Political Week' Commentary: "Twelve Disquieting Months"] 


[Text] As the new year begins, recent memories of the string of events 
that filled the 12 preceding months give us cause for cautious optimism 
about the future. 


No one envisions that the coming year will be as bleak and fraught with 
pitfalls and perils for the very identity of the nation as the one that 
has just drawn to a cclose. During this obviously short period in the 
life of a community we Argentines have seen confusing and disquieting 
events speed by us, events whose meaning will perhaps be clarified only 
in the future. 


The consequences of what happened in 1982 are still brewing. Therefore, 
we would be well advised to refrain from making predictions, even in 
the solitude of our individual consciences. 


It would seem legitimate only to bolster our spirits with faith in the 
profound values of the nation, values latent and virtual, so that we 
can express and assert them in specific, everyday events. 


In a single year Argentina experienced the institutional disorder stemming 
from the inherent contradictions of the military government, the pain 

of war, the bitter taste of defeat, confusion in the face of a power 
vacuum, the perils of an irresponsible turnaround in a bid to change 

the country's international identity, the fear of obvious attempts to 
generate one-man leaderships, the specter of civil war and, lastly, 

the disgust at seeing the inevitable reemergence of an old politics 

whose ability to represent our modern country is being increasingly 
challenged by harsh reality. 


So many significant events happened this past year that it would be 
impossible to list them all. Let us then take a look at just a few 
of them, in chronological order. 














January, the Privatizations 


Goaded by Galtieri, all government agencies speeded up their studies 
to privatize state-run enterprises and state-provided services. In 
his Christmas address the president had given them 120 days to submit 
their respective plans. The privatization drive slowly petered out 
and was eventually buried by the war. 


On the 6th a message from San Martin Palace after the president lunched 
with U.S. Senators Baker, Laxalt and Hollings read: "Relations with 
the United States are excellent." 


The trend towards replacing military officials with civilian ones was 
confirmed on the 7th with the appointment of Aguado in Buenos Aires 
and Guzman in Jujuy and, a few days later, Bravo in San Juan and Casis 
in Santa Fe. 


On the 14, General Saint Jean appeared on the scene to stress that "the 
Process could spontaneously generate a political movement." The Multiparty 
Group replied on the 20th: "Peace has a price: the National Constitution." 


On the 26th Manrique, in Mexico, guessed right: "There will be elections 
in 1983, and I'll run for president." On the 30th Galtieri began to 
show his hand: he had himself photographed sipping coffee on Santa 

Fe Avenue. 


February, the Barbecue of the Century 


It surprises us today to recall that on 3 February Alemann announced 
to the cabinet that the nation's external debt totaled $20 billion. 


That same day, the changes on the military front intensified: Suarez 
Mason said that he saw Massera, commanding his men, personally take 
part in moves against subversives. On the 9th the court reversed the 
verdict of a court-martial. 


On the llth Navy Capt Raul Suarez del Cerro had a mistaken premonition, 
perhaps stemming from knowledge of some sort of plan: "I feel that 

I am the governor of the Malvinas and I hope that God gives me the oppor- 
tunity to govern from the islands themselves before our mandate is over." 


The following day, Galtieri was exultant over the 14,000 guests at the 
barbecue of the century in Victorica, La Pampa. On the 17th the police 
thwarted a plenary meeting of the CGT [General Labor Confederation]- 
Brasil. 


On the 19th Galtieri showed another card in Mar del Plata, as he unexpectedly 
embraced Menotti. On the 20th Alfonsin mistakenly asserted: "Radicalism 

is united. Although Balbin is irreplaceable, his death does not damage 

our structure." The following day Galtieri told LA NACION that "the 
experience of 1973 must not be repeated." 
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March, the First Act of the Multiparty Group 


On the Ist Buenos Aires learned of an article in THE NEW YORK TIMES 
that stated that "U.S. officials consider Lieutenant General Galtieri 
as one of the most pro-American Argentine leaders in recent times," 
as well as a statement by Ambassador Takacs that "relations with the 
United States couldn't be better." 


Concerned about the trend in national politics, Professor Americo Ghioldi 
proposed, on 6 March, a presidential candidate backed by all parties, 
a prime minister and a Council of State. 


The former undersecretary of the presidency, Ricardo Yofre, noted that 

there was still time for an understanding between the military and civilians 
and proposed “a truly grand political accord."" He did so on the I1!th 

at a luncheon of politicians with the secretary general of the OAS, 

Orfila. 


On the 17th the then commander of the Second Corps, General Trimarco, 
clearly indicated what would happen a few days later: "The government 
is prepared to achieve sovereignty over the islands by any means." 


The Multiparty Group brought together 6,000 persons at its first public 
act in Parana. 


On the 24th, the 6th anniversary of the Process, the junta called for 
an accord. 


From that moment on the country spoke only of the conflict with Great 
Britain. On the 27th, as British and Argentine ships headed for the islands, 
Costa Mendez asserted: "The situation continues to be worrisome." 


Bittel backed him immediately, asserting that "the government must be 
able to safeguard the nation's dignity." 


On the 30th the government cracked down on the CGT's march; 2,000 persons 
arrested in Buenos Aires and 5 wounded by bullets in Mendoza showed 

how heated the domestic situation had become. Only the conflict with 

the British prevented protests from escalating. 


April, the Landing 


After the landing on the 2nd Galtieri asserted: "If the Argentine people 

are attacked, the nation must offer battle." On Palm Sunday Cardinal 
Aramburu called for prudence. On the 7th General Menendez took over 

as governor in the presence of politicians and labor leaders. The Multiparty 
Group reaffirmed its "absolute solidarity" with the Armed Forces on 

the 13th. 


The government rallied the people in Mayo Square on the 10th for the 
obvious purpose of impressing Haig, who was negotiating with the junta. 











After the secretary of state's 2fforts failed, Manrique stated at the 
close of a meeting » th Saint Jean: "I have received the government's 
guarantee that it is not going to surrender." 


In contrast, on the 22nd, the MID [Integration cad Development Movement ] 
began to foresee how events would develop and cautioned: “The people 
support the recovery of the islands, but not any course of action." 


Two days later, Lacoste provided ammunition tor those who ascribed domestic 
political objectives to the military operation when he stated that "only 
now has the search for a national understanding amid dissent begun." 


The country was bewildered on the 30th when it learned that the United 
States was ignoring the TIAR [Inter-American Reciprocal Assistance Treaty] 
resolution and imposing sanctions against Argentina. 


May, the War 


In the wake of the first British attacks on the islands, on the Ist, 

the military officers around Galtieri did not hide that they were trying 
to overcome the military government's opposition to resorting to military 
aid from the Soviet bloc, if necessary. 


That same day the president himself confirmed the theory of total war 
when he announced to the nation in a dramatic speech that “those who 
attack us will be reponsible for having breached the peace in the Americas 
and for having imperiled world security." 


No one knows what happened in the following days in the recesses of 
national and international power. The fact is that on the 6th Frugoli 
stated that "Argentina did not consider the possibility of accepting 
military aid from the Soviet Union." 


On the 8th Manrique corroborated what the defense minister said after 
meeting with Galtieri: "Argentina will not move away from the West." 


Ou the 15th Galtieri was back in form in statements to Mexican TV, asserting 
that "the Argentine people are prepared to lose 4,000 or 40,000 more 
Argentines in the conflict, and on the 24th he sent a letter to Fidel 
Castro thanking him for the support of the Nonaligned Movement. 


The month drew to a close with General Menendez urging a defeat for 
the British "so crushing that they never again get the rash idea to 


invade our soil." 


June, Defeat and Disintegration of the Government 


While the British forces continued to gain ground on the islands, Costa 
Mendez spoke on the 3rd in Havana to the Nonaligned Movement and compared 
Argentina's struggle to the ones that “Algeria, India, Cuba and Vietnam 
waged for their liberation." 











On the 12th General Saint Jean contended that "even if we lose territorial 
control of the islands, we will once again disembark as soon as possible." 


Forty-eight hours later, General Menendez signed the surrender document 
in the presence of British commander Jeremy Moore. The Argentine occupation 
of the Malvinas lasted 74 days. 


On the 17th Galtieri left the government: "The generals took political 
support away from me." Nicolaides took over as commander of the Army, 
and for 4 days the branches could not agree on the appointment of a 
new president. Their only joint decision was to hand over power to 
civilians "no later than" March 1984. 


Bignone, who was appointed only by the army, met on the 24th with party 
leaders to announce to them that the ban on politics was over. 


July, Civilian Support 
Bignone took office on the Ist: "I have no stones in my hands." 


Perhaps anticipating the civilian avalanche against the military front, 
Nicolaides announced on the 3rd that "the return to democracy will be 
coordinated, orderly and shared." 


Alfonsin reponded to him on the 16th from the Boxing Federation, calling 
for a "moral response" to the problem of missing persons. 


On the 27th the government warned about the "offensive attitudes and 
divisive actions" of certain political groups. The uneasiness in the 
military mounted when it was learned that Generals Menendez, Jofre, 
Parada and Daher would be relieved of duty. 


August, the Statute 


On 2 August Lami Dozo proposed "the continuity of the Process beyond 
1984."" Strangely enough, 24 hours later the statute for the political 
parties was made public, along with Bignone's reply to the commander 

of the Air Force: "There are no plans to form a government-backed party." 


On the 10th the Multiparty Group called for elections in 1983 and "the 
urgent passage of the electoral io.” 


Lami Dozo's star fell, and his replacement, Hughes, advocated the reorgani- 
zation of the Military Junta. Wehbe replaced Dagnino Pastore on the 

24th. 

September, the Reorganization of the Junta 

Franco's appointment as Anaya's successor on the 8th set the stage for 


the restructuring of the Military Junta, a development that formally 
took place on the 2Ist. 
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In the interim officers of the three branches criticized each other's 
performance in the war. 


The Air Force came out in favor of "not negotiating the foreign debt 
under pressure and of investigating those responsible for the borrowing." 


General Bussi expressed the thinking of one faction of the military 
when he proposed "an accord between civilians and the military, without 
which the upcoming elections will not represent any solution." 


October, the Missing Persons 


Admiral Franco kicked off the month by asserting that "we will not allow 
anyone to accuse us in the name of the very rights that we fervently 
defended." 


Public opinion focused on the issue of missing persons, an issue that 
heated up after Marcelo Dupont's body was found on the 7th and unidentified 
bodies were found in the Grand-Bourg Cemetery on the 22nd. 


On the 22nd the junta accused “certain mass media of engaging in disruptive 
practices" and 7 days later ordered the shutdown of the magazine LA 
SEMANA. 


November, the Understanding 


It was learned that the offensive against the mass media did not have 
Bignone's approval; the president gave indications that he was tired 
of and irritated by the harassment of the political forces, on the one 
hand, and the pressures of the Military Junta on the other. 


In any event, official sources let it be known that "the president does 
not plan to resign." 


On the 11th the men in the Casa Rosada were the first to be surprised 
by the the Military Junta's call for "an understanding," a call that 
the Multiparty Group harshly rejected just 5 days later "because it 
was at variance with the constitution." 


Early in the month the Church offered its services in the search for 
"national reconciliation," an offer that both the politicians and the 
military accepted. 


December, Progress 
The general crisis and the constant pressures from all sides forced 


the president to announce that elections would be held in the last quarter 
of 1983. 
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The news did not succeed in halting preparations for the March of the 
People that the Multiparty Group finally staged on the 16th; it left 
one dead and many wounded. 


On the 29th a high-level government palace source told LA NACION that 
the election law, the key to attaining power, would be made public in 
April. 


As we can see, this column is not long enough for even a summary of 
the many events that took place last year, much less for a discussion 
of the private moments of tension that each Argentine experienced. 


Perhaps for this reason it would be best to focus our attention on preparing 
for the future. 
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COUNTRY SECTION ARGENTINA 


FORMER FALKLANDS NAVAL COMMANDER CLEARS UP INACCURACIES 
Buenos Aires LA NACION in Spanish 31 Dec 82 p 7 


[Article by retired Vice Adm Julio Antonio Torti: "Response to Rear 
Admiral Woodward" ] 


[Text] On Monday, 20 December, LA NACION published a London-dateline 

AP news item entitled "Woodward's Hypothesis on the Malvinas," an article 
that warrants comment so as to clarify certain incidents and circumstances 
for the country's informed public opinion. 


Otherwise, the inaccuracies reproduced by the press agency might be 
construed as facts, inaccuracies that lead one to doubt whether the 
views expressed are really those of the British admiral. 


If they were, we would lose the respect that his rank professionally 
deserves, regardless of the navy and the country which he serves. 


Rear Admiral Woodward says that "Argentina could have won the Malvinas 

war if it had sent its aircraft carriers and cruiser to attack the British 
task force as it was sailing under-orders to fire only in self-defense." 
He recalled that his government had ordered him to take the offensive 

only within the 200-mile off-limits zone around the Malvinas. Further 

on he says that if the aircraft carriers "Hermes" and "Invincible" had 
been sunk or put out of commission, "we would have lost everything right 
there." 


The following are my thoughts on the comments attributed to Rear Admiral 
Woodward: 


"Political Reasons" 


1. We know that the former commander of the British fleet is speaking 
"for political reasons," in other words, in the face of the mounting 
disfavor with which taxpayers are viewing the costly and inexplicable 
adventure that the Conservative government undertook when it sent a 

fleet 7,000 miles from the country to undergo serious damage, for reasons 
that the British still do not understand. 


63 





2. Admiral Woodward probably spends so much time talking about the sinking 
of the cruiser "Belgrano" because an unethical attack is repugnant to 

the tradition of honor of men of the sea, and his conscience must be 
gnawing away at him for having sent many of the young crew members on 

the old ship to the bottom of the sea without having given them the 

chance to defend themselves. 


Nevertheless, we should clarify to world and British public opinion 

also that the decision to sink the "Belgrano" outside the war zone as 

it was sailing away from the zone of conflict was not made by Rear Admiral 
Woodward. The decision was made by the war cabinet, influenced by the 
political analysis of Mrs Margaret Thatcher's government. This analysis 
was taken into account, we now know, because it is almost a proven fact 
that the decision to sink the cruiser was made to prevent Argentina 

from accepting the proposal that Perez de Cuellar made to the two countries 
after 2 April. 


In other words, the objective of the devious sinking of the "Belgrano" 
was political; it was not dictated by the requirements of war and is 
therefore doubly reprehensible. Naturally, because of the opposition 

of world and British public opinion to this unspeakable political act, 
those responsible for it are issuing more and more speeches and messages 
in an attempt to divert attention elsewhere. 


3. Moreover, in addition to these remarks on the political needs of 
the British cabinet to save itself from a propaganda disaster, we should 
recall that our Armed Forces at all times complied with the nation's 
policy of nonaggression. Argentina always acted in keeping with the 


international principles of self-defense 1n response to prior British 
aggression. 


In the Georgias, in the Malvinas and in sinking the "Sheffield" after 
the "Belgrano," we always observed this policy. 


Therefore, we could have never acted in violation of this policy of 
self-defense by attacking a fleet on the high seas before it arrived, 
as it did, to attack us while diplomatic efforts to mediate the dispute 
were under way. 


The 200-mile exclusion zone was ignored by Great Britain as it pleased, 
when it sunk the cruiser "General Belgrano," which lacked antisubmarine 
defenses and was sailing outside the zone towards mainland Argentina. 


4. If Rear Admiral Woodward had orders to fight only if attzcked, as 
he proclaimed to world public opinion, then he violated those orders, 
even though his fleet was several times larger than ours. 


5. Our aircraft carrier, a light escort model from the Second World 

War, could carry very few fighter planes; the Sky Hawks, which inflicted 
so much damage on the British, were designed for use during the Korean 
War. 
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6. The "General Belgrano" was a vessel that fought during the Second 

World War and was inc:*~porated into the Argentine Navy in 1951. It 

lacked surface-to-surface missiles, and the maximum range of its artillery 
was 18,000 meters. This glorious ship could hardly pose a threat to 

a fleet that included vessels outfitted with modern missiles having 

a range of more than 40,000 meters. 


7. Placing the cruiser and the aircraft carrier in naval air combat 
with no fewer than 30 modern, highly maneuverable Sea Harrier aircraft 
would have been a major calamity for our naval aviation and meant the 
permanent loss of the aircraft carrier. 


8. If we had chosen to deploy a naval force, it could not have consisted 
solely of the carrier and the cruiser, which would have had to be accompanied 
by destroyers and corvettes to provide the antisubmarine protection 

that those two vessels lacked completely. 


9. The cruising speed of such a naval force could hardly have exceeded 

20 knots, which would have made it easy prey for a pair of nuclear-powered 
British submarines, whose speed when submerged is around 30 knots and 
which could have "escorted" our ships until they received orders to attack, 
whether because they assumed that the deployment of our fleet was an 
aggressive act (which it would have been) or for the same reason that 

they later ordered the "Belgrano" sunk. 


10. The range of the submarines’ torpedoes is about three times greater 
than the detection range of the sonar on surface vessels. The torpedoes 
have an effectiveness of more than 90 percent, inasmuch as they are 

both computer-guided and carry their own sonar. 


11. The aircraft on the carrier could achieve the "tremendous range" 
of 400 kilometers that Woodward speaks of only if they flew light, and 
their flight profile would still be a factor. If they are loaded with 
bombs, rockets, munitions, etc or if they fly low to avoid detection 
by enemy radar, their range narrows considerably. 


12. Thanks to their satellite information (several times a day), they 
could have continually determined not only the exact position of the 
naval force but also, if they so chose, even the weaponry being placed 
on the carrier aircraft for the supposed attack, and thus proceeded 
accordingly. 


Unsound Arguments 


These elementary considerations, which could even be supplemented with 
others such as the antiaircraft capabilities of the British ships, thanks 
to their Sea Dart, Sea Wolf and Sea Cat missiles, their greater fire 
power in surface~to-surface missiles, etc, unquestionably demonstrate 

the unsoundness of the tactical naval arguments that the British admiral 
sets forth in his hypothesis. Didn't the British perhaps actually want 
us, in a fit of insane patriotism or hot-headedness, to throw our ships 


65 











and planes into a naval battle that would have meant their total destruction? 
This would have enabi.1 them to be more at ease today about retaining 

the Malvinas, inasmuch as the Super Etendard aircraft, which now can 

indeed operate from our carriers, would no longer have posed the terrible 
threat (their air-to-surface missiles) that keeps the Thatcher administration 
awake at night and that caused one of her commanders to "weep in war." 
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COUNTRY SECTION BARBADOS 


MONALI ELABORATES ON, EXPLAINS POLICY POSITIONS 


Bridgetown THE NATION in English 9 Dec 82 p 5 


[Article by Norman Faria] 


[Text] 
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RUMORS OF CABINET RESHUFFLE, NEW PORTFOLIO SURFACE 


Adams Hints 


Bridgetown THE NATION in English 8 Dec 82 p 1 


[Article by Tony Best] 


(Text ] 
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Expected Moves 


Bridgetown SUNDAY Sv.! in English 12 Dec 82 p 40 
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Editorial Comment 


Bridgetown THE NATION in English 10 Dec 82 p 4 


[Editorial] 

(Text ] A NEWS report out of Miami, in which Prime 
Minister Tom Adams allowed himself to be quoted 
on the ty of a Cabinet reshuffle, has arous- 
es in political circles 


f ewcomers, including Dr. Richard 
Cheltenhem, who assumed responsibility for 
agriculture; Mr. Vic Johnson, who was put in charge 
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among some of served in the previous 


of labour; and Bradshaw, who took on: 
‘whe 
Cabinet. ' 
Prime Minister Bernard St. John, 


Mr. vetiste 
the housing — Changes were also made 
e 


Deputy 
“however, retained his several responsibilities rang- 


ae soe oreo keetae. Se. eee ae ee eee 
in seniority, moved into the slot of er of 
Parliamentary Affairs; Dr. Don Ssackman gave 
Labour for Transport and Works; Mr. T 


‘ after five full years in Education was put in the At-. 


torney General's chair, while Miss Miller took 

over Education after a full term in Health, which 

was put in the hands of Mr. L-B. Brathwaite who had: 
served in two other ministries in the preceding 

years. ; 
Prior to his decision in June last year, the Prime’ 
Minister had a chance to judge the capabilities of 

his men (and Miss Miller). His new Cabinet, weaken- 

ed by absences of experienced cians like Mr. : 
Henry Forde and Mr. Lindsay en, was henge | 

oo." being not equal to the early boast 

“the Great Combination”. 

' Mr. Adams has had a further 18 months to look 
at the men who sit around the table with him on 
Thursdays. kt may be that as a result of that examina- 
tion, he will want to ring in a few changes as the rest 
of us ring in the New Year. ; 

If he does, it will be something of an admission 
that he is not happy about everyone in his Cabinet. It 
could also be that he is expanding the size of the 
Cabinet despite meeting the pledge to reduce the 
number of ministries in 1976. When the Democratic 
Labour Party went out of office it had 11 ministries. 
When the BLP assumed power it reduced the 
ministries to nine; and in the 1978 reshuffle increas- 
ed it to ten, and last year carried it to 12. 

It is in Mr. Adams’ power to reshuffle his 
Cabinet at any time. In the Miami interview he said 
“it is within the prerogative of a prime minister to 
bring new faces into the Cabinet, to shift the em- 
phasis of ministers and proven talent into a 
ticular area and to place developing talent into 
another"’. ’ 

Would a reshuffle at this time introduce new 
faces into the Cabinet? We hardly think so as we 
look around the House of Assembly. Would it be to: 

lace developing talents into new areas? We doubt 
t, eg we do from a distance. We are rather 
mere inclined to the view that any reshuffle will be 
designed to shift the emphasis of responsibilities 
a a a oY eo 
months. : “ 
At a time when inflation and other factors have 
had a negative effect on the economy, a government 
cannot afford to have too many of the wrong men in 
key positions of decision-making. 
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MARK-UPS ON GOODS ‘TOO HIGH'; PRICE CONTROLS IMPOSED 


Bridgetown THE NATION in English 9 Dec 82 p l 


[Text] 


CSO: 


THE Barbados Government is to place price controls on about 12 
.items,. including corned beef, because of price increases which 


Affairs, Dr. J 
the eviden 
had increased the price o 
~. percent | 

‘He 


5Q percent. 
The minister said that as soon as 


said that the increases had been as high in some cases as between 40 to . 


merchants recently imposed on those items. 


Lisclosing this in‘Miami yesterday. 
Cheltenham, said that 


merchants and would be announcing that the 
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7 ~ 


-"~€heltenham~- said he hate 
discussed the 


matter with the; 
end he was. 


, “ready ty go into action™ as soon 
as heft because 


he hed~ 
heen ‘that the matter be im 


the minister was quick to point 
out that Barbados would not be 
returning to the system which ex= 


isted during the days of , the- 





Minister of Agriculture and Consumer 


ohnn the step was going to be taken because 
ce yenching him was that some merchants, without any justification, ~ 


f these items beyond a reasonable mark-up of 15 to 20 


Democrat Lavour Ferty 
Government. when -about 200 


‘the DLP Government was 


disastrous because it led to shor- 


tages and to what he. described _ 
“as ‘illicit activities’. 


Cheltenham said that ex- 
‘price controls. while be- 


“img, politically attractive to per- 


sons who had not given any 
thought to the matter. never 


worked and, in the case of Bar-’- 
“padow. they were ‘a total failure 


and disaster’. - 


Meanwhile Prime Minister 
Tom Adams. who is also in 
Miami, said that Cheltenham had 
drawn the matter to his atten- 
tion. and he gested that 
perhaps there might have been 
“some greediness ii the com- 
mercial sector. 


a ee wo 


BARBADOS 


he returned to Barbadue from Miami he would be calling in the 
price controls would go into effect almost immediately. 
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TULL VOICES OBJECTION TO LOS TREATY, U.S. FAILURE TO SIGN 
Bridgetown ADVOCATE-NEWS in English 11 Dec 82 p 1 


[Excerpts] Montego Bay, Jamaica, Friday (CANA)--Barbados has expressed 
concern that the new United Nations Law of the Sea Convention being signed 
here today does not provide for foreign ships to seek permission from a 
coastal state to pass through its territorial waters. 


Barbados’ Minister of Foreign Affairs and Attorney General, Louis Tull, 
said the fact that this provision was not approved by the conference was 
a concern "especially as our domestic legislation enacts a similar provision." 


Barbados said while it was satisfied with the adoption of the Convention 
at the llth session it regretted that only two of the major industrialised 
countries voted in favour of its adoption. 


Commenting on the refusal of Britain and the U.S. to sign the Convention, 
the Barbados Foreign Minister said: "Some of those countries are pione rs 
in the field of deep sea mining technology. It is the view of my delegation 
that the participation of the industrialised countries would facilitate 
implementation of the provisions relating to deep sea mining. We would hope 
that by the time the Convention comes into force, that they would see it 

fit to participate." 


He said that the rule of law must be applicable to international law no 
less than to mnicipal law. "This implies clear and defined jurisdictions 
certainly, and equal and universal application. For states to opt out of 
the Convention and to pursue bilateral and parallel arrangements is to 
affect the integrity of the new regime. This would be a threat to inter- 
national peace and security," Mr Tull said. 


Mr Tull said the Convention was a superb achievement for international 
cooperation. 
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MILK INDUSTRY NEAR COLLAPSE; DEMAND EXCEEDS OUTPUT 
Hamilton THE ROYAL GAZETTE in English 30 Nov 82 pp 1, 2 


[Text] Proposals will be presented to Government this week an attempt to 
stave off the imminent collapse of the milk industry--at least for a while. 
[as published] But Dr. the Hon. John Stubbs, Minister of Works, Housing and 
Agriculture, yesterday predicted that nothing could save the milk industry 
which, by the end of next year, would be dramatically changed. 


"The milk industry in its present form is doomed in Bermuda," said Dr. 
Stubbs, adding that proposals now being drawn up as a result of a Government 
review of the industry would lead to some deregulating of the dairy business. 
Dr. Stubbs declined to reveal the nature of the proposals but he insisted 
that they were less damaging to local dairy farmers than a total lifting of 
restrictions banning the importation of fresh milk and production locally 

of reconstituted milk, 


THE ROYAL GAZETTE understands that the proposals would call for an easing up 
of importation regulations and allow a form of fresh milk to be imported. 


The local milk industry is today faced with an unprecedented crisis with the 
Island's largest dairy farmer, Mr. Harry Kromer, facing eviction from the 
Pampas Farm on South Shore Road in Smith's Parish where he keeps his 180 
dairy cows. 


Mr. Kromer has not been able to secure suitable farmland to put his herd, and 
is currently fighting an eviction notice in magistrates court. 


"If Mr. Kromer does not find land, there is no place for his cows to go 
except in a hole," said Mrs. Maryelee Dunkley, who owns the Island's only 
milk processing plant, Dunkley's Dairies. 


If Mr. Kromer is unable to find land and is forced to abandon dairy farming 
the Island would be left with virtually no fresh milk production. And with 
current restrictions in place, residents would only be able to buy filled 
milk made from skimmed ‘milk, water and vegetable fat. 


And even if Mr. Kromer finds land for his cows, he will not be able to sup- 
ply enough milk to meet the Island's fresh milk demand. 














Mrs. Dunkley estimated that the Island could consume between 4,000 and 4,200 
quarts of fresh milk a day. The Island is producing only 3,000 quarts with 

the number of dairy herds having dwindled dramatically over the past several 
months. 


Dr. Stubbs said that it was impossible to continue dairy farming on a large 
scale because of high costs of production, lack of available and suitable 
land, and mismanagement. 


"It is not an easy industry," said Mrs. Dunkley. "It means working seven 
days a week and cows don't take holidays. Maybe people don't like to work 
that hard anymore." 

Mrs. Dunkley wants Government to lift current restrictions so that she can 


produce reconstituted milk to fill the gap left by local fresh milk produc- 
tion. 
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PLP PROTESTS TO LONDON OVER JUDICIAL APPOINTMENT 
Party Statement 


Hamilton THE ROYAL GAZETTE in English 1 Dec 82 p 1 


[eae “TTR PRS eaaive Laboiir Party’ has’ taken ita provest over) 
. the appoimtment of former Attorney General Mr. Gerald . 
Collett QC, as’ Puisne Judge to the British Secretary of 
State fos. Foreign and Commonwealth. Affairs, Mr. Francis \ 
y a o #6 3 2 


“In @ statement issued yesterday, the P.L.P. said it had | 
\received notification from Government House that’ its; 
protest had been telexed'to London, the day before Mr. ° 
Collett was clated to take his place in the Supreme Court. . 

“The P.L.P. today confirmed that the message to Mr. : 

- Francis Pym protesting the appointment of Gerald Collett : 
.as Puisne Judge of Bermuda and asking for his appoint- - 
ment’ to-fe revoked has been sent by the Leader of the" 

. pis cs Mrs. Lois Browne Evans,’; said Party . 

Ss eax Senator David Allen yesterday. = - * 3 
’ “Government House has confirmed that the message has } 
been telexed to the Secretary of State and the P.L.P. is ‘ 
awaiting his reply.” ° - / 

The P.L.P. last month called the choice of the 53-year-old * 
British-born lawyer as “most inappropriate” and a violation 
of the policy of Bermudianisation. 

Mr. Collett was appointed Puisne Judge last month to 
succeed Bermudian Mr. Justice Robinson. i al 

The P.L.P claimed that Mr. Collett had been selected ° 
over a Bermudian lawyer who had been among the can- 
didates approved, by the Bermuda Bar Association and © 
recommended to the Governor and the Chief Jusiice, who © 
made the final choice. . 

It is understood the P.L.P. will release the text of the 
message sent to Mr. Pym to the media today. . 


Swearing-in Ceremony 


Hamilton THE ROYAL GAZETTE in English 2 Dec 82 p l 


[Text] Former Attorney General ard Posnett at a’ brief Progressive Labour’ Party 


Mr. Gerald Collett QC. was = ceremony held at Govern- letter protesting the ap- 
sworn in yesterday 4as° ment House. pointment of the 53-year-old 
thelsland’s new Puisne But the swearing-in coin- British born lawyer as 


Judge by Governor Sir Rich- cided with the release of the Puisne Judge. 


7) 











The P.L.P.'s letter was de- 
_livered this week through 


Government House to Brit- ' 


ist Secretary of State for 


Reaction from Whitehall 


Hamilton THE ROYAL GAZETTE in English 4 Dec 82 p l 


(Text ] 


CSO: 


‘Britain’s Foreign Office | 
has rejected the Progressive . 
Labour Party’s objections to 
the appointment of Mr. ‘ 
Gerald Collett, QC, as a 
Supreme Court Puisne 
Judge. 

The Opposition was un- 
happy that his predecessor, . 
Mr. Justice Robinson, had 
been replaced with a Brit- 
ish-born tH and not a- 
Bermudian. | 


* 
. ethaanie. 7 bad 
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~The Secretary of State for 


Commonwealth Affairs: 
replied this week that he - 
could not advise the Queen. 
to’ reconsider the appoint: 
ment of the 53-year-old for- 
mer Attorney General. 
Opposition Leader Mrs. 
Lois Browne Evans said yes- , 
terday that she was advised 


that Mr. Collett was made @ 


judge in accordance with - 
Constitution following con 
sultation with the Governor 
Sir Richard Posnett. 


Foreign and Commonwealth 
Affairs Mr. Francis Pym. 


“There is not much more - 
we can do about it,” said . 
Mrs. Browne Evans. “But I 
will take the decision back 
to the central committee on — 
Monday.” 

She added that other mat- 
ters concerning the ad- 
ministration of justice which 
the PLP was unhappy about 
would be pursued. 

Mr. Collett was sworn in 
as a judge on Wednesday. 
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PROBLEMS OF INTERNATIONAL BUSINESS INDUSTRY REVIEWED 
Hamilton THE ROYAL GAZETTE in English 2 Dec 82 ppl, 2 


[Text] Bermuda's multi-million dollar international business industry is 
today faced with its severest crisis since becoming the Island's second most 
important industry. That was the harsh message delivered yesterday by two 
speakers at the Chamber of Commerce forum on International Business held at 
the Rosebank Theatre in Hamilton. 


Neither speaker predicted that the international business industry would 
collapse--but neither said it would survive unscathed from the economic 
recession that has gripped most Western economies. 


"While Bermuda has not yet felt the full effects of the economic recession 
it would be wise to anticipate some companies will pull out, and others 
declare insolvency," said Mr. Brian M. O'Hara, Senior Vice President of the 
Bermuda based reinsurance holding company, Trenwick Ltd. 


He added that this could result in local employees of exempt firms being laid 
off and office and residential space becoming vacant. 


"These are difficult problems, but if we use our heads well I believe that 
we can remain solid and strong," said Mr. O'Hara. 


That point was underscored by Mr. Robert Clifford, controller of Barcardi 
International Ltd., and President of the Institute of Chartered Accountants 
of Bermuda. 


"There must be recognition that times are changing and if we are to have a 
successful ending to a happy story, then we must be prepared to adapt," 
said Mr. Clifford. 


The problems facing international business, especially the insurance and 
reinsurance sectors, stem primarily from the economic recession in the United 
States. 


But they have been compounded by other developments--including direct 


attacks on markets like Bermuda by countries eager to protect and expand 
their own economies. This includes continuing efforts by the U.S. Internal 


TT 














Revenue Service Co tax American firms based abroad, Particularly o11 and 
mineral trading firms. 


"People are Paying a lot more attention to security," said forum Panelist 
Mr. Clayton Cormier, and President of Exxon Financia] Services. He added 


that because of the Island's Seographic location it came under "especially 
harsh reviews". 


"The key word is Credibility, and it is up to us to do everything to increase 
that Credibility," said Mr. Joe Johnson, President of the International Com- 
Panies Division of the Chamber of Commerce, and moderator at the forum. 


Both Mr, Johnson and Mr. O'Hara Pointed out that many of the Problems encoun- 
tered in the Currently depressed insurance industry were being felt most by 
Professional reinsurance companies, which number about 30 in Bermuda. 
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PLP LEADER VOICES SUPPORT FOR EXEMPT BUSINESSES 


Hamilton THE ROYAL GAZETTE in English 16 Dec 82 p 1/7 


[Text ] 


CSO: 


‘ONGOING support for the 


insurance industry and for: 
some of the proposals raised 
in the Rance report on inter- 
national companies, was 
voiced this week by Opposi- 
tion Leader, Mrs. Lots 
Browne Evans... ' 

Mrs. Browne Evans spoke 
on Monday evening to the 
young members section of 
the Bermuda Insurance In- 
stitute (BII). - 

She told the group she 
had come to dispel myths 
“that the Progressive 
Labour Party is anti-ex- 
empted company business 
and that .t behooves the in- © 
ternational companies to 
stand ready to flee Bermuda, 
at the prospect of a PLP 
government ”’. 

She pointed to the PLP 
election platforms over the 
past 20 years. All of them, 
she said. expressed en- 
couragement of the develop- 
ment of international busi- 


_ness in Bermuda. . 
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‘Answering questions fol-. 
lowing her talk Mrs. Browne . 


{ 


Evans said that if her party — 
came into office it was not ° 


going to do anything to hurt 
the business that provided 
30 percent of the Gross 
Domestic Product and em- 


ployment for one-fifth of the 


workforce. 
“We thoroughly recognise 
that there are great benefits 


_which can_be derived from 
the orderly development of 


all international business 
within the economy,” she 
said. 

“In fact. insurance busi- 
ness aftords perhaps our 
greatesi opportunity for the 
utilisation of the resources 
which Bermuda can provide, 
particularly the young, skil- 
led and newly-educated 
Bermudians.” 

Mrs. Browne Evans 
stressed that the PLP were 
advocates of orderly de- 
velopment. 





BERMUDA 


“This does not mean that 
a PLP yovernment will 
necessarily call for a slow- 
down or even, if you will, a 
moratorium on all in- 
corporation. 

“What it does mean is | 
that future expansion in this 
sector should give priority to 
companies which are not ° 
labour. intensive. ' 

‘This can be achieved by 
the encouragement of what 
are called file companies. 
managed hy local manage- 
ment companies. - 

“We are happy to see that 
the Rance Report adupted 
this suggestion. 

“We do not want Ber- 
muda to hecome a second- 
rate jurisdiction only to find 
that we are losing valuable 
business to other jurisdic- 
tions such as the Cayman 
Islands.” 

Her talk followed that of 
the P- -mier. the Hon. Jchn 
Swan, who addressed the 


group in, March. 
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FIFTEEN PERCENT RISE IN TAX GAINS HOUSE APPROVAL 


Hamilton THE ROYAL GAZETTE in English 18 Dec 82 p 2 


[Text ] 


Legislation that will in- 
crease everyone's land tax 
bill by 15 percent from 
January | was passed in the 
House of Assembly yester- 
day. 


The Hon. David Gibbons, 
Minister of Finances said he 
had warned in the budget he 
would be looking for an over- 
all increase in land tax rev- 
enue of 15 percent. Because 
of the controversy that 
erupted over a proposed new 
list of annual rental values 
that was to take effect from 
January |, Government was 
considering a new approach. 


In the meantime. there 
would be a 15 percent in- 
crease all round, which, said 
Mr. Gibbons, was well below 
the 43 percent inflation since 
land tax bills were last 
raised five years ago. 

The legislation also affects 
exemptions for the elderly. 
Previously anyone over 65 
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‘with an ARV of $6,300 or 


less was exempt from the 
tax. — 

Mr. Gibbons said this was 
unfair to people just above 
the limit so now $6,300 
would be deducted from the 
ARV of the over-65s and the 
tax levied on the figure: re- 
maining, but at the rate for 
the original ARV. 

Mr. Gibbons said that 
1.978 pensioners were owner- 
occupiers and at present 
1,633 were exempt from the 
tax. 

But all non-Bermudian 
pensioners will in future 
have to pay the tax whether 
or not they were exempt 
previously. Government felt 
that if they were affluent 
enough to own property 
here, they could afford to 
pay the tax. 

Mr. Eugene Cox, PLP 
finance spokesman, repeated 
his plea for a new look at the 
taxation stystem. 


BERMUDA 


‘Are we going to continue 
with this kind of tax that 
hits hardest those least able 


_to pay.” he said. “If the tax 


goes up 15 percent landlords 
would be foolish if they did 
not pass it on to their ten- 
ants if they think they can 
get away with it.” 

Mr. Cox felt the system 
being used for relief for pen- 
sioners was not fair. Instead 
of taxing $6,300 from every- 
one’s ARV and then taxing 
the remainder, Government 
should give “lump sum” re- 
lief from the tax bill. 

Mr. Calvin Smith (PLP) 
said he felt that not enough 
consideration was being 
given to small businesses 
over land tax. 

“The attitude portrayed 
here is one of maintaining 
the power and dominance of 
large, powerful organisations 
tha already exist in this 
con.munity,” Mr. Smith 


‘said. 
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QUESTION OF INDEPENDENCE, BERMUDA AS 'PAWN' DRAWS REACTION 


Blast at Trinidadian's Speech 
Hamilton TRE ROYAL GAZETTE in English 3 Dec 82 p 4 


[Editorial] 


[Text ] ™ The Progressive Labour Party has a consis- 
tent ability: to stir-up controversy with ban- 
quet speakers: This. year’s speaker, Trinida- 
dian Mr. Karl Hudson- Phillips, was no ex- 
ception. ; 

Normally a party ‘which says it is gearing 
for.a General Election begins to tone dowr 
the rhetoric, but not in this case. Perhaps 
the PLP invited Mr. Hudson-Phillips before 
it was aware that election fever was in the 
air. P -,” fe , we 

There is nothing quite so disconcerting for 
a small country as an outside “expert’”’ with 
@ strong point of view who does not under- 
stand the local situation. At one time or 
another just about every organisation in Ber- 
muda has been given outside advice, some of 
it turns out to be valuable but a great deal of: 
it & invalid because local circumstances play 
so great a part in valid decisions. 

Mr. Hudson- Phillips may know a great 
deal about the circumstances in Trinidad 
but he was woefully lacking as a critic of the 
Bermudian way. 

However, his basic flaw was a mis- 
understanding of the circumstances sur- 
rounding small island countries and we 
would have thought that his experience in 
Trinidad might have taught him something. 

He said: ‘“The point is that it is time we 
break out of the historical pattern of the 


‘ 








islands and their’ péoplés “being merely 
strategic pawns, convenient playthings, in, 
the hands of metropolitan and super powers. 

‘We must be masters of our own destiny.” + 

A nice try if you are interested in exciting: 
people, but totally unreal. The harsh, reality 
is that a small country in mid-ocean, Ber-i 
‘muda,. can never be the master of its.own, 
‘destiny. It is a fact of life-that smal} boys 
need big boys for friends... That is the very 
problem with Independence. - ‘ f 
' Right now we know who our friends aré 
‘and feel basically secure in those friendships. 
Cut loose in mid-Atlantic- we might well 
beeome the very “plaything” Mr. Hudson- 
Phillips laments. For our part we would 
‘rather have_ benévolent big friends like 
‘Britain, the United States and. Canada than; 
become a pawn of Cuba and Eastro as i 
‘Manley’ s Jamaica. 

Mr. Hudson- Phillips seemed to be saying’ 
that Bermuda has been used by Britain and’ 
the United States while history shows that 
we have been more the user than the used. It 


is true that Bermuda gave up valuable land: | 


‘to the United States bases and, for our part,: 
we have made. it elear that we would like to. 
see the U.S. Naval Annex returned to Ber-: 
muda, but it must bé remembered how vul- 
nerable ‘Bermuda ‘was in 1940 arid how’ 
pleased we were to see the United States: 
bases. ¢ 3 

Also, we must: not forget how much the 
bases have contributed and still contribute 
to the financial welfare af Bermuda and how 
remarkably few social problems. they have 
created in Bermuda. 

It would be a great mistake to forget our 
proximity to the United States East Coast 
and the great benefits in everything from 
education to cash which we. have derived 
from long social ties and warm relations with 
America. To have accepted these benefits 
and then to suggest in 1982 that America is 
the “bogy man” would be very short sighted 
and emotionally insecure. 

In fact, Bermuda has been rather clever 
and independent, in taking the benefits 
while retaining its identity and its dignit~. 
To forget that would be blindness. 
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’ Mr. Hudson-Phillips-seems to be saying: 
that Independence would be some magic 
p.nacea for our ills. To imply that is false. 
Even those who have taken only a cursory, 
glance at the realities know that Indepen- 
dence will be a hard and uncertain struggle 
requiring the most inspired decisions and the 
utmost caution. To imply anything else is 
simply to mislead. ) | . 
Independence will not be a “magic mid- 

- night”, despite the emotion, but a trying and 
difficult time. It will require-more work, not 
less, and more restrictions, not fewer. Those 
who imply anything else are dealing in either: 
falsehood or fantasy. -°.°. - : | 
The question of Independence has been 
raised again in recent weeks. It is the single. 
most important decision Bermuda will ever: 
face. It is best faced by Bermudians in an 
atmosphere. of calm and reason without the 
advice. of those unfamiligr with Bermuda, 
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Swan Speech 
Hamilton THE ROYAL GAZETTE in English 6 Dec 82 pp 1, 6 


“>Bermuda has been the “smart guy” and’ 
‘ased the United States and Britain to its . 
advantage and has not been a pawn for the ; 
twor super. powers, the Premier said at the - 
weekend. -+ ¥ } 
. . “We have’ used the British, we have used the 

Americans to do whatever we wanted to do. I wonder 

who is, the pawn?” he said. - 


(Text ] 


a 


~The smug comments were | 


part of references to Inde- 
pendence made on Saturday 


before more than 600 UBP > 


supporters atthe party's an- 
nual banquet. 
Declaring that 
Americans and the British 
have been well used’’, the 
Hon. John Swan felt that 


Bermuda would be smart 


enough to reap the benefits 
from Independence whether 
or not force was exerted by 
the UK. 

_ The Premier also made it 
clear that the Island would 
net be pushed around by 
outsiders. ... 


“the: 


“V8 have been a de- 
mocratic society and intend 
to ‘remain a democratic 
society.” he said. “We do 


' 


rot want people-to come. 
here and tell ue.how to: 


change that democratic pro- 


sions as. to what kind of rela- 
tionship we have with the 
American people. by 
ourselves. | 

“We are a people with 
common sense. I know that 
is what you expect of your 
leaders and that is what we 
can expect from the people.” 

Mr. Swan repeated that 
the question of when and if 
Bermuda breaks. from 


-cess, We will make our desi: : 


Britain would be dealt ‘with 
in the form of a referendum. 
The Government would seek 
a concensus of opinion on 
the subject. he said. 

‘We will be led by the free 
will and the wishes of the 
people. We will seek the con- 
sent of the pecple. We will 
abide by democratic princi- 
ples.” 

The we-are-the-users-and- 
not-the-used remarks follow- 
ed a speech the previous 
week at the PLP banquet 
when Trinidadian QC Mr 
Karl Hudson-Phillips warn- 
ed that it was time to break 
the historical pattern of the 
islands being strategic 











pawie and cortverrienf plav- * 
things in the hands of metro: 
‘and super powers. 

“We -must be the a 
‘of our own destinies,< added j 
Mr. Hudson-Phillips. _—_- 

The’ Premier said: “Many - 

‘people are wondering about 
this question of Indepen- 
dence. I will say this much 
to you. Whether Britain 
forces us into it, and it need 
not be so openly done, oF y 
whether we make the choice 
ourselves, F would hope thas > 
_we would be smart enough ‘ 
to try to maxjmise the’ 
benefits that can be gained 
from Independence.” 

Mr. Swan, Premier for 10 
months, said he once com- 
mented: ‘‘With the 
Americans to feed us and’ 
the British to defend us why 
do we need Independence?” . ; 

The cost of operating t 
US airfield was about $20° 
million. “Now why on earth! 
would Bermuda, with a totati 
budget of $160 million, want’ 
to take on that respons# 
bility?” he asked. “It just 
doesn't make sense.” 

‘Bermuda rightly bragged 
about its balanced budget, 
educational standards were 
high and there was no un- 


we. 


“were no slums and” shanty ! 


towns and no one was camp- , 
ing on the street. 

“Now -who has been ie’ 
smart cat in the process? I 
ask you, who has been the 
smart guy? 4 think we. 
have.”” = 

The Government and 
people of Bermuda had to 
stop feeling sorry for them- 
selves and recognise that. 
they had achieved . some- 
thing very special. is 

“how many places in the 
world are there where people 
do not have to worry about, 
unemployment? The only. 
thing we worty about is how ‘ 
cam improve in our_ 


salary. I ask you, where else” 


is there?” 


Mr. Swan continnse: “We 


have a government, one of 
the few governments in the 
world, that has never been 
accused of corruption. There 
is no claim, no legitimate 


claim, of gerrymandering. 
The .popular vote shows 


that. 


“We must be the an gov- 
ernment that I know of that 
does everything for the Op- 
Ppogition as though it were 
a in government itself. 


' “This is ‘unique. In the 
votinam most people do 
not speak to the opposition. 


In fact, they hardly_speak to 


each other.” 

Mr. Swan told his av- 
dience to unify themselves. 
and get ready for the 
challenge — be it Indepen- 
dence or an election. 

He cgutioned that the 
Island@ should not be 


“trapped by the rhetoric of — 


the past”’ but be concerned 
about the future. 

He also saw a “rejuvena- 
tion and rebirth” 
UBP — “As they say in the 
classics @ renaissance is in 
the United Bermuda Party. I 
believe that renaissance goes. 


beyond just the realm of thé . 


United Bermuda Party into 
Bermuda as a whole.” 

The Premier 
Island last night but Mr. Ed 


in the — 


+ —_— ~~ 


was off the 


Williams, the party’s ex- ° 
ecutive officer, said he did — 


not believe Mr. Swan was 


suggesting that Britain was 


forcing Bermude to go inde 
pendent. 


“He was saying people : 


should recognise that we 
should not wait to be told to 
become independent and 
that it may not be by way of 


a blatant remark (by 
Britain) but suggested,” 


truly are a party for ail 


employment. There was a the people of Bermuda. 


housing shortage but there 


te / 


House of Assembly Debate 
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[Text] "Premier thd“Hea. John ' 


Swan attempted to explain 


hie remarks about Bermuda. 


being a “smart cat and using 
the US” during a barrage of 
Opposition jibes yesterday 
in the House of Assembly. 

The Premier rose after 
PLP MPs had questicned 
several of the statements he 
reportedly made_at the Unit- 
ed Bermuda Party's annual 
banquet last weekend. 

At that gathering Mr. 
Swan refuted allegations 


made recently by 
Progressive Labour Party 


banquet guest Mr. 
Hudson-Phillips of Trinidad 
who c.e.med that Bermuda 
was a stategic pawn for the 
US and UK and had gained 
little from the US Naval Air 
Station here. 
Mr. Swan had asked then 
_ “who needs independence?” 
and described Bermuda as a 
‘“‘smart caet’’ for using 
Britain and America. 
Yesterday Mr. Swan, who 
at times seemed exasperated 
by the consistent heckling of 
‘ Opposition leader Mrs. Lois 
Browne Evans and her col- 


Karl 


league Mr. Frederick Wade. 
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had been 


. uttempted™-to” explain the, 


reason for his remarks after 


-PLP MPs Mr. Calvin Smith 
and Mr. Stanley Morton re- 
* ferred to them. 

Smith had also’ 


Mr. 

queried the desirability of 
being such an important 
strategic centre to the US, 
adding that Bermuda would 
‘be one of the first targets if 
the US and the Soviets fell 
out. 
’ Mr. Morton felt Mr. Swan 
less than 
diplomatic in his remarks on 
independence and relations 
with US. 





Mr. Swan said such state- 
ments demonstrated a lack 
of comprehensio:. ~f what 
had actually been said. He 
said his words had come on 
the heels of remarks about 
Bermuda by the PLP’s 
guest. The Premier said that 
during his banquet address 
he referred to a not-sd-suc- 
cessful speech he made to a 
Paget UBP branch ten vears 
ago when he had responded 
to questions about his belief 
in independence. 

‘I said then: ‘We have the 
U.K. and the Americans — 
who needs independence?’ 
and I asked who was being 





used. us or the Americans.” 


the Premier said :,esterday. 

PLP’ members were not 
satisfied with this expla- 
nation. however. and re- 
peatedly demanded to know 
where the ‘smart cat” refer- 
ence had fitted in. | 

Mr. Swan retorted: “We 
do use the Americans. What 
is wrong with that — it’s a 
mutual arrangement. 

That failed to quieten the 
Opposition, particularly 
Mrs. Browne Evans and Mr. 
Wade. and Mr. Swan went 
on to say that in his ex- 
perience of life, “ignorance 
was always very noisy. 


Public Sentiment 


Mr. Swan continued that 
Government would look at 
some of the problems men- 
tioned by members during 
the House of Assembly de- 
bate. including increased 
crime and unemployment 
among seasonal workers. 

“We are concerned about 
our community and we will 
take a critical look at some 
of the problems.” he said. 

He implored both sides of 
the House to address them- 


“selves to the issues, in 


particular crime. and said 
Government would study 
them over the holiday period 
and hopefully some positive 
suggestions could result. 
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[Text] The majority of Bermudians do not want the Island to become inde- 
pendent from Britain in the near future, according to a ROYAL GAZETTE tele- 
phone survey carried out this month. 


Of 311 people who responded to the six-question survey, 205--or 66 percent-- 
were against independence in the near future, with 95 or 31 percent for it, 
and Il or 3 percent undecided. 


And of the 311 people polled 123 never wanted to see the Island break away 
from Britain--a figure representing 40 percent of those who answered the 
questionnaire. 


Among those who did want to see the Island become independent, most wanted it 
to occur gradually with the Island preparing itself well in advance for the 
move that would bring to an end 370 years of colonialism. 


The results of the survey also show that while the majority do not want the 
Island to become independent, the move to independence is gaining support. 


A similar ROYAL GAZETTE survey carried out in 1977 showed that 55 percent of 
232 people surveyed did not want Bermuda to become independent. Only 18 
percent gave a categoric "yes" to going it alone, and 27 percent were 
undecided. 


The current survey also reveals a commanding lead for Premier the Hon. 
John Swan and the United Bermuda Party should independence emerge as a major 
issue in the next or upcoming general elections. 


Of 297 people who responded to a question on which political party should 
take the country into statehood, 200 went with the UBP, representing 67 


«to 
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percent of those people who answered. A total of 34, or 1l percent, wanted 
the PLP to take the country into nationhood, and 63 people, or 21 percent 
were undecided. 


The survey also showed broad support for a referendum to be held on the issue 
of independence before a decision on independence is made. And most of those 


polled wanted the Island to negotiate a defence treaty with another nation. 


Of 311 people who responded to the question on a referendum, 272 or 88 per- 
cent were in favour of polling the people before a decision concerning inde- 
pendence is made. A total of 13 people or 4 percent of those polled were 
against a referendum, and 26 or 8 percent were undecided. 


A total of 247 or 80 percent of the respondents were in favour of Bermuda 
negotiating a national defence treaty with another nation should Bermuda 


become independent. 


The survey also showed 
the majority ot those people 
polled were in favour of 
holding a general election 
with independence as a 
main issue before the Island 
broke awav from Britain. Of 
311 people responding. 180 
or 58 percent were in favour 
of such an election, 115 or 37 
percent were against it. and 
lb people or 5 percent were 
undecided 

The survey also showed 
that the PLP’s strongest 
base of support came from 
among those who wanted the 
Island to become indepen- 
dent in the near future — 
but. at the same time a 
signiticant number otf 
protessed Opposition sup- 
porters said they would 
preter Premier the Hon. 
John Swan to take the coun- 
trv into statehood. 

Those who made the pol- 
itical switch listed Mr. Swan 
as the reason, in addition to 
the proven track record of 
the LBP. and the question 
mark around the PLP’s as 
vet unproven ability to gov- 
err 


Many ot all ot the respon- 
dents who preterred to see 
the present Government 
take the Island into state- 
hood listed Mr. Swan 
specifically as their reason. 


The greatest area of 
divergence in the survey re- 
sulted when people were 
asked when they would like 
to see Bermuda become in- 
dependent. The largest 
number of respondents — 40 
percent — said Bermuda 
should “never” go it alone. 
Other replies ranged in any- 
thing from right now to the 
year 2000 A.D. 

The range was: 

Those in favour of in- 
depedence as soon as 
possible. or under five years 
numbered 57 or 18 percent: 
from 5 to 10 years they 
numbered 45 or 14 percent; 
10-plus years numbered 20 
or 6 percent; those who 
either didn't know 
numbered 30 or 10 percent, 
and those who did not want 
to be pinned down, but 
preterred to wait until Ber- 
muda was ‘‘ready’™ 
numbered 36 or 12 percent. 

The Royal Gazette's 
survey on independence was 
carried out by telephone 
over a period of two weeks. 

Telephone numbers were 
selected at random out of 
the 1982-83 telephone book, 
and a total of 407 people 
were contacted. Of these 
people 97 — or 24 percent — 
declined to answer the 
survey, mostly because they 


OD 
OV 


A total of 41 people or 13 percent were against such 
an agreement, and 23 or 7 percent were undecided. 


“said they were not Bermu- 
dian. 


Those who did answer the 
survey were asked the fol- 
lowing questions: 

1. Do you favour indepen- 
dence for Bermuda in the 
near future? 

2. When would you like to 
see the Island become inde- 
pendent? . 

3. Do you think Premier 
John Swan and the United 
Bermuda Party should be 
the leader and Government 
to take Bermuda into inde- 
pendence, or would you 
prefer to see the Progressive 
Labour Party take the coun- 
try into statehood? 


4. Do you think a refer- 
endum on_ independence 
should be held before the is- 
sue of independence is deci- 
ded” 

5. Do you think a general 
election with independence 
as tne main issue should be 
held betore the Island be- 
comes independent? 


6. Does the Island need to 
establish a national defence 
treaty with the United 
States. NATO. Canada. or 
Britain itself before becom- 
ing independent” 


The surveys were carried 
out during the daytime and 


evening. Those answering 
during the day were most!y 
women, and during the eve- 
ning mostly men, or the 
head of each household. 


The survey did not ex- 
clude non-Bermudians, but 
most expatriates refused to 
make any comment. 

While the questionnaire 

did not specifically provide 
tor a definite ‘no’ or 
“never for independence, a 
significant portion of those 
polled said they never want- 
ed the Island ever to become 
independent. 
j Those contacted in the 
Survey were not asked if they 
were of voting age, yet a 
signiticant segment of those 
who answered the telephone 
reterred the calls to their 
fathers or mothers. 


cso: 3298/271 





While the questions 
solicited a straight “yes” or 
‘‘no” answer, many of those 
polled made additional! com- 
ments — mostly concerning 
whether or not the Island 
should become independent. 
Sample comments follow: 


‘Bermuda should become 
independent when there is no 
longer a threat from the 
super powers.” 


“After meetings are held 
to educate Bermuda about 
independence.” 

‘Bermuda is independent 
enough. It has everthing go- 
ing for it now, and should 
stay as it is." 

“Premier John Swan has 
done a good job so far, so let 
him carry on.” 


“Not even in the far-off 
future.” 
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' ‘Independence is in- 


evitable. but not now with 
the current world-wide econ- 
omic mess.” 

‘“*“Go back to the 
oligarchy.” 

“Independence when new 
blood comes aiong.” 

“Things should be cleaned 
up first.” 

“Independence as soon as 
possible.” 

“Independence when our 
problems are cleaned up.” 

“Once Bermuda becomes 
settled as a community.” 

“In order for Bermuda to 
enter independence in a 
positive manner the two pol- 
itical parties should merge.”’ 

“Independence never — 
we will alwavs be dependent 
on somebody.” 

“We would not be better 
off with independence be- 
cause we are too smal! to 
handle it.” 














COUNTRY SECTION 





UNEMPLOYMENT ISSUE TAKEN UP BY PARLIAMENT, UNION 


Parliamentary Debate 
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[Text ] 


Government was urged yesterday to 
carry out a “thorough examination” of 
seasonal lay-offs at hotels and the hard- 
ships families faced as a result. 

The call came from Mr. Ottiwell 


‘Simmons (PLP) who also accused Gov- 


ernxient of so far coming Up with just 
“feeble” measures to keep track of the 
number of unemployed. 


His remarks came on the heels of 
assertions by Opposition colleague Mr. 
Frederick Wade, Shadow Minister of 
Home Affairs, that the unemployment 
position this winter due ta hotel 
closures was a lot more serious than was 
originally thought. 

Mr. Wade listed a string of major 
hotels ~- including the Hamilton Prin- 
cess which was shutting down for re- 
novations — which were closing over 


the slow season and also mentioned 
workers like airport employees who 
faced lay-offs. 

Mr. Wade said the Princess closure 
alone could mean a struggle for at least 
250 families. 


He said it emphasised the need to 
meet the PLP’s long-standing call for 
some unemployment assistance 
scheme. 

Mr. Simmons slammed Government 
for being preoccupied more with ma- 
terial than moral values. 

He said the closure of major hotels 
would hit families hard. 


“I don't believe that the Minister of 
Home Affairs is aware of the actual 
extent of unemployment in Bermuda,” 
Mr. Simmons, who is also president of 
the Bermuda Industria! Union. told the 


CD 


CD 


House of Assembly during the adjourn- 
ment crbate yesterday. 

He called Government’s moves urg- 
ing unemployed people to register a 
“feeble step”. 

“The Minister should go directly to 
the hotels and examine the situ- 
ationand contingencies for workers,” 
Mr. Simmons argued. 


“There should be some means where- 
by the pewsple who contribute so much 
to the economic - well-being of this 
Island are not turned on and off like 
faucets by employers who panic when 
the going gets bad.” 


He claimed some employees who 
earned as little as $90 a week had also 
been laid off so that such a “meagre 
sum" could be saved. 

“The Minister should make a 


thorough examination and produce 
some statistics which are more reliable 
than the ones at present,” Mr. Sim- 
mons said. 

‘People have feelings and when they 
get hurt they want to act. We had it a 
few years ago when large numbers of 
those workers demonstrated.” 

‘The social security system we have 
is not good enough — it exploits and 
intimidates the workers of this coun- 
try.” he added. 

™<¢ Mr. David Wilkinson (UBP) . 
questioned the effectiveness of creating 
another arm of Government to interfere 
in matters which were basically be- 
tween workers and employers. He 
hoped instead that the union Mr. Sim- 
mons represented could come up with 
some tigures on the number of its mem- 


Aoers out of work. 








He hinted that he could get some 
idea of that by the number of people 
unable to pay i. ir unicn dues. 


Mr. Austin Thomas, Shadow Mini- 
ster of Health and Social Services, 
warned that it was only a matter of 
time before the issue “blew up in Gov- 
ernment’s faces.”’ 

“What we are saying is that Govern- 
ment should, in the national interest, 





encourage movement towards solu- 
tions,’’ Mr. Thomas said. 


Mr. Calvin Smith (PLP), said Ber- 
muda had a vested interest in making 
sure hotel workers were happy and well- 
cared for and he questioned Govern- 
ment’s apparent contradiction in 
preterring to stay out of the matter yet 
realising the importance hotels had to 
the national economy. 





Call for Assistance 
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[Text ] 


With many hotel workers facing winter lay-offs, Bermuda 
Industrial Union President Mr. Ottiweil Simmons M.P. has 
called on Government and the Opposition to implement 
unemployment insurance. 

The call comes in the latest edition of the Workers Voice, 
the BIU newspaper, where Mr. Simmons also charged that 
the process by which one applies for financial assistance 
from Government's Social Services Department is “‘in- 
timidating and unacceptable”. 

Listing 12 hotels that will be closed for different periods 
during the next four months, Mr. Simmons said: “The 
closure of several hotels and guest houses for an unusually 
long period, compounded by lay-oifs in hotels that are not 
closing, only adds to the unemployment problem.” 

Working hours of airport employees had also been short- 
ened, he continue i. noting that staff of Air Services Ber- 
muda, Bermuda Aviation Services and Bu‘ ler International 


are currently working six hours a day rather than eight and 
four days a week rather than the usual five. ’ 

These workers, he added, would be hard pressed to pay 
rent, food and electric light bills, the last of which will soon 
be increased by eight percent. 


“From the union's point of view. the worker must not be 
constantly subjected to unemployment and shorter work- 
weeks with the consequential drop in incomes or incomes 
completely cut off,” he said. “Obviously, Bermuda must 
find a solution for these frequent occurrences.” 

Government believed that its Social Services policy of 
giving to needy cases was prover and adequate. 


“This is now so,’ he went on. “Our members have found 
this policy generally intimidating and unacceptable, be- 
cause it requires too many unnecessarv and private ques- 
tions being asked.” 


‘Then the applicant can still be disqualified in spite of 
his or her remaining unemployed. The Government 
scheme disqualifies an unemployed person if he or she has a 
car or savings.” 

Mir. Simmons added that unemployment compensation is 
a worker's right, not a privilege. Government and the Op- 
position must find, he said. a just remedy for the periodical 
and seasonal unemployment. which characterises Ber- 
muda’s economy 

Hotels that will close during parts of tne winter are: Arie! 
Sands, Castle Harbour. Elbow Beach, Grotto Bay, Hamil- 
tonian, Inverurie. Lantana. Palmetto Bay. Pink Beach 


(2) 
NO 
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[Text ] 





Pompano, Hamilton Princess and the Reefs.¢ All BIU hotel 
staff have been asked to attend a meeting on Tuesday, 
December 14 at 8 p.m. at BIU headquarters. On the agenda 
is the Horel Employers of Bermuda January 10 lawsuit 
against the union. 


Additional Union Proposals 
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The Bermuda Industrial Union yesterday 
called on Government to disclose more facts 
and figures on unemployment and to: give 
handouts to people not working. 

BIU president Mr. Ottiwell Simmons, M.P., accused 
Government of failing to listen and respond to peoples’ 
complaints. There was ‘absolutely no member” on the 
Government side of the House of Assembly, he said, 
who indicated empathy or sympathy for the workers: 


Mr. Simmons said the 
union, therefore, had to be 
more vocal and vociferous on 
behalf of the workers and re- 
peated a call for immediate 
action to be taken to assist 
those ‘‘suffering from the 
evils of current unemploy- 
ment.” 

He asked Government to: 

@ Publish the number of 
unemployed. 

@ Indicate the number of 
single parents, breldwinners 
and school children who are 
hit by the situation. 

@ Provide adequate com- 
pensation for such people. 

“The union would like for 
Government to publish the 
actual amount of money it 
collects each month from the 
Employment Tax and state 
to what extent that the 
money is allocated to the 
workers who generate it,” 
Mr. Simmons said in a 
statement. 

“If the Hospital Levy, 
which is collected by Gov- 


ernment, is returned in the 
form of Hospital Services, 
then why is it that the Em- 
ployment Tax is not re- 
turned in some form to the 
workers and industry gener- 
ally?”’ 

The BIU chief suggested 
that Employment Tax — 
“which is a form of income 
tax” — could assist in two 
ways — to provide un- 
employment pay and create 
dispute settlement services 
to assist unions and employ- 
ers. 

“If Government does not 
provide dispute settlement 

services. then the employers 
could continue to seek in- 
dustrial settlements through 
the courts,” continued the 
statement. 

‘We have already seen at- 
tempts to use the courts to 
sit in judgment in wholly in- 
appropriate circumstances. 
Last year several iaw sits 
were commenced against the 
Bermuda Industrial Union 


‘and certain of its members. 


by employers who later saw 
fit to discontinue these un- 
hecessary actions. 

“If Government fails to al- 
locate the Employment Tax 
as mentioned here. then 
another unnecessary Gov- 
ernment department will 
have to be established and 
an extra taxation burden 
imposed in order to meet the 
needs of the unemployed.” 

Mr. Simmons concluded 
on a hopeful note indicating 
that 1983 could be a good 
year — “but only if the 
plight of the worker is 
heard."” He added: ‘‘The 
consequence is likely to be 
that employers and union 
will continue their custom- 
ary practice of resolving 
their differences without 
either side making uhseemly 
use of the courts.” 

Senator Liewellyn 
Peniston is expected to 
make a Government reponse 
to the call in the Senate to- 
day. 


UBP Senator's Response 
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[Text ] 


UBP Senator Llewellyn 
Peniston yesterday hit back 
at the Bermuda Industrial 


Union's call for Government 
to provide better unemploy- 
ment pay and to disclose 
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more facts and figures. 
“The BIU leader's call 
was really a smoke screen 














attempt to divert public ‘at- * 
tention from the frustration - 


and intimidation 


"hich is ° 


experienced by some workers - 


when seeking to collect com- 
pensation from the union 
during periods of strikes and 
lay-offs,” he said. . 
~ “ET wonder "ahaa the . 
BIU would be equally forth- 


after their recent 100 percent 
increase in union dues; so as ’ 
to afford the workers a clear 
picture of. the amount: of? 
firrancial - support "to which 


eG 


j 


4 


lacked sympathy and em- i 


pathy with the workers. | 
Mr. Simmons made a re- 


quest for the release of mt 
come statistics from Em-" 
ployment Tax returns to de-. 


termine the extent to which | 


a@ portion of. the .revenue~ 


could be paid to the. un-- 
employed. a? 2 re 


3298/271/272 


Senator Peniston said the 
Minister of Home Affairs 
had already. called for workers 
affected by lay-offs to regis- 


. ter to determine the extent 


of the problem: Government 
could then assist where 
possible, he said. ~ 

The Senator pointed out 
‘that Government | figures 
were a matter of public re-; 
cord and were revealed every 


‘year during the Budget. : 


These revealed that income 
“amounted to $1 million a 
month. - “i. 

The sum, paid by employ- 
ers and not employees, went 
directly into the con- 
solidated fund. 


Senator Peniston further 
pointed out that the Labour 
sere Officer was always’ 


ready to help anaey disputes. _ 
. Senator David Allen . 


(PLP) denied that his party 


cen amend 


+"was not there to speak for . 


the BIU,but said Senator 


Peniston. may have left a . 


trail of red herrings. The 


-Dpposition felt that workers 2 
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should have™ secusity and 
this had to be dealt with. 


“As usual we will have to 
wait for @ crisis to be upon 


us before they (Government) 
react,” he said. 


Senator the Hon. Quinton 
Edness also objected to the 
suggestion that ment 


"’y 


did not sympathise with © 


workers. He related to most 


of the workers in the coun- « 


try, he said. 


Senstor Edness said Mr.” 


Simmons had previously in- 
dicated that he would press 


‘for unemployment insurance 


and he was now “selling his 


package”. He questioned © 


whether such a scheme was 


necessary. It could be sub-- 


jected to wide abuse. 


“If it i to be subjected to 


abuse we don’t want it,” he 
said: “Those people who are 
in need can get help 


Senator Edness said the | 


PLP’s support for the BIU 
was 


dog”. 


“the tail wagging the 
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PARLIAMENTARY CANDIDATES FOR NEXT ELECTION EMERGE 


UBP Choices for Warwick East 
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[Text] ~*TWwo new Yedepective-Par> 
liementry candidates for the 

U.B.P. were paraded. by the 

jer yesterday. But he 


Ee eas 
tye 


| 
! 


: Asked the all-important‘ 





~*Tiseis tack will be to wiest) 


Members of the PLP in < 
ao Parish met last. 
t to nominate can-. 
tes to run in the next. 


“ani Kirk’ Kitson ih the 1860 & 


Warwick because he was 
educated at Purvis School 
and: “always: felt et home 
there”’. me neta . , ‘ 
_ Senator. Pearman, ,man- 
Williame’ and Purvey, lives 
in Southampton but he too . 
says he feels an affinity with 
Warwick because he spent 
27 years there. — 3 


BERMUDA 


‘sidaor Ke thirgmal perish. 


chin, than one over- 


“Om the. possibility. ofa 
‘election in the near futuse 








made an unsuccessful bid ~ 
for De clement as @ UBP - 
candidate. 

Mr. Smith may have 
faced criticism for his poor 
attendance record in the ; 
House of Assembly since he 
was elected two years ago. 
The former Government ' 
statistician has spent most 
of that time in the United 
States pursuing further . 
studies, although he is now . 
in Bermuda full time. 

The. Hamilton East battle 
may prove even more : 
interesting. The constituen- 
cy was sp it in the 1980 elec- 
tion with Mr. Gilbert Darrell © 
winning 494 votes for the 
PLP and UBP candidate 
and now Minister of Plan- 
ning,. the Hon. Haskins : 
Davis, oe in a close sec- . 
ond with 476 


Mr. Darrell en head- 


tines recently when. he quit , 


Sandys North Contestants 


Hamilton THE ROYAL GAZETTE in English 4 Dec 82 p l 


[Text ] 


~"Umted” Bermuda Party * 3 
chairman, Mr. Paul. Leseur ! 
and undertaker Mz. Colin ; 
oe were yesterday j 
named by the Premier as 
candidates for the next gen- ; 
eral- election in the marginal 
Sandys North constituency. | 

The former Sandys South . 
candidates who lost their bid 
far election in 1980 to 
contenders Mr. Walter Rob- r 
erts and Mr.’ Walter Lister 
said. yesterday they 
confident of victory in the 
nerthern constituency wet 
they go to the polls. . 

‘The constituency is: | 
tainly one which the UBP*: 
would like to see back in i 
fold. Until 1976 both Sandys . 
North seats were held by the - 
ruling party. But in that . 
election PLP contender Mr. ‘ 
Eugene Cox grasped one pf 
the seats. Four years later 
the second seat fell, this . 


ime-to Mr: -~ Lionel ” 
- 


7 An  optiniette a 
‘Pearman said yesterday: . 
“The United Bermuda Party * § 
once held two seats and the - 
‘Opposition has: ~re 
taken’ them from-us and we. 
feel very sincerely we can 
win- them back: with hard 
Swerk and dedication.” «s_—| 
_Mr. Leseur explained the : 
movg to the Sandys North . 
‘constituency: “We both ran ; 
in the last election and got* 
our feet wet in Opposition . 
seats in Sandys South, and * 
‘ now * we're mowing to the! 
_wargnal: seats in —, 


ae =. 





The 1960 UBP- candidates | 
for Sandys North Mr. 
Christopher (Kit), Astwood 
and Mr. Collington Per- : 
inchief bowed out volun- 
tarily from the political race- 
the Premier, the Hon. John 


93 


Opposition Leader Mrs. “Lois © 
Browne Evans’ Shadow © 


Cabinet causing speculation 
that there was a maior rift in 
the party.. 


~ Yesterday Mr. Darrell told 
The Royal Gazette that he : 
had committed himself as a 
candidate for the PLP in the 
next election. 
- Mr. Darrell’s running 
mate in the last election was 
ZFB manager Mr. Delano 


tever happened last 
night, party spokesman. 
Senator Allen ‘said - 
names of prospective can- 
didates will not be released 
at least for a few weeks. 
Nominees will be put for- : 
ward first to a central can- 
didate selection ee: 
which is headed by Mrs. 
) Aurelia Burch. 


- an 


“Swan said. Mr. Astwood was * 
Bow deputy chairman of the | 
West End Development Cor- ' 
poration, and Mr. Perinchief ° 
— who ran as a UBP can- : 

didate in both 1976 and 1980 
elections — felt he should — 
Bive someone else a chance. ~ 
- Reeent opinion polls in: 
Sandys. North had been en- ‘ 
couraging, said Mr. Leseur. | 
If Mr. Leseur wins the; 
election, he will step down 
as chairman of the UBP. 
Announcing the can- 


’ didates, Mr. Swan said yes- 


terday that Mr. Leseur, 


owner of the Lantana, had 
"been active in community 


affairs, civic organisations 
and the Chamber of Com- 
merce. 

Mr. Pearman, a native of 
Sandys North, owned an 
undertaking business there 
and had also been involved 
in community and civic af- 
fairs. 


7 











Hamilton THE ROYAL GAZETTE in English 11 Dec 82 p 7 


[Text ] 


CSO: 


Additional UBP Candidates 


Businessmen Mr. Robert’ 


Barritt and Mr. Lawson 
Mapp are to run as United 
Bermuda Party candidates 
for Pembroke East Central 
in the next general election. 


When. he presented the 
candidates, who were unsuc- 
cessful in the same area at 
the last general election, 
Premier the Hon. John, 
Swan refused to be drawn on 


the date of the next election. 


3298/272/273 


But Mr. Barritt, 55, man- 
aging director of John Bar- 
ritt and Son, and Mr. Mapp, 
44, owner of Mapp’s Signs, 
said they had already begun 


_compaigning. 
Housing seemed to be a. 


main concern of the consti- 
tuents, Mr. Barritt said. 
Another concern of Pem- 
broke East Central resi- 
dents, said Mr. Swan, was 


the future of the Pembroke 
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dump as far as garbage dis-- 
posal was concerned and the - 
future redevelopment of the 
whole area. 

Both candidates expressed © 
confidence that they could 
wrest control of the consti- 
tuency from the Progressive 
Labour Party. 

Current Pembroke East 
Central MPs are Dr. 
Barbara Ball and Mr. 
Stanley Morton. | 








COUNTRY SECTION BERMUDA 


BRIEFS 


PORTUGUESE WORKERS--Portuguese workers coming to Bermuda will no longer be 
restricted to four job categories under the terms of a new agreement signed 
yesterday. Sir John Sharpe, Minister of Home Affairs, said during the signing 
of the Accord on working conditions: "The general thrust of this Accord is 
to bring the conditions of employment of persons recruited from Portugal in 
line with employment of other nationals." That meant, Sir John went on, that 
Portuguese workers would no longer be confined to four job descriptions--farm 
workers, dairymen, gardeners and kitchen helpers--but would instead be 
recruited for all jobs except those closed categories reserved for Bermudians. 
The agreement was signed by Sir John and Dr. Antonio Manuel Syder Santiago, 
Consul General of Portugal in New York. Sir John said Bermuda's enviable 
position owed a lot to the efforts of Portuguese workers. Mr. Santiago 
replied that yesterday's Accord would help strengthen relations between his 
country and Bermuda and allow Portuguese nationals to contribute to the 
Island's economic development. This latest agreement is the latest in a 

long series of agreements and was agreed by respective negotiating teams 

in February. It was ratified by Government immediately and awaited yester- 
day's signature on behalf of the Portuguese authorities. [Text] [Hamilton 
THE ROYAL GAZETTE in English 11 Dec 82 p 5] 


RETAIL SALES INCREASE--The value of retail sales in Bermuda rose almost 

7 percent in October compared with the same month last year, according to 
figures released by the Government statistical department. Most of the 
increase was from end-of-summer sales and demand for new winter stock in 

the clothing sector with little change in sales in food and liquor stores. 
The information comes from the retail sales index--a brand new set of statis- 
tics designed to give a measure of the monthly movement of sales in Bermuda. 
The index was unveiled for the first time last month with average monthly 
sales in 1980 acting as a base. According to the latest set of figures, the 
value of retail sales in all stores increased by 6.9 percent in October 
pushing the index to 127.4 from 119.2 in the same month in 1981. A break- 
down of store types shows a small decline of 1.1 percent in liquor sales, a 
modest 0.2 percent gain in food sales and a 4.9 percent rise in the turnover 
by motor vehicle dealers and service stations. The biggest increase of 15.6 
percent was shown by stores described under the official heading of /all 
other store types./ [in italics] Clothing stores are included in this 
group. The Index is compiled from monthly sales figures reported by nearly 
40 individual firms. The accompanying graph shows the very volatile nature 
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of these sales with peaks during the summer and at Christmas and a low in 
January and February. [Graph not reproduced] The index represents the value 
of sales and reflects changes in prices of goods sold. [Text] [Hamilton 
THE ROYAL GAZETTE in English 16 Dec 82 p 20] 


STOCK EXCHANGE RECORD--Records were broken on the Bermuda Exchange this week 
as the value of shares traded soared to an all time high and the price index 
hit yet another record level. Shares worth $333,876 changed hands in a 
seasonal flurry of trading which left the index at 351.43 at the close. 

And quarterly dividend announcements provided an added Christmas bonus for 
investors with the Telephone Company raising its payout by one cent to 26 
cents. The largest gain in price this week was in Bermuda Provident Bank 
shares which jumped by $1 to $12 following the release of the 1982 trading 
figures. Provident's share price on the local market has now almost doubled 
in the course of one year--from $6.50 last December. Bermuda Electric Light 
Company share price rose 50 cents to trade at $8.50 following Price Control 
Commission approval of a rate increase. And the Bermuda Press whose annual 
results are due next week gained 25 cents to trade at $8.25. [Text] [Hamilton 
THE ROYAL GAZETTE in English 16 Dec 82 p 17] 


FREEZE ON FISHING LICENSES--Government has banned the issuing of new fishing 
licences in a bid to protect "seriously depleted" stocks of fish. The move 
seems likely to be received with mixed feelings by Bermuda's fishermen 
because Dr. the Hon. John Stubbs, Minister of Fisheries, also revealed that 
he was considering a ban on fish pots. Dr. Stubbs said the halt on licences 
for new fishing boats had come about because there was overwhelming eviderce 
that fish stocks on the Bermuda Platform were seriously depleted. The 
Fisheries Advisory Committee is now looking at ways to tackle the problem and 
should put forward some ideas early in the New Year. Dr. Stubbs admitted the 
options were rather drastic. He said one might be a moratorium on the use of 
fish pots or at the very least, the introduction of a limited entry programme 
for the Government fishery. "In order to prevent people at this time unwisely 
investing in vessels and gear on the assumption that they will be able to 
obtain a fishing boat licence at some time in the future and to prevent a 
rush of applications from individuals who might wish to get in under the wire 
on speculation, I have decided to put a freeze on the issuance of any new 
licences," Dr. Stubbs said. [Excerpt] [Hamilton THE ROYAL GAZETTE in 
English 20 Dec 82 p 1] 


CSO: 3298/273 
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COUNTRY SECTION CHILE 


PINOCHET TALKS TOUGH ON ECONOMY, 'OPENING' 
Santiago HOY in Spanish 15 Dec 82 pp 7-9 
[Article by Patricia Verdugo] 


[Text] "Do you agree with what is happening in our country? Are you 
concerned about the economic ruin and the climate of abuse that prevails 
here? . . ." 


These two questions could be part of one of the dozens of statements of pro- 
test that have been issued in recent days because of the expulsion of guild 
leader Carlos Podlech and union leaders Manuel Bustos and Hector Cuevas from 
the country. Or some might think perhaps that it would be a pertinent para- 
graph to include in one of the three multi-guild "declarations" (Valdivia, 
Rancagua and Temuco, the latter being the most "audacious" because it dared 
to call for a consensus of the democratic political forces and the intermed- 
iate organizations regarding a solution t» the crisis). But such is not the 
case: it is part of the call for action, the exhortation to "defend 
ourselves" that was made a decade ago by Sergio Onofre Jarpa, then president 
of the National Party. 


The reminder, in the "Ten Years Ago Today" section of EL MERCURIO, came at a 
time when Jarpa's name is being passed on from one mouth to another in 
political circles of both the official party and the opposition. And not 
just because of his work as ambassador in Buenos Aires. He is being 
mentioned as a candidate for minister of the interior in a future cabinet 
that might also include former Senator Pedro Ibanez at the helm of the 
economic ministry. 


Amid an increasingly tense and rumor-plagued climate--which includes what 
might be happening to this or that member of the Junta or high-ranking Army 
officer--Gen Augusto Pinochet expressed his intimate thoughts once again. 
This time the scene was Angol, at a luncheon that was moved at the last 
minute from the Farmers Association to a school campus. The president 
strayed from his written text and spoke extemporaneously in an angry tone. 


First, the guilty ones: "Here everyone complains because they have debts. In 
Quillota 1 asked: Who forced them to sign those documents? They answered: 
'You told us there would be peace, tranquility and employment.' My reply to 

















them is: Maybe you were not intellectually mature enough to understand that 
commitments are made in accordance with each person's capacity. (. . .) I 
ask: What were those loans used for? Where did they go? I don't want to 
know, but I ask: Were they invested in the fields, in industries, were they 
invested in productive activities?" 


"No" to Liberalization 


Then he came down hard on banking: "Now, the banks are to blame for what has 
happened because they did not stop to think that they were lending money to 
people who would not be able to repay it. They did not ask for any guarantee 
proposals. Now, what are they complaining about?" 


With regard to his administration's actions, he acknowledged that it was to 
blame for being "too soft." He said that "at least 100 or 200 people should 
have been expelled from the country for establishing empires on paper, enter- 
prises on paper, problems on paper. Unfortunately, we based our actions on 
legal precepts. Because we were so legalistic, we made a grave mistake in 
allowing people to develop who were not capable of dealing patriotically 
with the problem that confronts us." 


He asserted that "we are at a meeting of the deaf," where everyone blames 
everyone else and ''no one wants to take any responsibility." 


"No one wants to absorb losses. There are losses here, gentlemen! But no one 
has gotten rid of his three or four houses, or of the four or five auto- 
mobiles he owns, or of the apartment he keeps in Vina. No one wants to get 
rid of these things. Everybody wants someone to pay him, for the people to 
pay. But the people will not pay... ." 


Regarding the economic and political crisis, he came out with a resounding 
"no" to the liberalization. "Now these politicians, these new quacks, want 
to take advantage of the situation and they talk of a political consensus, 
they talk of a system in which we all are able to talk, discuss and comment. 
Gentlemen, the government will not open up to anyone, especially not now! 
Because when Rome was in danger, it sought a man to lead it. When Rome had a 
problem and had to confront enemy legions, it sought a single government in 
order to emerge victorious, without utopian or Byzantine discussions that 
lead nowhere." 


"Gentlemen, if not I, then the man who succeeds me will contint the 
struggle to make progress in this country. We will not accept advice from 
politicians or from religious associations that claim we are not listening 
to them!" 


Golden Rule 
What is happening in this tangled web where the threads of power intertwine? 
The right is not only fearful of the possibility of a "populist" trend (HOY 


No 281), but was also given notice--with the expulsion of Carlos Podlech and 
that threatening speech--that the "hard hand'' can come down on its side as 
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well if it does not maintain the silent attitude of the past 9 years. And 
the threat of the ',;-vernment partner" is stirring many into action, as the 
golden rule of authoritarianism begins to crumble: "That rule says that the 
sectors in power should resolve their problems internally, without breaking 
rank to seek new allies," a political scientist told HOY. 


If the government threatens with the "populist'' boogeyman, the right is begin- 
ning to look for insurance policies in the democratic opposition, because 
who knows what might happen if that Pandora's box is opened? At any rate, 
rightist officials have told HOY that "Gen Pinochet still has room to 
maneuver if he makes a timely political change which, obviously, will 
involve a complete overhaul of economic policy, including intervention in 
the banking sector, the weakest of the economy, and promoting productive 
employment. He still has a chance if he makes that profound change and 
severs his ties with the Chicago School. Because we have a lot of years of 
poverty ahead of us, and the social bomb will explode if a liberalization is 
not undertaken soon so that the entire nation will feel involved. In a 
transitional program, the institutions of social participation must be 
reestablished: from the municipal Codecos to a Parliament, working through 
the political parties and with the participation of universities and busi- 
ness."' 


Rejecting out of hand the success of a populist formula, rightist circles 
were toying with the political possibility of a Jarpa-Ibanez cabinet, and it 
was noted that such a formula would find support among "Alessandrists" and 
in the guilds, because "all are really tributaries of the same river.'' They 
can also count on advance support from the United States in seeking a 
solution that will take firmer steps toward liberalization. As Ambassador 
James Theberge recognized (at the Diplomatic Academy on 30 November), ''The 
United States is committed to the promotion of democratic institutions. Des- 
pite frequent failures and setbacks, there is no more powerful political 
idea in the Western Hemisphere than a democratic government achieved through 
free elections. In the New World, there is no lasting legitimacy for govern- 
ments outside of democracy. The people of the Americas have repeatedly re- 
turned to that as the only valid solution." 


Although increasingly harsh language is used to describe the government, 
many rightist officials are calming their troops with a simple argument 
based on the president's words: "If not I, then the man who succeeds 
mes. . .'' They claim that Pinochet has committed himself--via plebiscite--to 
end his transition government in 1989. Will his successor feel a similar 
commitment? There is some fear of "Argentinization." 


Amid so many shocks, some juicy, combative paragraphs were added to the 
record of the crisis. The government banned multi-guild meetings; it shut 
down the informative segments of the La Frontera and La Araucana radio 
programs (in Temuco) for "inciting violence and public disorde® 3 and it 
exiled five youths who had been arrested at the demonstration in .rtesanos 
Plaza. The Bar Association and the Press Association demanded to know who 
were the plainclothes "special forces'' who bullied people at the plaza. The 
leader of the Popular Nationalist Movement, Eduardo Diaz, was forced to go 
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into hiding in the south to avoid harrassment by civilians who on two 
occasions trie’ to apprehend him, and agricultural producers discovered that 
exile is "unjust,"' and that Transitional Article 24 is to be feared. 


In the democratic opposition, the National Labor Union Coordinator reacted 
quickly to the repressive blow, and designated Christian Democrat Miguel 
Vega as its president, insisting on its demands: a minimum wage of 12,500 
pesos, a 25 percent adjustment, and a rapid solution to unemployment. The 
Supreme Court provided the good news of the week when, contrary to all 
expectations, the Third Court modified the exile sentence of eight members 
of the Christian Left and sentenced them to 541 days in prison. That 
sentence was sent to the Prison Board for signing. 


8926 
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COUNTRY SECTION CHILE 


DEVALUATION INCREASES AGRICULTURAL EXPORTS, DOMESTIC PRICES 
Santiago ERCILLA in Spanish 15 Dec 82 pp 14-15 
[Article by Tomas Sanchez |] 


[Text] Last June's devaluation of the peso, which was accentuated by the 
liberalization of the exchange rate in August, was a boon to export sectors 
and those which substitute imports, including agriculture. 


"The principal measure which favored us was the rise in the exchange rate, 
because it automatically improved exports. I would even say that this has 
already been reflected in planting. Between October and November there was a 
fertilizer shortage, which would indicate an increase in planting," stated a 
well-known farmer. But his assertion does not stop there. He goes on to say 
that "the high cost of money and the level of indebtedness are negative 
aspects in this sector." 


According to a study by the National Planning Office (ODEPLAN), agriculture 
increased its debt-to-capital ratio from 0.69 in December 1981 to 1.35 in 
September 1982, a 95=percent jump. This fact would seem to indicate that the 
level of indebtedness has surged dramatically during that period, especially 
in terms of the financial sector, which holds nearly 90 percent of its 
obligations. 


In view of this dual situation, consisting of the positive effects of the 
devaluation and the adverse effects of high levels of indebtedness, ERCILLA 
decided to find out what possibilities the sector has for covering its debts 
in the medium and long terms. For that purpose, it consulted three agronomic 
engineers of the Office of Agricultural Planning (ODEPA): Victor Esnaola, 
Maria Eugenia Gamez and Raul Parada, concerning the current profitability of 
the various areas of agriculture. 


Livestock 
In Chile, cattle are the most important livestock. It should be noted, in 
that regard, that this animal can be utilized in two ways: meat and milk. At 


this time the price of the former product has fallen slightly, but milk 
prices are on the rise. 
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"Between 1976 and 1982, the livestock population was rising constantly. It 
went from 3.2 million head to 3.8 million. That was the result, mainly, of 
greater retention; that is, nearly 170,000 head were slaughtered each year, 
which is very little. On the other hand, this year more than 250,000 head 
will be slaughtered, which has caused the price to drop a bit," said Victor 
Esnaola. 


In any case, it is unlikely that meat prices will go up. Since there is 
hardly any shortage of meat, there is no reason for its value to rise. 
Furthermore, demand for this product is very elastic. People can do without 
it easily if the price goes up. One alternative is for poultry and pork 
prices to go up, because those animals' feed is based on corn, an imported 
product that will make them more expensive. If those prices go up, beef 
might benefit. 


Another alternative for national producers is exporting, but that is not so 
easy because the sanitary conditions of slaughterhouses do not meet inter- 
national standards. They would have to be brought up to code, and that takes 
time and money. 


Since cows have two uses, however, salvation lies in milk. 


"Chile has a deficit in milk production, so it must import from 20 to 25 
percent of what it consumes. Since foreign milk is generally subsidized, the 
price is lower than normal, and that hurts national producers," remarked 
Esnaola. 


But that has changed. 


With the implementation of specific duties and the rise of the dollar, the 
price of imported milk climbed by 120 percent between April and November 
1982. Today, it costs nearly 170 pesos to import a kilo of powdered milk. 


"This fact,'' Esnaola went on, "is already reflected in the prices paid to 
producers by processing plants. In a year, the spring season price has gone 
from about 4.50 pesos per liter to nearly 8.50 pesos. It should be pointed 
out that now is the time of year when excess production occurs, so the price 
falls considerably. This year, however, that will apparently not happen. The 
trend is for prices to be at least maintained. 


Traditional Crops 
The situation is weaker in traditional crops such as wheat, corn and beans. 


The total area planted with the 14 traditional crops in Chile used to be 1.2 
million hectares. This past season, only 944,000 hectares were planted. 


The reason for this change is found in the deterioration of prices, 
especially for wheat, and in the use of land for other purposes such as 
fruit production (which has become very profitable recently) or pasture 
(which has become increasingly necessary because of the rise in the livestock 














population). One example is wheat: in 1978, 580,000 hectares were planted in 
this crop, nearly 50 ; rcent of the total land under cultivation; by 1982, 
that figure had dropped to 375,000 hectares. 


In such a situation, price has obviously been the most important factor. 


"In the 1980-81 season the farmer received some 970 pesos per quintal of 
wheat," said Raul Parada. "By contrast, in the 1981-82 season he received an 
average of 770 pesos; that represents a drop of nearly 20 percent. In corn, 
there was an 11 percent decline; in lentils, 30 percent; and in beans, 50 
percent, all in real terms." 


This combination of factors led to a shortfall of more than 50 percent in 
the nation's wheat production, forcing us to import the remainder. Now, the 
rise in the price of the dollar makes foreign products more expensive and 
favors national production. 


"As I pointed out before, in 1982 an average of 770 pesos was paid for a 
quintal of wheat. Now we estimate that by the beginning of 1983 a quintal 
will go for 1,200 to 1,500 pesos," said Parada. 


He concluded: "In general, all the crops for which there are shortages will 
be favored with an increase in prices." 


Fruit 


Without a doubt, the sector most blessed by the devaluation is fruit. In the 
past few years, there has been a notable expansion in this area, especially 
with regard to apples and table grapes. 


In 1980 165,000 tons of apples were exported; in 1981 that figure rose to 
187,000, so that the income rose from $75 million to $81 million. Table 
grape exports for 1980 amounted to 50,000 tons, with an income of $52 
million; in 1981 that figure rose to 80,000 tons, with an income of $76 
million. 


With regard to the international prices of these products, Maria Eugenia 
Gamez reported that "the recession has not affected them much; in fact, 
there has been a slight increase in general. It is expected that in this 
season apple prices will remain the same or drop slightly, because there has 
been a surplus production in Europe. In any case, domestic prices have 
benefited from the rise in the dollar." 


The ODEPA advisor pointed out that in the last season producers received an 
average of 6.40 pesos per kilo of apples, and that this year--due to the 
devaluation, and assuming an exchange rate of 70 pesos to the dollar--that 
figure will be in excess of 11 pesos. In the case of grapes, the increase 
will be from 12 to 21 pesos. These higher prices obtained by producers, ac- 
cording to Maria Eugenia Gamez, have already been reflected, in some cases, 
in the end-of-season liquidations for this past season. 
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In conclusion, the statistics speak for themselves. The various areas of 
agriculture have improved their profits, and it is therefore to be expected 
that they will have more cash to pay their debts. In this regard, it is impor- 
tant to see whether the improved conditions of the present have been reflec- 
ted in an expansion of planting, but it is too early to tell yet. At any 
rate, we must not forget the words of the farmer who told ERCILLA: "In 
October and November we had trouble obtaining fertilizer. In my opinion, 
that would indicate that more land was planted." 
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CSO: 3348/156 


104 











COUNTRY SECTION CHILE 


FISHING SECTOR POSTS IMPRESSIVE GAINS 
Santiago ERCILLA in Spanish 22 Dec 82 pp 15-16 
[Article by Tomas Sanchez ] 


[Text] "Spectacular," "impressive," and "gigantic" are the adjectives one 
hears whenever one asks about the growth of the fishing sector in Chile. 


The statistics undoubtedly confirm these descriptions. 


Between 1976 and 1981 the sector had an average growth rate of 14.78 
percent. This year, that rate will be 12 percent. Exports in nominal dollars 
rose by 260 percent in the past 5 years, while the total catch grew from 1.3 
million tons in 1976 to an estimated 4.1 million tons in 1982. 


What is behind this "spectacular" growth? How is it possible for this situa- 
tion to continue despite a recession? ERCILLA found the answers to these 
questions in talking to Undersecretary of Fishing Roberto Verdugo and the 
president of the Coloso fishing company, Juan Izquierdo. 


Comparative Advantages 


The Chilean fishing industry was born in the 1920s in a very basic form, 
when some canneries were built in the Talcahuano area. By the 1950s, San 
Antonio, Valparaiso and Quintero had attracted businessmen, and hake proces- 
sing plants were installed. But the most important development took place in 
the 1960s, when Decree 266 was issued, exempting this activity from 90 
percent of its taxes. However, the lack of experience by businessmen and the 
fluctuations in natural resources led to the bankruptcy of many nascent 
industries in the 1966-67 period. This led to major adjustments in the indus- 
try, thus providing the operational basis for the development of the sector 
today. 


The Popular Unity period was not easy, either. The firms were nationalized 
in an attempt to monopolize production, and there was a major decapitaliza- 
tion. The picture in 1973 was gloomy: a depressed industry that used almost 
primitive methods and exported only $24 million worth of fish. 


By 1974 the situation began to improve, and the resultant confidence transla- 
ted into investment. Likewise, the government set forth a target for natural 
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resources and established a national fishing objective, basically seeking to 
make exploitation compatible with the conservation of resources. 


"Chile has great comparative advantages in the fishing sector. We have a 
long coastline and a sea rich in oxygen, with adequate temperature and salin- 
ity, as well as adequate currents. These exceptional conditions are not 
found in other countries, and allow the resources to develop. It should be 
pointed out, however, that these resources are not limitless, and therefore 
we must place emphasis on studies designed to achieve a rational management 
of resources. The national fishing objective aims at this goal," said 
Undersecretary Roberto Verdugo. 


Although the establishment of clear regulations has helped, however, it is 
also true that private industry has had to carry the full weight of the acti- 
vity. In this regard, the president of Coloso is emphatic: 


"In the last 5 years, new investments in the northern part of the country 
have amounted to about $150 million. If we consider the entire nation, the 
figure totals about $250 million. In the same manner, biologists, oceanogra- 
phers and many qualified professionals have been brought in to make the 
Studies necessary to ensure compatibility between exploitation and _ the 
conservation of resources. 


"In this regard, it should also be noted that the technical implements used 
for fishing have evolved, and that in this area Chile is on equal footing 
with any country in the world." 


Problems in Subsectors 


These efforts have been fruitful. At this time, Chile is the foremost 
exporter of fishmeal in the world; it is in third place in terms of the 
catch, behind Japan and Russia, ahead of China and the United States. It is 
estimated that this year 4.1 million tons will be caught, and exports will 
be valued at nearly $400 million. 


"The different indices used to measure the sector's Capacity have experienced 
major growth," said Verdugo. "The 1982 catch will be 14 percent higher than 
that of 1981; exports will go from $370 million to $400 million, an 8.11 
percent increase. Employment in the artisan fishing sector has grown from 
33,000 people in 1981 to 45,000 this season, a 33 percent rise." 


While it is true that conditions are optimal in the sector in general, there 
are subsectors that are having some difficulties. Such is the case of can- 
neries. 


"The most severely affected canneries are those that produced fine shell- 
fish,"' the undersecretary went on. "The demand for this product has a high 
elasticity, and due to the recession, people have stopped buying it. In 
addition, shellfish are in short supply. The main reason, however, lies in 
the fact that national firms must compete on the international markets 
against products that are subsidized in their countries of origin." 
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Regarding this matte~, Juan Izquierdo pointed out that "Peru provides a 25 
percent subsidy for its canned fish, but even so Chilean products are com- 
petitive, if only slightly." 


The Coloso executive indicated that one of the criticisms of the sector has 
been that it concentrated investment on reduction plants devoted to the 
production of fishmeal and fish oil. He noted, however, that "the domestic 
market for canned goods is completely satisfied. The problem is, along with 
the subsidies, we face a dilemma because the Chilean resources that are 
suitable for canning have a limited international market." 


While canning does not attract much investment, nor is it a major source of 
foreign currency from exports. Fishmeal is the principal export product. It 
can be said that of the $370 million in exports in 1981, $231 million 
corresponded to fishmeal and fish oil exports, more than 70 percent. 


Another problem that concerns the undersecretary of fishing is related to 
marketing, particularly with regard to artisan fishing: "The artisan fisher- 
man if the principal supplier of fresh fish for daily consumption. But these 
workers barely have enough economic resources because of poor marketing of 
the product. They have no bargaining power. For this reason, the government 
is trying to help them, and credit lines are being studied for the purpose 
of creating marketing systems that would favor the artisan fisherman. More- 
over, although this has nothing to do with credit, the gogernment has elimina- 
ted all barriers preventing access to the sector, which has resulted in more 
jobs." 


Without a doubt, the most significant problem revolves around the low inter- 
national prices that were received for these products this year. In this 
respect, Juan Izquierdo indicated that '"fishmeal prices fell by 40 percent 
this year." Going into more statistical detail, Roberto Verdugo added that 
a ton of fishmeal at one point went for $280, while at present that price 
has climbed to $440. This product has also benefited from the devaluation 
of the Chilean peso in the second half of the year. 


It is worth noting, along these lines, that the increase in exports, as mea- 
sured in dollars, came about despite lower international prices, thanks to 
the larger catch. 


In spite of the temporary problems suffered by some subsectors, the industry 
has been profitable, and the prospects for 1983 look even better. In fact, 
although no substantial increase in the catch is expected, because as Izquier- 
do said, "at present a balance has been struck between fishing capacity and 
the conservation of resources," it is estimated that international prices 
will go up, or at least will stay the same. 


"The international price of fishmeal should stay the same or rise," asserted 
Verdugo, "because high interest rates have made it more costly to store inven- 
tories, and therefore there will be a greater need for the product next year. 
Similarly, Peru, a major supplier, has just declared a fishing emergency; 
it will not be able to meet its commitments, so supplies will be even tighter. 
Consequently, prices will go higher." 


But no matter how many statistics are presented to illustrate the fishing 
situation, there is perhaps no better information than the words of Juan 
Izquierdo: "Yes, fishing is a profitable activity." 
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COUNTRY SECTION DOMINICA 


BRIEFS 


TIMBER MARKETING--Roseau, Sun., (Cana)--A Caribbean organisation involved 

in the management of natural resources has announced plans for a series of 
projects including the setting up of a private company to market Dominica's 
timber overseas, Eastern Caribbean Natural Area Management Programme 
(ECNAMP) Coordinator, Mr Allen Putney said here other projects to be under- 
taken over a two-year period will be a tri-national fisheries project 
financed by the European Economic Community (EEC) that will involve Anguilla 
and Dutch and French St Maarten, and a Rockefeller Foundation-funded tourism 
project. ECNAMP, which is holding its annual general meeting here, is a 
cooperative effort of the Caribbean Conservation Association and the 
University of Michigan's School of Natural Resources in the "Inited States, 
together with interested organisations. [Text] [Port-of-Spain TRINIDAD 
GUARDIAN in English 13 Dec 82 p 17] 


AIRPORT IMPROVEMENTS--Roseau, Dominica, Friday (CANA)--Dominica is seeking 
aid for the improvement of the island's main airport--Melville Hall, 36 miles 
north of the capital, Roseau, Prime Minister Eugenia Charles has said. 
Speaking on her return from visits to Brazil and Miami, the Prime Minister 
said that she received a study on ways of improving the airport done by 
Galmquip Corporation, a United States-based firm, The improvements are 
expected to include the lengthening and lighting of the runway to facilitate 
bigger aircraft and night landings. Equipment to improve control tower 
facilities would also be required. Miss Charles said that an unnamed aid 
donor had been approached in an effort to get financing for the ig 
which she felt would help significantly in Dominica's development. [Text! 
[Bridgetown ADVOCATE-NEWS in English 11 Dec 82 p 3] 


IICA AID--Roseau, Dominica, Friday (CANA)--Dominica's Plant Protection Unit 
is to benefit from a programme of technical cooperation with the Inter- 
American Institute for Cooperation in Agriculture (IICA), a government 
statement said yesterday. IICA's director general Dr Francisco Morillo 
arrived here yesterday on a two-day visit, during which he will initial a 
programme of technical cooperation between Dominica and the organisation. 
The statement said that the key area of cooperation between the two parties 
will be in plant protection. Dr Morillo is at the head of a three-man team 
that includes newly-appointed IICA regional director for the Caribbean, Dr 
Claude Brouillard and the outgoing regional director Dr Lyndon McLaren. 
They will hold talks with top government officials from the Ministry of 
Agriculture and pay courtesy calls on Prime Minister Eugenia Charles and 
the Minister for Agriculture Heskieth Alexander. text} [Bridgetown 
ADVOCATE-NEWS in English 11 Dec 82 p_ 3] 
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EUROPEAN LOANS--Roseau, Dowinica, Tuesday (CANA)--Dominica's Agricultural 
Industrial and Development (AID) Bank said yesterday that it had secured 
two loans from the European Investment Bank (EIB) totalling US$1 million. 
The bank said that the money from the bank, which is the European 
Community's bank for long-term finance, will go toward financing an 
increase in the share capital of a development bank and construction of a 
mineral water bottling plant in Dominica, According to the bank, the aid 
package is being financed from risk capital resources provided for under 
the Lome Trade and Aid Convention between the European Community and African, 
Caribbean and Pacific (ACP) states, and managed by the EIB. The announcement 
came as Parliament approved a motion allowing the Finance Minister, Prime 
Minister Eugenia Charles to borrow up to EC$810 000 from the EIB to provide 
risk capital for the locally owned bank, In presenting the motion, Miss 
Charles said that should the local bank fail to repay the loan it will be 
regarded by the EIB as "a grant" and she termed the conditions attached to 
the loan as being "very generous.’ The bank said that the Government had 
been able to secure the $810 000 for up to 25 years at one percent interest 
and that the money will help to finance the Government's share in the local 
bank. [Text] [Bridgetown SUNDAY ADVOCATE-NEWS in English 15 Dec 82 p 3] 


VENEZUELAN HOUSING ASSISTANCE--Roseau, Dominica, Saturday (CANA)--Venezuela 
has formally handed over 100 pre-fabricated houses to Dominica to help 
restore the housing stock which was hard hit by Hurricane David in 1979. 

A government statement said the houses were handed over to Housing Minister 
Brian Alleyne by the Venezuelan Charge d‘Affiires, Diaz Montoya, The 
statement quoted Mr Alleyne as saying that the presentation represented a 
milestone in the relationship between the two countries, adding that the 
Venezuelan diplomat expressed the hope that the two countries would work on 
greater projects in the future, It quoted the Venezuelan official as stating 
that the houses were not given as any form of charity but on the basis of 
mutual understanding between the two countries. [Text] [Bridgetown SUNDAY 
ADVOCATE-NEWS in English 12 Dec 82 p 3] 
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COUNTRY SECTION DOMINICAN REPUBLIC 


PSP, PLD ANNOUNCE MERGER PLANS, ISSUE COMMUNIQUE 
Santo Domingo LISTIN DIARIO in Spanish 17 Dec 82 p 10 


/Text/ The PSP [Popular Socialist Party/ recognized as the first leftist 
group which was formed in the country, merged yesterday with the PLD 
/Dominican Liberation Party/ headed by former president Juan Bosch. 


In a communique issued yesterday, the two parties indicate that "this merger 
is produced after a long period of joint labor which served to make evident 
the competibility of both parties in their evaluation of the basic problems 
which affect the Dominican people. 


The details of the merger were offered yesterday by the secretary general of 
PLD, Dr Rafael Alburquerque, and by the political secretary of PSP, Felix 
Servio Ducoudray, during a press conference at PLD national headquarters. 


Also at the conference were Abelardo Vicioso, Julio Rodriguez and Juan 
Ducoudray, directors of PSP, as well as Felix Jimenez and Temistocles Montas, 
of the central committee of PLD. 


The text of the communique by which the merger was announced is as follows: 


"PLD and PSP advise the public that they have decided on the merger of both 
organizations into PLD. 


"This merger is being effected after a long period of joint labor on the part 
of the two parties, which served to make evident their similar points of view 
in the evaluation of the basic problems which affect the dominican people. 


"PLD and PSP have ended up by pointing out that the central objective of the 
Dominican people's battle in the present historical stage is national 
liberation, or rather, the elimination of imperialist control in our country 
and that it is possible only in this way to advance toward higher stages on 
the road to social development. 


"The merger agreement was approved by the central committee of PLD and will 

be presented to the congress of this party for ratification. The extraordinary 
"Freddy Valdez" congress of PSP, held on the 12th of this month likewise gave 
him approval. 
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"Both organizations wish to point out the great importance which this agreement 
has for the revolutionary movement of our country at a time when the unity 

of popular forces in the battle to eliminate oppression, misery and dependency 
which overwhelm Dominicans, becomes more important than ever. 


"At the moment of formally announcing the culmination of the unifying process 
which they have been developing, both organizations issue a call to the 
democratic and popular forces of the country to speed up their unifying 

tasks in order to provide greater encouragement in the fight for liberty, 
progress and the independence of our country." 
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COUNTRY SECTION DOMINICAN REPUBLIC 


FOREIGN MINISTRY ANNOUNCES AGREEMENTS WITH TAIWAN 
Santo Domingo LISTIN DIARIO in Spanish 8 Dec p 1 


/Text/ The minister of foreign relations announced today that the Dominican 
Republic and nationalist China agreed to strengthen their programs of 
agricultural, industrial, commercial and economic cooperation, according to a 
communique signed by both countries. 


The ministry said that the joint communique was signed here by the Chinese 
minister of foreign affairs, Chu Fu-Sung and the Dominican minister of 
industry and commerce, Jose del Carmen Marcano to reaffirm the traditional 
friendship between the two countries. 


According to the communique Taiwan agreed to offer its scientific, technical 
and financial assistance to aid in the development of port installations in 
the Dominican Republic as well as its industrial and agricultural products 
for export. 


The communique added that Taiwan will also aid that Latin American country 
to establish processing zones for exportation. 


The communique says that Taiwan will supply spare parts for sugar mills and 
power plants and will contribute to the development of the country's fishing 
fleet and to the exportation of its maritime resources. 


Marcano arrived in Taiwan last Wednesday for a week's visit accompanied by 
the minister of tourism, Rafael Subervi Bonilla. 


During his stay in Taiwan, Marcano made courtesy visits to the nationalist 


prime minister Sun Yun-Suan, to the minister of foreign affairs and to other 
high-ranking officials of the government. 
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COUNTRY SECTION MEXICO 


BASAGOITI: WITH DELA MADRID, FEAR GONE 
Mexico City EXCELSIOR in Spanish 18 Dec 82 p 10-A 


[Article by Manuel Galvan] 


[Text] Monterrey, N.L., 17 Dec--Jose Maria Basagoiti, president of the Employers 
Confederation of the Mexican Republic, said today that businessmen support the 
government and that with Miguel de la Madrid fear has disappeared. 


The national leader, who attended a meeting at the Nuevo Leon Employers Center, 
said that the present government has well-defined goals in the effort to deal 
with the crisis. There is no longer the confusion caused by the improvisation; 
the irresponsibility, or the anger that prevailed until the first of this month. 
There is the impression that this government has a team that knows how to do 


things. 


The crisis is unavoidable, painful; and the only solution is to deal with it. 
We will have much to learn in the process. We are now going to be better citizens, 
and this is good for the country. 


Basagoiti said that the "Mexico in Freedom" meetings had awaken citizens' sleeping 
consciences and noted that it is not necessary to seek new institutions, but rather 


to strengthen those we already have. 


Concerning unemployment insurance, he stated that it must be studied carefully 
first, but he granted that there was a tendency to reject it. Regarding the new 
policies in the foreign-exchange market, he said that there is more realism, and 
you cannot go against reality, much less ignore the existence of a long border 
with the United States. 
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COUNTRY SECTION MEXICO 


BASAGOITI ON PRIVATE SECTOR'S LOYALTY TO STATE 
Mexico City EL DIA in Spanish 16 Dec 82 p 9 


[Article by Maria de Jesus Espinosa] 


[Text] As long as the state has a structure that allows that people and the in- 
dividual their sovereignty, dignity, and freedom, and that respects the principles 
recognized in the constitution, the private sector will remain loyal, Jose Maria 
Basagoiti, president of the Employers Confederation of the Mexican Republic 
(COPARMEX), stated yesterday. 


In a press conference the businessmen's leader said, "We have a solidarity with the 
government that is well thought-out, carefully considered, and thus subordinate 

to other loyalties, such as our commitment to Mexico and the state, which stand 
above any pact with a government. No citizen should express solidarity with the 
government if it endangers the other solidarities." 


At the same time, he said that at present we are painfully and bitterly facing a 
reality that no one could enjoy seeing. He also noted, "We aren't promoting 
national pessimism. We accept reality in all its aspects. If we adopted the 

raw realism of other sectors, we could lead those who have nothing into a situation 
cf noncooperation; for we aren't used to hearing the government speak clearly." 


"We should recognize that the present problem is to stay with realism as an educa- 
tion and shake off the accumulated pollution from distortion of things, sugarcoating 
the pill, not wanting to frighten the public. All that constitutes a culture, 

and it doesn't change overnight." 


In this context, he said, "I think we should support the fiscal package proposed 
by the government, and this will be the test of the solidarity of each of the 
sectors. It must be understood that we all will contribute a part of the solution 
to the crisis; and the most important thing is to get out of it." 


It isn't the proper time to cook up fiscal adjustmerits, he noted, but "if we stress 
the confidence we must maintain in our institutions, we'll avoid making a mistake." 


Moreover, he stated that it is natural for workers not to be in agreement with the 
fiscal package in its entirety, but people should bear in mind the desire to cover 
all factors involved in the tax, besides its being one way of solving the crisis. 
Once it's past, the treasury will have no reason to continue levying a tax related 
to a critical period. 
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"If we had studied the -‘scal package when we were in the middle of disorder, 
anarchy, confusion, lack of direction and everything represented by the darkness 
of the final weeks and death rattle of the Lopez Portillo government, we would 
have accepted it without question. We probably would have been less: critical 
because at the time our spirits were like those of the drowning man who is waiting 
for someone to throw him a life preserver," he said. 


"Now that we are thinking many things have been overcome, and the days of impro- 
visation, frivolity, anger, and contradictions have passed. We are becoming ana- 
lytical. We should be that way, but without losing Sight of the fact that perhaps 
there was no alternative for attacking the problem resolutely and with political 
courage." ° 


Basagoiti stated, "We haven't agreed with nationalization of banking, either in 
fact or in form; and this has been clear. The reasons adduced are completely 
false and slanderous, and they represented political fakery intended to save one 
person." 


However, he said, "We expect to analyze the new structure of banking services be- 
cause the country needs them to insure its future, and banking operations "should 
not only be as before but have to improve. The country needs efficient service, 
and we must make certain that it is not prostituted, not bureacratized, regardless 
of who owns it.". 


Finally, he noted that they do not have a goal of restoring banking to private 
control. "We wouldn't be consistent with our loyalties. However, we will watch 

to insure that it isn't handled the way agrarian reform was, or doesn't deteriorate 
as petroleum did; for then they could write an extremely sad history of it start- 
ing the day it was nationalized." 
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COUNTRY SECTION MEXICO 


ANTICORRUPTION PROVISIONS SPELLED OUT BY PRESIDENT 
Mexico City EXCELSIOR in Spanish 18 Dec 82 p 30-A 


[Text] During the year when they are in office, federal officials who receive 
gifts with a cumulative value exceeding 10 times the minimum daily wage in effect 
in the Federal District will be accused of bribery and penalized under current 
criminal laws. The order was given by President Miguel de la Madrid yesterday. 


The president's private secretary, Emilio Gamboa Patron, sent an official bulle- 
tin to the cabinet officers, the chief of the Federal District Department, and 
the heads of government agencies, calling upon them to observe the provisions 

of Article 88 of the proposed federal law concerning the responsibilities of 
public servants, which the chief executive had recently submitted to Congress. 


The article establishes that during his term in office and for 1 year after- 
ward, no public servant may receive gifts from people or entities whose activities 
are connected with the carrying out of his official duties. 


According to the order, public servants may only receive gifts during the year 
having a cumulative value not exceeding 10 times the minimum daily wage in effect 
in the Federal District. 


The official bulletin states that while they are carrying out their job, duty, 
or assignment, and for 1 year afterward, public servants may not request, accept, 
or receive directly or through an intermediary, money or a gift, a service, a job, 
post, or assignment for themselves or for their spouse, relatives, or people re- 
lated to them by marriage or by law, to the fourth degree. This applies to gifts 
from anyone whose professional, commercial, or industrial activities are directly 
connected with, regulated, or supervised by the public servant in the carrying 
out of his job, duty, or assignment. 


For the purposes of the preceding clause, when received by a public servant on: 
one or more occasions during a year, from the same artificial or natural person, 
the benefits named in the preceding clause will not be taken into consideration 
if the cumulative value during that year does not exceed 10 times the daily mini- 
mu wage in effect in the Federal District at the time of their receipt. 


They also may not receive. from said persons documents of value, furniture, or 
grants of rights in suits or disputes in which ownership of richts of possession 


or ownership of any sort of asset is being settled. 
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TRINIDAD AND TOBAGO 


COUNTRY SECTION 


UNION ‘DAY OF SOLIDARITY' HELD; LABOR 'CRISIS' FORESEEN 


Permission for March 


Port-of-Spain TRINIDAD GUARDIAN in English 10 Dec 82 p 1 
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ONR Warning 


Port-of-Spain TRINIDAD GUARDIAN in English 10 Dec 82 p 20 
(Text ] 





Organiser of anisation for 

National Reconstruction (ONR) 

In a radio broadcast verter, ' 
tetcoers’ that’ the “labour individual rather If all these things were not 
scene is now characterised by as a na crisis that de- done, he pointed Oss, of Day 
retrenchment and planned re- mands a national solution.” be cresting 8 Seeenhy aly 
trenchment. emphasising import- in lowering of 
Almost every major indus- ance of the human resource, Zens, ond cone 
try has been affected, - oil, Mr. Ferreira said there must the work _ @ 
sugar, , construc- be and in labour quently a 
tion, shiping. etc. ot to He *. must be productivity. 
mention the minor ser- yy work ethic. There THE SURFACE 
“According wo Mr Ferreira, bility the a the sa tab lt ile tae 

’ on 
all indications are pointing to —- Our immediate in the minds of party mem- 
a worsening of the situation, concern must be some real bers that the global recession 
the ——a of Texaco sense of participation in man- “has now afrived on our 
and the rest of the oil indus- agement and conditions of shores.” 
try with its internatjonal work, which are conducive to Trinidad and Tobago, he 
ramifications, was now a seri- the well-being of the worker said, has not escaped this 
ous threat to the social and “Work must carry with it a monster with its twin 
Say _< & sense of creativity,” he add- brothers - hunger and 
powerful i south and ed. ‘Conditions of work must , despite it may not 
the rest of the nation. not be permitted to fall below Fore a. on the surface 
the minimum expectations of his fiveminute radio 

PRIDE IN LABOUR civilised living. vid Mr. , b gre 
“ ” “It is necessary to a a members of h‘s party 
“an oe ae oe oe feeling in the worker of being 9 3 0 take 

) : md m 

crisis in terms of party, or ee is ee Public ae aien “ia GaP 


Delayed Start 


Port-of-Spain SUNDAY GUARDIAN in English 12 Dec 82 p 1 
[Text] 


A MARCH o ised by the Oil- against the sources of the economic 
fields Workers Trade Union in Port- crises in the country. 
og hy fy a Se 

te er. ttacks rights interests 

Minister, Canon Knolly: Ciarke, of- of - An 88 
fered a prayer for peace. 

The workers, ted at about a 
couple thousand, assembied near the ¥ 
eeeee Stand, Queen’s yack 

Vv 


marched around 
Savannah and down Charlotte Pointe-a-Pierre, was shifting the 
bers 





They were addressed by Mr. ‘he workers. 
ay Weekes, president-general of Large num 
the OWTU, who said that the pur- companied the march which went off 
pnee aft tha Aamnnetrating abet without incident. 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


CHAMBERS' PRE-BUDGET ECONOMIC REVIEW GLOOMY ON JOBS 
Port-of-Spain TRINIDAD GUARDIAN in English 11 Dec 82 p 1 
[Article by Jeff Hackett] 
(Text ] 
THERE is the likelihood of unemployment next year. 
This is the grim warning from the pre-budget document, ‘'The 


Review of the Eccnomy’’, which Prime Minister and Minister 
of Finance George Chambers presented to the House of 


Representatives yesterday. 


The review, which 


ives an account of The Review added that sizeable deficit in 1982, while 
e slide of the econo- the GDP “‘appears to have the domestic budget deficit 
my, stated: decelerated even further in has grown erably 


CSO: 


“Preliminary estimates 


The ‘‘weakening perform- 


indicate that the unem- ance of the petroleum finan erall 
ployment rate in 1982 re- sector’’ was blamed for this odeet Teficat. > blic 
mained at just over ten per debt has risen with in- 
on <2 gay? ven ae | being ted’ 
anticipa evelopments OWTH ernal ” 

in the manufacturing and POSITIVE GR wT aie: — 
agricultural sectors, there ae “Because of these un- 
is likely to be an increase in But there was ‘“‘positive favourable developments in 


the unemployment rate in 


growth’’ in the- non-oil 


the Government’s financial 


1983. sector, particularly in ition. it is unlik 

. The Review also predicted constru a" finance, in- Spenainne (Ae By 
: the Trinidad and Tobago 18 port, erage, and com- = gg oy - 
| likely to weaken in 1983." munications. _ a —— 


swing from surplus to 
deficit in overall wate is 


Although the rate of infla- 


ment, ‘‘the Government's tion has declining since 
expected to be accom- financial position has 1981, the review saw 
panied by a significant deteriorat significantly inflation as a major problem 
deterioriation in in 1982.” in the domestic economy. 
Government's fiscal posi- It went on: And while the foreign ex- 


tion and a substantial de- 
cline in the balance of pay- 
ments surplus."’ 

Pointing out that inter- 
national developments'’ 
exerted a tremendous 


“Total revenue is expect- 


ed to decline mainly be- 
cause of the fall in oil 
revenues, resulting from 
the softening of interna- 


change ~reserve< pwsition. 

to be comfort- 
able, indications were that 
“there may bea significant 
fall in the balance of pay- 
ments surplus in 1982'’, 


influence on the perform- oil prices and the re- iew. 

ance of the dom econo- duced level of domestic pe- —— a the seanang will 
my”. the Review pointed troleum production. lead to a deficit in the 
out that at ‘‘the national ‘Tot expenditure, on balance on overall, the first 


level the rate of growth of 


nominal gross domestic 
roduct (GDP) declined 
rom 40 per cent in 1980 to 

ten per cent in 1961." 
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the other hand, has risen 
sharply, partly on account 
of large retroactive w 
og = As a result, 
dget balance will move 
from a surplus in 1981 to a 
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since 1973.”" — 

a with sugar and 
steel, the review noted 
that conditions or pros- 

on the international 
market were gloomy. 








COUNTRY SECTION TRINIDAD AND TOBAGO 


"GUARDIAN' SLAMS GOVERNMENT POLICIES, INACTION, CORRUPTION 
Port-of-Spain SUNDAY GUARDIAN in English 12 Dec 82 p 2 


[Editorial] 


(Text ] YESTERDAY the Oilfields Workers ‘Trade 


ment the estimates of revenue and expenditure 
for 1983 and the Budget Speech has been announced 
wk te 


such a strong mandate i 
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The Prime Minister and the Government ap- 
pear to be hamstrung the PNM’s need for 
er at any cost. When are not pinned down 
scared out of their 


J 
ef 
: 


law and get away wi 
token charges here and 


Who will compensate the industries which lost 
millions of dollars as a result of no electricity 


SAILORS ASHORE 


We ignored warnings. We boasted that money 
was no problem. We spent money like sailors on 
shore leave, the Government leading the way with 
a million on this project, and a billion on that 
project. Every time we opened our mouths it was 
to talk of things in terms of millions and billions. 

_Now we are wringing our hands, and blaming 
falling oil prices. This is rank dishonesty. 

The truth of the matter is that we have been 
lazy and we failed to observe one of the most 

ental of principles: to be thrifty and cau- 
tious during times of plenty. We have been lazy. 
We have been less than honest with ourselves and 
have become masters in the art of allowing 
political considerations to manipulate our lives. 

Corruption “as been elevated to the level of a 
fine science and everywhere the Government has 
led the way in being “the hostest with the 
mostest.”’ 


We flung more than $100 million into building a 
racetrack that will never see any racing. Several 
millions went into King George V Park that has 
gone back to weeds. We spend millions on buildin 
schnols that have been left unoccupied or fill 
with children totally unprepared and un- 
motivated. 
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them. 

el and we ace elk co foes tomorrow to $100 a 
barre we could sell every drop we , itis 
our view that we would be exactiy ee at are 
now. The public utilities would not work, they 
would continue to cost us more and more and 
political expediency would still be ing the tune 
lead 





? Because the Government lacks will to 

d and the inertia has spread like a cancer to the 
time bee 

There is little dou t that the lean years are upon 


us. 

The igal Sons (and ters) have come 
home fig. 4 the aed ee have been 
reduced to bones only. 

And it was all foreseen. ' 

have been many voices in this society 

preaching for the last couple of decades that we 
would inevitably arrive at precisely where we are 
now. ; 

We may not have winter, but we certainly are 
in for a season of discontent. 
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TRINIDAD AND TOBAGO 


COUNTRY SECTION 


REVENUE, EXPENDITURE ESTIMATES FOR '83 BUDGET REPORTED 


Tightened Government Spending 


Port-of-Spain TRINIDAD GUARDIAN in English 11 Dec 82 p 1 


[Text] 
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Allocation for Tobago House 


Port-of-Spain TRINIDAD GUARDIAN in English 11 Dec 82 p 1 


[Text] 

THE and forestry, 
uke Ss 626 industrial devel 
sagen ng dl S173; «aria devel: 

» according to documents ‘i, $l.4m; mainteaance 
tabled roads, $42.4m; mauritenance 
Se ve of buildings, 26m; education 

The represents an in- community 
crease of $271,515 over this $1.7m; and health envi- 
year’s revised tes. ronment $14.7m 
nF ies and expenses of The Pn mang 
$85.4m an increase of $2.3m. Tobago, has been allocated 

The breakdown in spending: 


Local Government Subsidies 


Port-of-Spain TRINIDAD GUARDIAN in English 13 Dec 82 p 6 


(Text] 


_ ARIMA Borough Council San Fernando Borough Council 
and the Port of Spain City Council are all to remain in 1983 
heavily subsidised by the Central Government. Arima expects 
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Increase for Transport Workers 


Port-of-Spain TRIN.:‘D GUARDIAN in English 13 Dec 82 p 6 


[Text] 





for purchase of new vehicles. 


er: 
ght ‘2 Te 
TE 
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Spending for Utilities 


Port-of-Spain TRINIDAD GUARDIAN in English 14 Dec 82 p 7 


(Text ] 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


1982 DEFICIT HITS $855 MILLION ON REVENUE SHORTFALL 
Port-of-Spain TRINIDAD GUARDIAN in English 13 Dec 82 p 6 


[Text] Rise of more than $334 million in expenditure over the original 
1982 Budget estimate of expenditure combined with a fall of nearly $93 
million in total recurrent Revenue than was estimated have combined to hit 
Trinidad and Tobago with an $855.5 million Government deficit. 


The gap for 1983 may be far greater unless money guzzlers like the Statutory 
Authorities can be brought under control. 


These include the following recipients of loans and grants: 


Public Transport Corporation $127.4 million; Water and Sewerage Authority 
$281.6 million; Port Authority $110 million; BWIA $82.3 million; Electricity 
Commission $110 million; Chaguaramas Development Authority $3.2 million and 
Telephone Company Ltd $60 million. 


Although individual citizens paid in $370 million more in taxes, companies 
paid in $431.9 million less than the estimated take for 1982. 


With regard to the Unemployment Fund, the "Review of Fiscal Measures in the 
1982 Budget" states, "Receipts into the Unemployment Fund should realise 
the sum of $155.1 million at the end of 1982. This sum is considerably 
below the level of the receipts in 1981 by $45.9 million. 


"This is due mainly to the decrease in rank from oil companies. 


"Consequent on the introduction of the new petroleum tax legislation the 
supplemental petroleum tax is a charge against the profits of an oil 
producing company causing the steep fall in receipts under the Levy." 


Of the $565.1 million being spent from that Fund this year $354.2 million 
was accounted for by so-called labour intensive projects. 


With 1983 widely predicted to be marked by critical suspension of operations 
or complete shutdown by Texaco Trinidad, lower prices for petroleum in any 
event, and other factors reducing the flow of cash into the Unemployment 
Levy Fund such an expenditure may be curtailed. 
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In an effort to contain prices and generate increased production during 1982 
the Government is li«ely to spend $467.5 million in subsidies including 
$88.6 million of poultry industry, $102.1 million on the sugar industry, and 
$155.3 million on cement. 


No mention was made in the "Review" of petroleum subsidies except $2.9 
million for LPG but in the 1982 Budget Speech the Prime Minister (as 
Minister of Finance) has pointed out, "A deliberate policy of the Government 
has been to make available to the population the products of the nation's 
hydrocarbon resources--around which the entire economy revolves--at 
extremely low and highly-subsidised prices. 


"The effect of this policy has been a tenfold increase in the subsidy on 
petroleum products from $33 million in 1974 to an estimated $327 million 
in 1981. 


"Under existing conditions, this subsidy is expected to grow at a rate of 
at least $12 percent per annum (and)...if left unchecked it is estimated 
that by 1985 twenty-five percent of the gross revenue per barrel of oil 
could be absorbed by this subsidy. 


The 42 percent rise in the total of subsidies over the total for 1981 was 
mainly brought about, the "Review" noted, by the 190.8 percent increase 
in the cement subsidy. 


The 1981 operations of Government achieved a surplus of $235.6 million but 


the 1982 out-turn is likely to be an $855.5 million drag on the Consolidated 
Fund--an eye-popping difference of almost $1,100 million. 


CSO: 3298/260 








COUNTRY SECTION 


BWIA LOOKING FOR PREFERENTIAL TREATMENT FROM CARICOM 


TRINIDAD AND TOBAGO 


Port-of-Spain TRINIDAD GUARDIAN in English 8 Dec 82 p 1 


[Article by Norris Solomon] 


(Text ] 


TRINIDAD and Tobago Airways 
(BWIA) Corporation is seeking preferen- 
tial treatment in landing and other air- 
port charges from Caricom countries. 

Senior BWIA officials have — outgthat 


this is amon 


the measures 


at the airline 


would be seeking from Caribbean countries in any 
discussions on regional air transportation. 


The recently-conc‘uded 
Caricom Summit 
conference appointed a 
high-powered committee to 
examine all aspects of 


| rtation. 
senior BWIA official ex- 
lained that while it might 
difficult to have B 
declared regional carrier at 
this time in the light of 
other carriers in the region, 
there could be concessions 
— by the Caricom air- 
ines 


operating in the re- 
gion 


“Why should BWIA be 
made to pay the same land- 


port charges could be struc- 
tured to suit the Caricom- 
airlines. 

Other measures BWIA 
would like to see coming out 
from any arrangements in- 
clude closer co-operation in 
the fixing of fares and poss- 
ibly, closer co-operation 

ith tourist boards in the 
region. 
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Caracas and Caribbean. 
The official explained 
that it was decided to 
phase out the 707s since the 


have t.4 sold to Caricargo, 
while sales are being 
aining 


negoiated for the rem 


Plans for the airline are 
tions with 


to continue opera 
the five DC 9s and the fou 
Tri-Star L1011s. aos 
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“The 


offici al Clainted that = 
cing losses, it was a 
necessary - ‘‘insurance’’ 
within the region for 
communication and 


the regional carrier concept 
is one where the ‘countries 
in the would facili- 
tate it to fly to other coun- 
tries designated as the car- 
rier. Designation of the 
—— concept would give 
political pull and have extra 
push. 
WITHIN BUDGET 


Commenting on present 
rations, the official ex- 
plained that the airline was 
within its budget but the 
cash loss would be 


of the the 707s which woul 
result in full depreciation. 

The gow 3 ~_ not 

repared to state figures 
velation to what losses may 
be. It is , he said, that 
by the end of 1985 BWIA 
would nct be a net cash 
loser. 

The airline was formulat- 
ing plans and strategies so 
that BWIA would not be a 
drain yi omy funds. 

ine is now prepar- 
ing its aan for presenta- 
ernment. 





TRINIDAD AND TOBAGO 


COUNTRY SECTION 


NO BWIA PLANE PURCHASES PLANNED; DC-9'S TO BE USED 


Port-of-Spain TRINIDAD GUARDIAN in English 8 Dec 82 p l 


[Text] 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


TTEC-OWIU WAGE DISPUTE SETTLED IN INDUSTRIAL COURT 


Government Statement to Court 
Port-of-Spain TRINIDAD GUARDIAN in English 4 Dec 82 p 1 


[Text] _ THE TRINIDAD and Tobago Electri-' 


city Commission (TTEC) 1 have to 

cut back on its capital programme if it 

is to meet present demands by the Oil- 

fields Workers Trade Union (OWTU), 

according to the statement of case 
resented by the Attorney General’s 
epartment. 

The statement was issued to the Industrial 
Court along with statements by the union and 
‘the Commission before the hearing of the indus- 
trial dispute between the two parties began 

ie ae et ~ two weeks ago. 





Under the Industrial Re-' will have to be drastically | cis Corbie, barrister Mrs. 


lations Act (IRA) the At- 
torney General can inter- 
vene in any dispute before 
the Industrial Court. In 
this case Senator Russell 
Martineau, the Attorney 
General, intervened on be- 
half of the public interest 
and is being represented in 
court by “Beput Solicitor 
General Lionel Jones lead- 
ing Nabil Hadeed and Sha- 
ron Christopher. 

In its statement of case, 
the Attorney General's De-- 
partment said that ‘‘an ex- 
amination of the revenue 
and expenditure figures of 
the Commission from 1976 
clearly indicate that the 
Commission is in no finan- 
cial position to fund an in- 
crease, moreso a substan- 
tial increase.”’ 

It said: ‘‘To meet present 
demands the capital prog- 
ramme of the Commission 





reduced and even the main- 
tenance of the present 
stock.” 

While the Attorney Gen- 
eral can present a state-. 
ment of case and monitor 
the case, his department 
cannot dictate to the court 
what judgment to rule. It 
can only ask the court to 
take into account its state- 
ment which in this cage re- 
gards the distribution of 
ublic funds as TTEC is a 
tate-owned company. 


WAGE FREEZE 


Permanent Secretary in 
the ee og of Finance, 
Mr. Frank Barsotti, and a 
few of his subordinates have 
also been sitting in on the 
TTEC-OWTU hearings 
which are taking place be- 
fore chairman of the Essen- 
tial Services Division of the 
Industrial Court, Mr. Fran- 
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Cynthia Riley-Hayes and 
Mr. Basil Douglas, 2 former 
member of the Seamen and 
Waterfront Workers’ Trade 
Union (SWWTU) and a for- 
mer labour attache in 
Washington, United States 
of America 


- In the AG’s staternent of 
' ease it was also pointed out 


that the Government is in 
no position to fund gd in- 
creases (which it will have 
to pay on behalf of the Com- 


mission) because of its 


(Government's) expendi- 
pea € paserecee and 
development plans. 

However the OWTU 
has understood the Attor- 
ney General's statement to 
imply a wage-freeze on cur- 
rent wages and salaries and 
is preparing its final state- 
ment to be heard on Mon- 
day when hearing resumes 
on the issue. ; 








Union Argument 


Port-of-Spain TRINIDAD GUARDIAN in English 7 Dec 82 p 1 


Attorney General's Both 
Department, a ga to agreed 
ne statements ma yesterday sion’s 
between the ‘Trinidad ~ meme cd OWTU executive in a “precarious 


[Text] of THE INDUSTRIAL Court 


Electricity Horace Noray who led the un- ion” but the union 
mission, CETEC) and the Ol ion’s team in court. Pmicial noted that in 1976 the 
fields Workers Trade Union In its final address yester- chairman of the Board of 
(OWTU) on Monday at 2 p.m. day, the union pointed out TTEC, Prof. Ken Julien, said 
Pm, court, com: of that in the AG’s statement the “bad financial position of 

chairman of the Essential of case it was stated that TTEC is not the fault of the 
trial Division of the Indus- “the Commission is in no workers and in any event the 
Court, Mr. Francis financial position to furid an employer is obligated to pro- 
~~ ‘Cynthia Riles increase” which could be vide appropriate salaries, 
int a freeze of wages wages conditions 
Hayes and former trade union for em as of em for its workers. 
official Basil Douglas, anuary 1, 1981. “That statement good 
sided over the last hearing Deputy Solicitor General then, holds now and will 
—> So ae Jones refuted this, hoid good forever and ever 
yesterday and final that the Commission was in This is a principle by which 
statements from the union no position to fund any the court must be guided, 
and the increases and ‘“‘any money to Noray submitted 
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Warning of Breakdowns 
Port-of-Spain TRINIDAD GUARDIAN in English 8 Dec 82 p 3 


(Text ] 


.-’ THERE could be human breakdown at the 
Port-of-Spain ‘‘B’’ power station of the Trinidad 
‘arid Tobago Electricity Commission (TTEC) 
that may result in an interruption in the 
electrici supply according to the Oilfields 
Workers Trade nion (O ; | 


At a news conference yes- 
Sadat cere 
Weekes said the workers at Anthony Johnson, explained 
the power station were 


be- . 
station returned to 
of chestage of salt Pheir jobs last month 


ysical tension was deve- 


loping. 
‘We did not introduce an 
t-hour day for people to 
be working continuous 
hours. This could lead to a 
breakdown sooner or later. I 
leave it to your imagina- 
tion,” he told the Press at 
WTU's ‘House of the 
the ee Charlotte Street, 


Perr of-Spain. 


131 


following the industrial 
trouble, Fney have had to 
operate the units short- 


“Fellows have had to 
work their eight-hour shift 
and work another eight 
hours without relief in order 
to keep the station going, 

Johnson 


e have even had cases 
wpere employees have work- 
24 hours or we end up 
running the equipment 
without an operator,”’ he 











According to Mr. Johnson, ; of load 

the No. 3 unit at the power ah sie wy Bye 
station had to be taken out like Diego Martin = 
of service week because an 

yy oe ty the oil ee oe a 
: > es The plant is missing three 

e also ci 
sagter pO tiespemer spencer 
running’ for the pas po three assistant plant 
and a thout an tors from 16, three 
eo ul. t operators a 
on the No. 3 unit had to be from 24 and . 
tore this year plant qperatere from ; 
to be shut down" Sn" Dad Noray, Sn official of the 
. Ww ; . 
critical ‘staff situation os He said not enly was the 
shocnet atthe ouenn ee nes ete attract 
absence of the seven was to a 
dismissed workers resulted and = ces be- 
~ cause 





Court Compromise 
Port-of-Spain TRINIDAD GUARDIAN in English 14 Dec 82 p 1 


[Text] TTEC workers are to get a 50 percent pay hike, 15 percent less 
than what their union had asked for and ten percent more than what the 
Commission offered, 


The Essential Services Division of the Industrial Court yesterday made the 
award to the 2,000-plus power workers, most of whom had taken industrial 
action to force an early settlement, 


The Oilfields Workers Trade Union (OWIU) had reached a deadlock with the 
Trinidad and Tobago Electricity Commission (TTEC) and the matter was referred 
to the Ministry of Labour for conciliation. 


At the ministry, the OWTU said it would settle for 65 percent and TTEC 
countered with 40 percent. 


The new wage pact is for three years, retroactive to January 1, 1982. 
The award was handed down yesterday afternoon in the Industrial Court by 


Mr Francis Corbie, Chairman of the panel which also included Mrs Cynthia 
Riley-Hayes and Mr Basil Douglas, 





30 x 10 x 10 


The TTEC workers will receive a 30 percent increase in the first year (1982) 
and ten percent each in 1983 and 1984. The award was included in phase one 
of a judgment delivered yesterday. 


When the Commission's representatives and officials of the Oilfields Workers’ 
Trade Union met for the first time at the Industrial Court, it was agreed 
that matters be dealt with in two phases. 
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At the end of yest: s award, both parties met with the court panel in 
chambers and agreed ti:.t evidence for phase two be adduced by January 31 
while the resumption of court hearing is set for February 21. 


With respect to Cost of Living Allowances the court awarded an increase to 
1.5 cents per hour for every one point rise and it applies to all workers 
wherever stationed in Trinidad and Tobago. 


The court gave no award for extra pay for heat money, welders and fitters 
working on poles, winching, high pressure welding including argon welding, 
acid cleaning, height allowance, depth allowance and handling chemicals. 


For additional proposals, no award was given in respect of ammonia inhala- 
tion, power saw, changing over telephone cables, interest free car loans, 
tool allowance for carpenters and uniforms, 


Later Comment 


"In the case of ammonia inhalation, we are of the view that this matter 
calls for preventive measures rather than an allowance and we prepose to 
comment on this at a later date when giving the reasons that underlie the 
judgment. 


"In the matter of the issuance of uniforms to persons already receiving 
uniforms, we have noted that parties are agreed to pursue further bilateral 
discussions on the basis of an agreement in principle having been reached 
in the matter," Mr Corbie disclosed, 


Meal allowance for 1982 and 1983 is $11 while workers who qualify for more 
than one meal a day will get $15. For 1984, the allowance will be $12.50 
and $16.50 in special cases. 


With respect to car allowance, it appeared to the court that the difficulty 
currently existing with regard to the unavailability of cars generally lies 
at the root of the dispute. 


"Taking into account an overall view of the position and the offer of 
assistance contained in the Commission's letter of June 19, 1981, to the 
union with regard to first purchase where a genuine problem exists, we 
determine this figure to be $28,000. 


"In respect of the new proposals concerning renewal of driving permits and 
cost of extra insurance coverage, we make no award," Mr Corbie stated. 


Reasonable 


Before arriving at the award, the court wished to say that in arriving 

at its findings, it took several factors into consideration with a view to 
ensuring as far as practicable that the terms and conditions of employment 
of the workers concerned for the period 1982 to 1984 were, in totality, 
fair and reasonable, 
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The several factors taken into consideration included: 


--the aspirations of the workers concerned in the maintenance and improvement 
of their standard of living; 


--the submissions made by the union, the Commission and the Attorney General 
who intervened in the dispute in the public interest; 


--the memorandum of agreement dated November 10 which reflects terms and 
conditions of employment in areas voluntarily agreed to by parties; 


--the nature of the Commission's operations which are to be maintained on a 
24-hour daily basis; 


--the characteristics of certain allowances which in some cases provide for 
payment of guaranteed minimum amounts and/or payment on vacation, sick, 
injury leave and on public holidays; 


--the information compiled at the court's directions by the office of 
Economic and Industrial Research and furnished to parties and the Attorney 
General. 


After the award was delivered, TTEC's Personnel Manager, Mr Ken Bailey, 
requested that both parties sit in the courtroom and agree to the date of 
the retroactive payment. 


But Mr Horace Noray, labour relations officer of the OWIU said that that 
was not necessary because the Commission knew exactly when they wanted to 
pay the backpay. 


Good Example 


Mr George Weekes, president general of the union, congratulated the court 
for the speed with which it delivered its judgment yesterday. 


"I believe that the example set by the Essential Services Division should 
be followed by excluding lawyers from negotiations in the Industrial Court. 
No one was put in a box and questioned like a criminal. 

"TTEC was led by the personnel manager and the union by the negotiating 
team. On the question of the judgment, the union has to study it and, 
afterwards, a Press release will be issued as to our findings," Mr Weekes 
outlined. 


The negotiating team will meet later today to discuss the judgment. 


CSO: 3298/261 
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COUNTRY SECTION 


TRINIDAD AND TOBAGO 


UNION AT ODDS WITH TELCO OVER RATE INCREASE, DISMISSALS 


Objection to Rate Request 


Port-of-Spain TRINIDAD GUARDIAN in English 8 Dec 82 p 7 


(Text ] 


THE COMMUNICATION 
Workers’ Union has objected 
to the claim made by the 
Trmidad and Tobago Tele- 
creased a’ baeies Oe 

rates, 
basis for: the 
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The further ’ 
that the claim would have to 
be made in relation to Section 
16 Sub-section (1) or (2) of the 


The union ested that 
the claim should not there 
fore be entertainedd by PUC. 














Firing of Operators 


Port-of-Spain TRINIDAD GUARDIAN in English 10 Dec 82 p 3 


(Text) 


id 


naeag pSaHET 

af un hatte oF : Hl 
a Hees et ‘ Lae 
Per hiail # 


cbs 
‘gg alee 





3298/262 


CSO: 








136 


COUNTRY SECTION TRINIDAD AND TOBAGO 


SUGAR OUTPUT CONTINUES DECLINE; LOWEST IN 35 YEARS 


Port-of-Spain TRINIDAD GUARDIAN in English 14 Dec 82 p 4 


[Text ] 


SUGAR production 
continues to decline, 
this year — 79,000 
tonnes — being the 
lowest in 3S years, 
sagged ne get ilienge 

> policy making in 
Trinidad and Tobago. 
raw of Bo sony 
was attributed to labour. 
shortages, .inclement: 
weather conditions, 

ca- 


$0,200 tonnes, imports, 
mainly granulated sugar, 
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es to the EEC, let 
aan the additional enti- 
tlement of 70,000 tonnes 
under the International 


Agreement. 
suger rt cn sugar said 
that al all exports 


were sold to the EEC 
market, there were 
shortfalls in delivery 
amounting to 12,000 tonnes 
inn 1982 and 8,000 tonnes in 
1981. 


creased in 1980 by 14 per 
cent to a level of 57,000 
tonnes. eae 
The level was maintained 
in 1981 and data for the first 
eight months of 1982 showed 
that 36,000 tonnes were con- 
sumed during that —_ 
In the context of the con- 
tinuing decline, the review 
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noted that the fr capita 
consumption level es- 


timated to be as high as 100 
lbs, there has been a corres- 
ponding increase in oe. 
Between 1979 and 1 ° 
op increased threefold to 
8,500 tonnes. No incréase 


was recorded in 1981, but , 
data for the first eight | 
showed t : 


months of 1982 


cost of producing sugar is 
very high and the industry 
has ceased to be competi- 
tive on the international 
market. Indeed, the indus- 
try depended on substantial 
transfers from the 
Treasury for its survival, 
the review added. 

The review said the sugar 
industry made a significant 
contribution to domestic 
employment and under 
those circumstances the 
need for rationalisation and 
reorientation of the indus- 
try has become increasingiy 
urgent. 











TRINIDAD AND TOBAGO 


COUNTRY SECTION 


CENTRAL BANK REPORTS TRADE DEFICIT FOR FIRST HALF OF 1982 


Port-of-Spain TRINIDAD GUARDIAN in English 14 Dec 82 p 4 


[Text] 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


BRIEFS 


AMMONIA PLANT--A chemical subsidiary of one of America's largest steel 
companies--its name undisclosed--wants to set up an ammonia plant in Trinidad 
and Tobago. And, in addition, W.R. Grace of New York, which owns 50 percent 
of Tringen in partnership with the Government wants to have the plant 
expanded. These revelations were made yesterday by the Minister of State 
Enterprises, Mr Ronnie Wiliaams while speaking to a conference of Republic 
Bank managers. [Excerpt] [Port-of-Spain TRINIDAD GUARDIAN in English 

9 Dec 82 p 1] 


BACK PAY FOR PORT WORKERS--More than 10,000 Port workers are to share in a 
big $104 million backpay before Christmas. The sum represents retroactive 
payments for salary increases from early this year. Sharing Christmas 
backpay with the Port workers will be daily paid workers in DEWD, Ministry 
of Community Development and Local Government and Ministry of Works. They 
are to get $270 million. The Port workers, however, were to collect their 
backpay by November 15, but funds have not been released by the Ministry 

of Finance. The workers would not be taking home the full $374 million 
backpay, for the taxman will be taking an estimated $225 million, leaving 
about $149 million in circulation. It was pointed out that backpay is 
taxed between 60 and 70 percent. The port workers have been disgruntled 
because of the slow pace in settling their backpay grouse. Placards have 
been posted on the walls and in the sheds knocking the Port Authority for 
delaying the big backpay. Workers said yesterday that if the money was not 
paid early next week they would withhold their labour. [Text] [Port-of- 
Spain TRINIDAD GUARDIAN in English 10 Dec 82 p 4] 


CSO: 3298/262 END 
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